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Professional Rotes. 


THERE will be found in this issue a photograph of 
Mr. E. Cassleton Elliott, President of the Society 
of Incorporated Accountants and Auditors, a brief 
sketch of whose career was published by the 
Incorporated Accountants’ Journal last month. 


From the report of the meeting of the members 
of the Society’s South African (Western) Branch, 
held at Cape Town, it will be noted with regret that 
Sir Harry Hands, K.B.E., has decided to retire 
from the Committee of the Branch, which involves 
his resignation as Chairman, an office he has 
held for several years past to the satisfaction of 
the members in South Africa and the Council 
at Headquarters. This is not the occasion to 
review the many public services of Sir Harry 
Hands except to say that he is held in warm 


regard by all sections of the public at the Cape, 
and that he can always be counted upon to 
give the best possible advice and assistance to 
the profession, of which he is an honoured 
member. 


Mr. Clare Smith, of Messrs. Hudson, Smith, 
Briggs & Co., and Kemp, Chatteris, Nicholls, 
Sendell & Co., has been elected President of 
the Institute of Chartered Accountants, and Mr. 
Arthur Edwin Cutforth, C.B.E., of Messrs. 
Deloitte, Plender, Griffiths & Co., has been 
appointed Vice-President of the Institute for the 
ensuing year. We note that a cordial vote of 
thanks was by the Council to the retiring 
President, Mr. H. L. H. Hill, for his services 
during the past year. Mr. Hill has not only 
earned the goodwill of the members of the 
Institute, but also of many representative 
Incorporated Accountants. 


In another column of this issue we publish 
the results of the examinations held in May last 
by the Society of Incorporated Accountants 
and Auditors, so far as they relate to centres in 
Great Britain and Ireland. The number of 
candidates for the Final examination was 3852, 
of whom 49 per cent. passed and 51 per cent. 
failed. The First Certificate of Merit has been 
awarded to Mr. Harold Madders, Clerk to Mr. 
H. O. Bennett, Norwich; the Second Certificate 
of Merit to Mr. Homi Pestonjee Dalal, formerly 
Clerk to Messrs. Batliboi & Purohit, Bombay ; 
the Third Certificate of Merit to Mr. William 
Clarence Gould, Clerk to Messrs. Peat, Marwick, 
Mitchell & Co., London; and the Fourth 
Certificate of Merit to Mr. Sidney Friend Spain, 
Clerk to Messrs. Deloitte, Plender, Griffiths & Co., 


London. 
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Of the 484 candidates for the Intermediate 
examination, six were placed in Honours; 47 per 
cent. were successful in passing the examination 
and 53 per cent. failed. Mr. Arthur Wilson, 
Leeds, has been awarded the First Place Certi- 
ficate and First Prize, and Mr. Derek Oswald 
Bailey, London, receives the Second Place 
Certificate and Second Prize. The Third, Fourth, 
Fifth and Sixth Place Certificates have been 
awarded, respectively, to Mr. William Harry 
Greenfield Cocks, Maidstone ; Mr. George William 
Henry Williams, Cardiff; Mr. Stanley Archer, 
Newcastle-upon-Tyne ; and Mr. Percy Edward 
Woodcock, Brighton. In the Preliminary 
examination there were 175 candidates, of whom 
49 per cent. passed and 51 per cent. failed. The 
First Place Certificate was awarded to Mr. James 
Henry Gilroy, Belfast, and the Second Place 
Certificate to Mr. Edwin Stanley Prince, Derby. 


Lord Plender made history in the House 
of Lords on June 22nd when he addressed the 
House on the subject of Public Expenditure, 
as he was the first practising accountant 
in a position to address their Lordships’ House 
as one of its members. In the course of his 
speech he referred to his membership of thé 
National Expenditure Committee and the recom- 
mendations of that Committee whereby a sum 
approaching £100,000,000 a year might be 


saved without impairing the efficiency of the 
Government’s services. 


Large, as Lord Plender declared that sum to 
be, in his opinion it was insufficient. While the 
measures to be taken rested with the Government, 
he said that it was necessary to relieve the burdens 
of taxation which afflicted the trade and com- 
merce of the nation and which had to no small 
extent brought about so much unemployment. 
The time had come, indeed was past, when the 
Government must reject doing things that were 
desirable and only spend on the things which 
were absolutely essential. 


The announcement of the death on June 26th 
of Sir Gilbert Garnsey, of Messrs. Price, Water- 
house & Co., created a painful impression, as 
although his friends knew that his health was 
delicate, they were not prepared to hear of his 
decease at the early age of 49. An obituary 
notice appears in another column. It is curious 
to observe that in the Press notices Sir Gilbert 
Garnsey is stated to have given evidence in 
the Kylsant case, whereas (as our own columns 
showed at the time) he very properly left the 
evidence to be given on behalf of the Auditor 


of the Royal Mail Company in the hands of the 
President of the Institute (Mr. Hill) and the 
President of the Society (Mr. Morgan). 

Mr. Justice Farwell had before him last month, in 
relation to the affairs of Yarde Kerri Group Tin 
Mines, Limited, a case in which a Receiver had 
been appointed on the ground that the company 
was “ threatening to cease to carry on business,” 
As a result of the appointment, the company’s 
banking account was stopped, and it was alleged 
that its credit had been damaged and it had 
suffered loss accordingly. His Lordship said 
that the phrase “threatening to cease to carry 
on business did not often find its way into 
debentures, and was a most unhappy one. Where 
there was any doubt, the debenture holders took 
a serious risk if they appointed a Receiver out 
of Court. In the case before him he refused to 
attempt to define the phrase, but held that, 
although the appointment was honestly made, 
there was no justification for making it, and 
judgment was entered accordingly. 


The chairman of J. Lyons & Co., Limited, at 
the annual meeting of the company, explained that 
the amount of profits available for distribution 
were not strictly the earnings of the year, as 
there were certain reserves which had been 
used, along with premiums on the issue of new 
shares, for the purpose of writing down machinery 
and plant, and thereby reducing the amount 
which it would otherwise have been necessary 
to debit in the annual accounts in respect of 
depreciation. He added that there seemed to 
be a general impression abroad that the man 
in the street assumed, when he saw a company’s 
profit and loss account, that the sum shown 
therein as distributable represented the actual 
earnings of the year, but he did not think that 
the man in the street was quite so lacking in 
the knowledge of accounts when he saw items in 
the balance sheet such as “ Provision for con- 
tingencies or Credit Balances and Reserves,” 
and he further thought shareholders were wise 
enough not to ask for the precise details of those 
reserves because they knew it was not always 
expedient to give such detailed information. 
As our readers know, there are differing views 
in regard to this. 

In giving up his office as President of the Royal 
Statistical Society, Sir Josiah Stamp produced 
a general index of profits indicating the changes 
in the return to capital as a whole since 1920, 
and another sub-index indicating the changes 
the return for risk bearing capital (i.e., ordinary 
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shares, &c.). He pointed out expressly that his 
index referred to the changes in the aggregate 
amount of profits and not to the rate of return 
upon capital which, in view of the large increase 
in invested capital since 1924, would show a 
much greater fall in the rate of return per unit 
than that indicated by the aggregate index. 
The index, which was pivoted upon the year 
1924, worked back to 1920 and forward to 1931, 
and showed the following results: 
General Special 


Year. Index. Index 
1920 i - * 107 · 0 112°0 
1921 in ée 5 * 68°7 57°3 
1922 82 * ne we 90°4 84°5 
1923 * 90 * 94˙1 90°6 
1924 * ais _ 100°0 100°0 
1925 En es aa — 104˙1 109°3 
1923 a és ee 98°3 103°0 
1927 52 os “a om 106°5 1114 
1928 “A * on oe 106°2 110°7 
1929 * 4 ow a 109°9* 1143 
C 94°4 
1931 92°0t 80°9* 


* Provisional, subject to early verification. 
Very provisional. 

In the annual report of the Public Trustee, 
which appears in another column, it is stated 
that the number of new cases during 
the year ended March 31st, 1932, was 1,036, 
amounting in value to £14,174,912. These 
figures exceeded the preceding year by 28 in 
number and £570,000 in value. The year closed 
with a surplus of over £6,000, but it is anticipated 
that the surplus during the current year will be 
very small, if it does not entirely disappear. 
This is in consequence of the decision of the 
Stock Exchange to reduce the refunded com- 
mission from 50 per cent. to 384 per cent. 


By the Statutory Rules under the Public 
Trustee Act the Public Trustee is entitled, in 
addition to his fee on the purchase and sale of 
securities, to retain for the benefit of his Depart- 
ment the amount of any commission refunded 
by a broker. In this respect he has an advantage 
over any other trustee, who is not entitled to 
make a profit out of his trust, and would therefore 
have to account to the trust estate concerned 
for commissions of any description. This should 
be taken into account in comparing the charges 
of the Public Trustee with those of trustees acting 
in a private capacity, as the return commissions 
of the Public Trustee appear to amount to a 
substantial figure. 

On the subject of gold and its relation to 
the present crisis the Financial Editor of 
The Times makes some pertinent remarks. He 
Says that while all countries are endeavouring 


to increase exports and reduce imports in order 
to secure a large favourable balance of trade, no 
country can have such a balance unless it is 
prepared to lend the larger part of it, because 
there is insufficient stock of gold to enable all 
debts to be paid in that currency. Given the 
conditions which led up to it, the crisis would 
have occurred whether the basis of international 
currency had been gold, silver or cowrie shells. 
To these observations it might be added that 
under the conditions now existing, creditor 
countries are not prepared to lend because of the 
great uncertainty of getting repayment, and until 
the feeling of uncertainty is removed it is not 
easy to see how the wheels of commerce can 
again revolve in a normal way. 


In the course of the discussion on the Finance 
Bill which has now received the Royal Assent, 
the Government accepted a new clause extending 
income tax relief to life assurance premiums 
on policies taken out with underwriters who 
are members of Lloyds, or other underwriters 
approved by the Board of Trade. Previously 
the relief was restricted to insurance companies 
legally established in the United Kingdom or 
British possessions, or with a registered Friendly 
Society. 


The chairman of the Trustee Savings Banks 
Association, speaking at the annual meeting 
held in Manchester last month, said that the 
funds of Trustee Savings Banks had increased 
by nearly £11,500,000 during 1931 and at the 
end of that year amounted to £190,000,000. The 
new accounts numbered over 140,000, which 
was undoubtedly a certain sign of progress. 
They were witnessing, he said, a marked increase 
in “purpose saving” to make provision for 
house purchase, higher education, holidays, &c., 
and he regarded the Trustee Savings Banks as 
peculiarly suited to cater for this form of thrift. 


The report of the Chief Registrar of Friendly 
Societies for the year 1980 shows that the number 
of societies upon the register at the end of the 
year was 5,821, a decrease of 32 as compared 
with the previous year. This decrease arose 
through the addition of 166 new societies and 
the removal of 198 of those previously on the 
register. As regards Building Societies, the 
numbers remained exactly the same at 1,026, 
but the membership was somewhat higher and 
the amount outstanding on mortgages rose from 
£268,000,000 at the end of 1929 to £316,000,000 
at the end of 1980. 
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The question of the admissibility as an expense 
for income tax purposes of subscriptions paid 
to a Coal Owners’ Association arose in the 
King’s Bench Division in the case of Thomas 
Merthyr Colliery Company v. Davis (Inspector 
of Taxes). The amounts in question were paid 
to the Association by way of calls upon members 
in relation to stoppage of output caused by strikes. 
It was claimed by the company that these 
amounts were wholly and exclusively expended 
for the purposes of the trade of the company, 
the payments having been made to the Associa- 
tion to enable the company to earn profits in 
its trade, and it was not material to inquire 
how the payments were applied by the Associa- 
tion. The Crown contended, on the other 
hand, that the payments should be allowed only 
in so far as the sum had in fact been applied 
by the Association towards expenditure which 
would have been a proper trading expense if 
incurred by the company, and that payments 
expended on indemnifying the company against 
deficiency or stoppage were not proper deductions. 


A similar question came before the Divisional 
Court in 1896 in relation to the affairs of the 
Rhymney Iron Company, Limited, when it was 
held that the payments were not admissible 
deductions. Baron Pollock stated in that case 
that money spent in the manner indicated was 
not laid out for the purposes of the trade but 
in order to provide for an unfortunate con- 
tingency by reason of which the trade could not 
be worked. That, he said, was a very different 
thing. In the meantime, however, a number 
of cases had been decided tending to show that 
the principle laid down in the 1896 decision 
could not be correct, but Mr. Justice Finlay, 
in giving judgment, held that there was nothing 
to show that the earlier Rhymney case was no 
longer binding, and if it was to be overruled it 
would have to be done by a higher Court. At 
the same time, he said he was expressing no 
opinion of his own. 


— — 


The Court of Appeal in the case of Reckitt v. 
Reckitt has decided that where a testator by his 
will made a bequest to his trustees of a sum of 
£200,000 “ upon trust to pay my wife during her 
life the annual sum of £5,000 free of income 
tax,” the trustees were entitled to pay Surtax 
as well as Income Tax and allow the widow to 
have a clear £5,000. Their Lordships said that 
Super Tax, which subsequently came to be known 
as Surtax, was described as an additional duty 
of Income Tax, and the fact that its incidence, 
initiation and calculation differed from that of 


Income Tax did not alter its character, namely, 
that it was an additional Income Tax, and as 
there was nothing in the words of the gift to 
restrict the meaning to Income Tax, Surtax also 
was included. This decision may raise a question 
with regard to other payments “ free of tax,” 
such, for instance, as directors’ fees. 


A Bill has been introduced into Parliament in 
relation to crossed cheques which provides that 
sects. 76 to 82 of the Bills of Exchange Act, 


1882, shall apply to a banker’s draft as if the 


draft were a cheque. The reason for this amend- 
ment being desired is that a banker’s draft does 
not come within the definition of a Bill of 
Exchange as it is not an order requiring the person 
to whom it is addressed to pay a sum of money 
to another person, but is a demand drawn by 
an office of a bank upon itself, and technically 
is not a cheque at all. It is, therefore, not 
protected by crossing in the same way as an 
ordinary cheque. 


In answer to a question in Parliament last 
month, Sir Herbert Samuel, the Home Secretary, 
stated that altogether the amount subscribed in 
Great Britain to the six Irish Sweepstakes 
which so far have been held amounted to 
approximately £13,285,000, of which about 
£2,857,000 represented sellers’ commission, and 
that £7,086,000 had been won in prizes. From 
this it would seem that, if it is assumed that the 
commission referred to all remained in this 
country, the total loss to the subscribers in Great 
Britain was in the vicinity of £4,000,000. 


Taking as a basis the figures of 28 of the leading 
insurance companies in this country, The Times 
has worked out some interesting results which 
the aggregate figures of these companies show. 
As regards the Fire departments, the total 
premium income was nearly £50,000,000, and 
the net underwriting surplus about 4.61 per 
cent. of that figure. This was arrived at by 
allowing 40 per cent. of the premium income for 
outstanding risks. In the same companies, 
the Accident and General departments showed 


a total premium income of nearly £57,000,000, 


but in this case the underwriting surplus was as 
low as 2.15 per cent. As regards Marine risks, 
the premium income was a little over £10,000,000, 
but owing to the practice of some of the com- 
panies in keeping their Marine accounts open 
for three years, it was not found practicable to 
arrive at the percentage of surplus with any 
degree of accuracy. In addition to the profits 
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arising from the surpluses above referred to, the 
companies derive a large income from their 
accumulated funds, otherwise they would not 
be able to pay the dividends they do. 

The latest trade returns, converted at par 
of exchange, show the following decreases in 
exports and imports, respectively, of the United 
States, Germany, France and Italy, for the 
first five months of 1932, as compared with the 
corresponding period of 1931 :— 

Exports 
(decrease). 
£90,000,000 


Imports 
(decrease). 
£62,000,000 

10,585,000 


United States .. 
Germany. 37,970,000 
France 14,000,000 52,000,000 
Italy .. .. 18,926,000 1, 381, 000 
From these figures it will be seen that the United 
States and Germany show a larger decrease of 
exports than imports, whilst in France and 
Italy the imports show the greater falling off. 


REGISTRATION 
OF ACCOUNTANTS IN INDIA. 
Iv an announcement issued by the Governor- 


General in Council of the Government of India, 
April Ist, 1932, has been fixed as the date for 


coming into force of the provision contained in 
the Indian Companies (Amendment) Act, 1980, 
relating to the registration of accountants in 
India. This is in pursuance of one of the pro- 
visions of the Act referred to (the text of which 
appeared in our issue of December, 1930), that it 
should come into operation on such a date as the 
Governor-General in Council might appoint. At 
the same time, in exercise of the powers conferred 
by the Indian Companies Act, 1918, the Governor- 
General has issued a set of rules relating to the 
matter. These rules are published in this issue 
and set forth the conditions of registration and 
the qualifications required. 

The registration certificates are to be of two 
classes, one entitling the holder to act as an 
auditor of public companies throughout British 
India, and the other a restricted certificate 
entitling the holder to act as auditor within a 
particular province. The rules relating to each 
of these classes are set out separately. 


The Registerof Accountants is to be controlled by 
the Indian Accountancy Board, which is to consist 
of not less than fifteen nor more than twenty 
members appointed by the Governor-General 
in Council. Two of these members are to be 
persons in the service of the Government, and of 
the remainder not less than two-thirds are to be 


professional accountants. The first Board has now 
been appointed, and includes the names of Sir Hugh 
Cocke, M.L.A., and Sir Shapurji Billimoria, 
M.B.E., both practising members of the pro- 
fession and well-known public men ; also of two 
Incorporated Accountants, Mr. E. J. Dastur, of 
Bombay, and Mr. S. R. Batliboi, of Calcutta. 


To entitle a person to registration he must 
comply with the tests prescribed in Part II of the 
rules or a test recognised by the Governor- 
General as equivalent thereto, but membership of 
any of the Institutes of Chartered Accountants in 
Great Britain and Ireland or of the Society of 
Incorporated Accountants and Auditors will be 
recognised as equivalent to the tests referred to 
and will accordingly exempt therefrom. A person 
whose name has been placed on the register 
will be entitled to style himself “ Registered 
Accountant,” and to use the letters “R.A.” after 
his name. Power is given to the Governor- 
General to remove permanently or temporarily 
from the register any person declared by him not 
to be a fit and proper person to remain on the 
register by reason of any act of negligence, mis- 
conduct or dishonesty committed in his pro- 
fessional capacity. 

The examination tests cover practically the 
same ground as those prescribed for the Inter- 
mediate and Final examinations of the recognised 
accountancy bodies in this country. Service 
under articles is required except where otherwise 
specially provided, and the exceptions include 
the case of a clerk who can show that he has 
served for seven years in the office of an 
Approved Accountant before admission to the 
first examination and nine years before enrolment 
on the Register. The exception also includes a 
person who has held for not less than seven 
years a restricted certificate entitling him to act 
as an auditor within a province. An Approved 
Accountant may not employ more than three 
articled clerks at one time, provided that he may 
employ additional articled clerks in the propor- 
tion of one to each paid assistant enrolled on the 
Register. It will be seen that in a large office this 
might give power to each partner to employ a 
considerable number of articled clerks. 


It is provided that a Local Accountancy Board 
may be constituted by the Governor-General in 
Council for any area, such board to consist of not 
less than three nor more than eight members 
appointed by the Governor-General on the 
recommendation of the Local Government con- 
cerned ; and there is to be added to each of these 
Local Boards a member of the Indian Accountancy 
Board as an er- icio member for the area in 
which he ordinarily resides. 


a 
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It will be noted that this scheme of registration 
relates only to the audit of the accounts of public 
companies in British India and does not extend 
to the audit of the accounts of private under- 
takings. It is therefore limited in its operation 
and will only partially cover the commercial 
enterprises of the country. It is at the same time 
a distinct advance towards the objective at which 
accountants in this country have been aiming for 
many years past, and the accountants of India 
are to be congratulated on the success which has 
so far resulted from their efforts. 


By a resolution of the Indian Government 
there are set forth certain concessions which 
are recognised as being necessary in passing 
from the old system to the new, in order to prevent 
hardship to members of the accountancy profession 
and persons already engaged on a course of 
training for that profession. The provisions 


referred to are set forth in general terms in the 
resolution appearing above the Rules. 


THE SIGNING OF WILLS. 


THE old common law rule before the Wills Act, 
1837, was that a will might be signed anywhere 
provided the signature was meant to authenticate 
the document. Sect. 9 of that Act provides that 
no will shall be valid unless it is in writing and 
executed by being signed at the foot or end 
thereof by the testator, or by some other person 
in his presence and by his direction; and such 
signature must be made or acknowledged by the 
testator in the presence of two or more witnesses 
present at the same time, and such witnesses 
must attest and subscribe the will in the presence 
of the testator, but no form of attestation is 
necessary. 

The testator may sign by placing a mark 
instead of actually writing his name, and signing 
by mark is sufficient whether the testator is 
able to write or not. The stamped name of the 
testator is sufficient whether the stamp be 
applied by the testator or by some other person 
by his direction and in his presence. The signa- 
ture must be made or acknowledged in the joint 
presence of the witnesses simultaneously and not 
at different times. Acknowledgment by gestures 
in the joint presence of the witnesses is sufficient. 
To constitute a sufficient acknowledgment the 
’ witnesses must at the time of acknowledgment 
see or have the opportunity of seeing the signature, 
and it should be explained to them that the 
document they are asked to sign is a testamentary 
document. 


An attesting witness may sign by mark, and 


— 


the hand of an attesting witness may be guided 
by the hand of the other witness or of another 
person. One attesting witness cannot sign for 
another, nor can a third person sign for a witness, 
Passing a dry pen over a written signature is 
not sufficient. 


In order to protect a careless testator the Wills 
Act, 1852, sect. 1, provides with great particu- 
larity as to when a signature to a will shall be 
deemed valid. This section provides: Every 
will shall, so far only as regards the position of the 
signature of the testator, or of the person signing 
for him, be deemed to be valid . . . if the signa- 
ture shall be so placed at or after, or following, 
or under, or beside, or opposite to the end of the 
will, that it shall be apparent on the face of the 
will that the testator intended to give effect by 
such his signature to the writing signed as his 
will; and no such will shall be affected by the 
circumstance that the signature shall not follow 
or be immediately after the foot or end of the will, 
or by the circumstance that a blank space shall 
intervene between the concluding word of the 
will and the signature, or by the circumstance 
that the signature shall be placed among the 
words of the testimonium clause or of the clause 
of attestation, or shall follow or be after or under 
the clause of attestation, either with or without 
a blank space intervening, or shall follow or be 
after, or under, or beside the names or one of the 
names of the subscribing witnesses, or by the 
circumstance that the signature shall be on a 
side or page or other portion of the paper or 
papers containing the will whereon no clause or 
paragraph or disposing part of the will shall be 
written above the signature, or by the circum- 
stance that there shall appear to be sufficient 
space on or at the bottom of the preceding 
side or page or other portion of the same paper 
on which the will is written to contain the signa- 
ture . . . but no signature shall be operative to 
give effect to any disposition or direction which is 
underneath or which follows it, nor shall it give 
effect to any disposition or direction inserted 
after the signature shall be made.” 


In an early case, Re Birt (1871), the testator 
in his will, which was written on the first side of 
a half-sheet of paper, gave his property to his 
wife for life, and then, intending to dispose of 
certain freehold cottages on the death of his wife, 
commenced a sentence which he left incomplete. 
After the incomplete sentence was an asterisk, and 
the words see over.” The will, which covered 
the whole of the first side, was executed at the 
bottom of that side, and at the top of the second 
side was another asterisk, and a devise of the 
cottages to his daughter. This bequest was 
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written before the will was executed. It was 
held that the words on the second side were in 
the nature of an interlineation, and formed 
part of the will. 


A little later, in the case of Re Wotton (1874), 
the testator, having obtained a form of will, 
lithographed on the first side of a sheet of foolscap 
paper, wrote her will on the second and third 
sides thereof, terminating near the bottom of 
the third side ; the fourth side was blank. The 
form was not filled up except as to the appoint- 
ment of executors. The deceased signed her 
name in the presence of witnesses at the foot of 
the lithographed form. It was held as regards 
the position of the signature the execution was 
valid. 

More recently, in Royle v. Harris (1895), a 
testamentary document consisted of a sheet of 
paper containing on the first page a litho- 
graphed form of will. The form in the first page 
was filled in by the testatrix, and contained 
bequests to “my sisters and friends.” Her 
signature and those of the attesting witnesses 
were at the bottom of the first page. The second 
and third pages contained a list of bequests to 
some sisters and other friends of the testatrix. 
There was no direct evidence that the second and 
third pages had been written before the execution 
ofthe will. It was held that, assuming the second 


and third pages to have been written before the 
execution of the will, the signature of the testa- 
trix was not so placed opposite to the writing 


contained in those as to bring the case 
within sect. 1 of the Wills Act, 1852, and that, 
therefore, the first page alone could be admitted 
to probate. 


In a recent case, Re Stalman (1981), it was 
held that the Act of 1852 was passed to give a 
wider liberty, but not a liberty to place a signa- 
ture in front of or before a will. Indeed, there 
was a proviso to sect. 1 expressly prohibiting a 
signature being operative to give effect to any 
disposition which followed it. Here the single 
paper on which the dispositions were written 
was signed at the very top of the paper. The 
effect was that all the dispositions followed that 
signature, so that the entire document offended 
against that proviso. 

Some cases, where the dispositions were in fact 
beneath the signature, have been considered to 
be above it either by reason of the mode of 
writing or by reason of the use of asterisks or 
other signs of interpolation. Where the Court 
is satisfied that the testator’s signature really 
follows the dispositive part of a testamentary 
document, though it may occupy a place in the 
document literary above the dispositive part, 


such part may be admitted to probate (Re 
Gilbert (1898)). But the mere fact that the 
executed part of the will terminates with an 
incomplete sentence continued overleaf is not 
sufficient to justify the admission of the words 
following the signature to probate. 


INCORPORATED ACCOUNTANTS’ 
DISTRICT AND STUDENTS’ 
SOCIETIES. 


[CONTRIBUTED BY “ PROVINCIAL.”’] 
ForTUNATE indeed is the professional organisation 
whose leaders take a long view and put into practice 
with fixed and unswerving determination those 
principles which give added prestige to the members. 
Such a body, in my view (that of a back-bencher ), 
is the Society of Incorporated Accountants. For 
30 years or so I have observed from the back seats 
the happenings which have had their origin in 50, 
Gresham Street or the Incorporated Accountants’ 
Hall, and the views here set forth are those of a 
detached onlooker. Reference could be made to 
many activities upon which the Council has been 
engaged from time to time, but for the moment 
I will confine myself solely to district organisation. 
As is well known to readers, the first District Society 
of Incorporated Accountants was founded by 
Manchester members in the year 1886, and that 
Society has played a long and honourable part both 
in its own area and in supplementing the work of the 
Parent Society. No wonder then that the rules 
of the Manchester Society, to a large extent, formed 
the model rules adopted by all district organisa- 
tions under the new plan which came into being on 
January Ist, 1929. I remember with gratitude my 
association with the Manchester Society and the 
benefits derived from its esprit de corps. Unfor- 
tunately, events have kept me away from Manchester 
for some time now, and I am not familiar with the 
enterprise of its committee, but I fully expect 
Manchester will take the lead in establishing the first 
Incorporated Accountants’ Hall in the provinces. 
In the same year was founded the Victorian Com- 
mittee (Australia), thanks to the flexibility of the 
constitution of the Parent Society, and thus started 
the series of overseas Branches so ably pioneered by 
Sir James Martin, which have culminated in the world 
wide recognition of the Society’s diploma and the 
Society’s work throughout the Commonwealth of 
British nations. 

During the intervening years up to the present 
time, the founding of local Societies throughout 
Great Britain and Ireland has been one of steady 
and definite growth. A tremendous impetus was 
given to the movement during the Presidency of 
Mr. Thomas Keens, who was, and still is, a tireless 
worker in the cause of district organisations for 
the Society. At the time of his succession to the 
Presidency in 1926, the District Societies varied 
considerably in membership, influence, activity, and 
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resources. The District Societies Committee in London 
was strengthened in its work (and mention should be 
made of the devotion of Mr. Woolley, of Southampton, 
to the task—as well as representatives of various 
areas throughout the country), and after several 
conferences a scheme was hammered out whereby 
every member of the Society became ipso facto a 
member of the appropriate District Society, and 
subscriptions of members were at the same time 
increased to provide the wherewithal for really 
efficient local activity. The new order of things 
operated from January Ist, 1929, and I propose to 
review shortly what has since taken place. Accom- 
panying the reform was another important move. 
Candidates for the Society’s examinations were 
called upon to enrol in and to contribute to District 
Societies (or students’ sections), and thus the way 
was paved for their active participation in the work 
of district organisation, and their opportunities of 
intercourse with qualified men during their novitiate 
were advantageously increased. Previously, the 
membership of a local body had been voluntary 
(with very few students, except in a few large 
centres), and consequently some were reaping the 
fruits of honorary labour without making any 
contribution thereto. It was argued by some that 
compulsory membership of District Societies would 
not be as responsive as voluntary membership, but 
experience has already proved the practicability of 
the new plan. The District Societies are now assured 
in finance, and they have risen to the obligation 
placed upon them to provide efficient training of 
students and the expectations of the framers of 
the reform are being fulfilled. The chain of local 
societies is now complete in areas, but it can still be 
strengthened by decentralisation within the District 
Societies. A good start could be made in the more 
thickly populated districts, as in Yorkshire. This 
method ensures attention to local interests, gives 
more opportunity of service for practitioners and 
students alike, and supplements and consolidates 
the work done at the headquarters of the District 
Society. 

It is interesting to note the sums recently spent by 
the Parent Society on district organisations :—1928 
(year prior to adoption of new plan), £876; 1929, 
£2,218; 1930, £3,004; 1931, £3,613. It will be 
seen, therefore, that the outlay has now almost 
reached the estimates of the District Societies 
Committee when the increase of subscriptions to the 
Parent Society was sanctioned. I do not know of 
another professional society in the United Kingdom 
with a similar membership, in point of numbers, to 
the Society of Incorporated Accountants where the 
amount mentioned for 1931 is spent on educational 
work, and the like. I have seen the argument put 
forth that the students are not members of a pro- 
fessional society and the funds should be conserved 
for the members alone, but I am glad that our 
executive does not take that view for the future 
is to the young,” and there will be no misgiving as 
to the standing of the future Incorporated Accountant 
so long as his training is carefully studied, planned, 
and assured. This article; then, is primarily a clarion 


call to the rank and file. Surely it cannot be said 
that those in whose hands we have placed our destiny 
have failed us! No, the framework is complete, 
and I know from experience that every encourage. 
ment will be given from London to those Incorporated 
Accountants in various parts of the country who will 
assist in some measure the advancement of the 
students. Can any member of our Society, having 
regard to the prestige which the Parent Society 
has conferred upon its members, be indifferent to 
the call to render some service to his District Society 
as a slight return for the inestimable benefits derived 
from his Alma Mater ? 


Society of Incorporated Accountants 
and Auditors. 


MEMBERSHIP. 
The following promotions in, and additions to, the 
Membership of the Society have been completed since 
our last issue :— 


ASSOCIATES TO FELLOWS. 

JOHNSTON, KENNETH WILMAN (E. R. Syfret & Co.), 24, 
Wale Street, Cape Town, South Africa, Practising 
Accountant. 

Nasu, Freperick Joun, Head of Education Audit 
Sub-Division, London County Council, County Hall, 
London, S.E.1. 

Wuitre, Kennetu (Kenneth White & Co.), Court 
Chambers, Keerom Street, Cape Town, South Africa, 


Practising Accountant. 


ASSOCIATES. 

Brown, Epwarp Joserpu Cricuton, Clerk to Woolley & 
Waldron, Blue Peter House, 8-10, Portland Terrace, 
Southampton. 

Carter, Harry WILIA, Clerk to Peat, Marwick, 
Mitchell & Co., Williams Deacon’s Bank Chambers, 
Church Street, Sheffield. 

Crass, ALFRED STEWART, Clerk to Beatton, Hewson & Co., 
127-180, Moorgate Station Chambers, Moorfields, 
London, E. C. 2. 

GnalxdER, GEOFFREY WILFRED, Accountant, Bentalls 
Limited, Kingston - on- Thames (formerly articled clerk). 

Howl, WALTER STANLEY, Clerk to J. Hulbert Grove 
& Co., Swan House, 133 and 135, Oxford Street, 
London, W.1. 

MARSHALL, Tom, Clerk to W. G. Lithgow, Bank Chambers, 
413, Lord Street, Southport. 

MansnaLL, WILLIAu, Clerk to Stuart Lumsden, Son & Co., 
2, Coleman Street, London, E.C.2. 

Milnunx, Ernest, Clerk to Wood, Mair & Co., 5, Frederick 
Street, Sunderland. 

Se.By, CLARENCE Price, Clerk to Stephenson, Smart & Co., 
18, Market Place, Brigg. 

Suaw, Bensamin, Clerk to Nathaniel Duxbury, Son & 
Co., 27, Richmond Terrace, Blackburn. 

SmNbn, Isumer Harry, Clerk to W. A. J. Ling, 
8 and 4, Great Winchester Street, London, E.C.2. 

Smira, Freperick Murray, Clerk to Deloitte, Plender, 
Griffiths, Annan & Co., Norwich Union Buildings, 
St. George’s Street, Cape Town, South Africa. 

Srarkie, Ropert Carrer, Clerk to Starkie & Naylor, 
Greek Street Chambers, Leeds. 

Vickers, Kennetrx Granam, Clerk to Ogden, Hibberd, 
Bull & Langton, Abchurch Chambers, St. Peter's 
Road, Bournemouth. . 

Waker, Rex Samvetson, B. Com., Clerk to Hands & 
Shore, 106, St. George’s Street, Cape Town, 
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Institute of Municipal Treasurers 
and Accountants 


(INCORPORATED). 


ANNUAL GENERAL MEETING. 


The 47th annual general meeting of the Institute of 
Municipal Treasurers and Accountants (Incorporated) was 
held in Edinburgh on June 15th, 16th and 17th, when finance 
officers representative of all classes of local government 
service in Great Britain and Northern Ireland assembled 
to hear and discuss important papers, to renew acquaint- 
ances and to avail themselves of those unique oppor- 
tunities which an annual conference presents to discuss 
the many problems with which local government adminis- 
tration is fraught. 


The conference was held in the Assembly Rooms, George 
Street, the inaugural meeting being held on Tuesday 
afternoon, when the members of the Institute assembled 
at an extraordinary general meeting, which had been 
called for the purpose of considering and approving draft 
new articles and amended bye-laws. In the evening a 
reception was given by the President and Mrs. Butter- 
worth and the Council of the Institute, at which the 
general body of delegates attended. 


The real business of the conference commenced on 
Wednesday morning, when an official welcome to the 
Institute was accorded by the Rt. Hon. Sir Thomas B. 
Whitson, LL.D., C.A. Sir Thomas said he knew of no 
more important conference than theirs. Far too few 
people realised how much the prosperity and happiness 
of the citizens of this country depended on their labours. 
As a sort of brother accountant—(laughter)—being a 
Chartered Accountant by profession, he did not want to 
be accused of swaggering too much about accountancy. 
While they all realised that the State and municipalities 
must try and keep down expenses, this was not the time, 
in his opinion, for people to cease to spend—very much 
the reverse. If they were going to cease to spend they 
might as well go to bed and say the country was dead. 
No matter how much their capital might be depreciated, 
it was up to them to spend—but spend wisely. By so 
doing they would set the country, and the world, again 
on the road to prosperity. 


Replying to the Lord Provost, the President of the 
Institute, Mr. G. R. Butterworth, F.S.A.A. (Hastings), 
said Edinburgh was the only city in the kingdom in which 
three annual meetings of the Institute had been held. 

the industries of Edinburgh, Mr. Butterworth 
stated that he thought the greatest industry of Edinburgh 
was that of education, and he knew of no finer thing to 
be said of a city than that the education of its citizens 
was its primary concern. 


Upon the departure of the Lord Provost to fulfil other 
civie engagements, the conference delegates settled down 
to work. The report on the election of officers and council for 
the ensuing year invariably arouses considerable interest, 
and it is particularly fitting on this occasion that the new 
President should be a Scotsman, Mr. Donald McNab 
Muir, F.S.A.A., Burgh Chamberlain, Dunfermline, the 
ancient capital of Scotland, Mr. R. A. Wetherall, F.S.A.A. 
Borough Treasurer, Swansea, being Vice-President, and 
Mr. H. J. Hoare, F.S.A.A., City Treasurer, Plymouth, 
being re-elected to the position of Hon. Treasurer. The 
following ten members were elected to the council: 
Mr. W. A. Davies, O.B.E., F. S.A. A. (Preston), Mr. S. 
Lord, F. S.A. A. (Acton), Mr. J. R. Johnson, F. S. A. A. 


(Birmingham), Mr. J. E. Bray, F. S. S. (Manchester), Mr. 
F. W. Rattenbury, F. S.A. A. (Middlesex), Mr. J. Allcock, 
O. B. E., F. S. A. A. (Cardiff), Mr. E. Lund, M. B. E., F. S. A. A. 
(Carlisle), Mr. S. Larkin, F. S.A. A. (Coventry), Mr. F. 
Steadman, F. S. S. (Surrey), and Mr. A. E. Dean, M. B. E. 
(Swindon). 


The new bye- laws of the Institute provide that there 
shall be representation from the various Branches of the 
Institute and also from the various classes of local authori- 
ties. As the North-Eastern Branch was not represented 
on the council, and, further, as there was no elected 
member representing the Urban and Rural District 
Councils, the council exercised the powers conferred 
upon them and co-opted Mr. R. D. Lambert, F.S.A.A. 
(West Hartlepool) and Mr. James Scougal, A.S.A.A. 
(Aberdare) as additional members. Mr. W. W. Waite, 
F.S.A.A. (Barrow-in-Furness), and Mr. Thomas Cogswell 
(Lewisham) were appointed Hon. Auditors, the latter in 
succession to Mr. Arthur Griffiths, O.B.E. (Camberwell), 
who vacated the office owing to pressure of work. 


The report of the council for the year 1931-32, which 
was submitted to the gathering, contained in succinct 
form a resumé of the business transacted during the 
previous twelve months. During the year four examinations 
(Preliminary, Intermediate, Final (Part I) and Final 
(Part II)) were held at seven centres, the total number of 
candidates being 1,328, as compared with 1,075 for the 
previous year. The award of the Honours Prizes is always 
a feature of the gathering, the successful students in this 
connection being invited to attend the conference to 
receive their prizes from the President. In the Preliminary 
examination the first place and prize of £2 2s. were awarded 
to Jack Frederick Botham, Borough Accountant’s Depart- 
ment, Colchester ; the second, third and fourth prizemen 
being Frank Walter Williams, County Accountant’s 
Department, Herefordshire C.C., Richard Partington, 
Accountant’s Department, Swinton and Pendlebury 
U.D.C., and Herbert William Hutchinson, County Ac- 
countant’s Department, Northumberland C.C. In the 
Intermediate examination the following awards were 
made :—First Place, Hoare Silver Medal and Prize 
of £3 3s.: Arthur Moody, Finance Department, Bolton- 
upon-Dearne U.D.C. Second Place and Prize of £2 2s. : 
Jack Owen, Treasurer’s Department, Stockport. 
Third Place and Prize of £1 1s.: Alfred John Steer, 
Borough Treasurer's Department, Fulham. G. A. 
Johnston (Dundee) Prize of £2 for Costing: Edward 
James Burland Wills, Borough Treasurer’s Department, 
Cheltenham. Stanley Whitehead Prize of £1 1s. for 
Auditing: Frank Reid Barker, Borough Treasurer's 
Department, Sunderland. 


In the Final examination the prize-winners were as 
follows :—Part II.— Howard 8. Button Prize of 
£10 10s. for Local Government Finance (General) : Albert 
Vincent Vincent, City Treasurer's Department, Canter- 
bury. President’s Prize of £5 5s. for Local Government 
Finance (Essay): Harry Driver, County Accountant’s 
Department, Cumberland C. C. G. A. Johnston 
Dundee) Prize of £3 for Costing: Kenneth Jack O’Dell, 
City Treasurer’s Department, Birmingham. 


The prizes awarded on the combined results in both 
parts of the Final examination (taken either together or 
in different years) have been won by the following candi- 
dates :—First Place, Collins Gold Medal and Mar- 


garet Johnson Prize of £10 10s.: Ernest Sinnott, 


Borough Treasurer’s Department, Warrington. Second 
Place and Prize of £5 5s.: Albert Vincent Vincent, City 
Treasurer’s Department, Canterbury. Third Place and 
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Prize of £3 3s.: Dudley Childs, Borough Treasurer’s 
Department, Torquay. Fourth Place and Prize of £2 2s. : 
Merlyn Brynley Bundred Morgan, Accountant’s Depart- 
ment, Abertillery U.D.C. Fifth Place: Charles Edward 
Morris, Treasurer of the Ulverston U.D.C. 


During the year the following admissions were made: 
Fellows (transfers from Associates). 24 
Associates “~~ oe ee ee 58 
Students * 2 . 104 


The total membership of the Institute consists of :— 
Honorary Members .. ee oo 806 
Fellows oo oe es oo 887 


_ Associates ee 5 oe — 443 
Students ee ee ee 600 


The list of deaths during the year records that of Mr. 
T. H. Clare, F.S.A.A., formerly Treasurer of the City of 
Birmingham, who was a Past President of the Institute 
and a man held in high esteem by all who knew him. 


During the year the reconstitution of the Institute has 
been under consideration resulting in the adoption of 
new Articles and bye-laws. 


Representatives of the council of the Institute served 
with members of the Association of Municipal Corporations 
as a joint committee to consider methods to minimise the 
risk of frauds in connection with issues of stock, such as 
occurred two years ago. The council received and adopted 
the joint report of the committee, in which the committee 
record that in their opinion it should be a fundamental 
safeguard that proceeds of a stock issue should be paid 
direct to the local authority’s account at their ordinary 
bankers. If the money is paid direct to the local 
authority’s bankers, the principal door of fraud is closed. 
The new stock regulations allow three days interval 
after allotment, but the committee are still of the opinion 
that local authorities should see that moneys are paid 
direct to their bankers. There is nothing in the new 
stock regulations to prevent local authorities taking this 
course. The new regulations should be regarded as the 
minimum safeguards and members are advised to insist 
that the cash proceeds of a stock issue on behalf of a local 
authority should be paid direct to the banking account of 
the latter. During the year the accounts of Clerks to 
Justices have been the subject of discussion with repre- 
sentatives of the Institute and the Home Office, whilst 
those relating to municipal hospitals have been the subject 
of discussion between the Institute and the Board of 
Control and the Ministry of Health. In connection with 
housing, the representatives of the Institute have been 
associated with representatives of the Association of 
Municipal Corporations on the general question of housing 
commitments and in connection with the various problems 
connected with housing rents. Constant attention has 
been directed to the many problems arising out of the 
administration of the Local Government Act, 1929, and 
also the Rating and Valuation Act, 1926, and subsequent 
enactments. In connection with electricity finance, the 
gradual bringing into operation of the provisions of the 
Electricity (Supply) Act, 1926, has created many problems 
of a novel character, which have been the subject of con- 
siderable discussion and negotiations with the Central 
Electricity Board. The Road Traffic Act, 1930, has also 
been responsible for discussion and negotiation with the 
Ministry of Transport, whilst the ever present subject 
of Income Tax has occupied the attention of the Institute 
Committee on Income Tax frequently, and at very great 
length. Various other matters have been considered by 
the executive council during the year, and are referred to 
in the annual report. 


—— 


In his Presidential Address the President of the Institute, 
Mr. G. R. Butterworth, Borough Accountant, Hastings, 
dealt at length with the expenditure of local authorities. 
Many people, he said, now realised for the first time that 
their very existence might depend on the monetary system, 
that they were affected by such things as price levels, 
foreign exchanges and the price of gold. They also under. 
stood that the bank rate had an effect on prices, purchasing 
power and credit, and, further, that the prosperity of these 
islands was bound up with the prosperity or adversity 
of the other great nations of the world. Mr. Butterworth 
referred to the Macmillan and May Reports as two 
of the most important national documents of modern 
times. He pointed out that the National Debt on March 
31st, 1932, amounted to £7,420,775,000, as compared with 
£6} millions in 1914. The total expenditure provided for 
in the 1932 Budget was, he said, £776 millions, and of that 
no less than £308 millions was required to meet debt 
charges on war loans. The present cry was for relief to 
overtaxed industry, though that cry was not so prominent 
in the boom years following the war, when income tax 
was 6s. in the £. It might be contended that industry 
had not fallen on bad times because of national and local 
expenditure, but rather on account of the world-wide fall 
in prices and the collapse of credit. National and local 
expenditure had increased largely because of the depression 
in industry and the consequential rise in unemployment, 
and the national income had fallen owing to the reduced 
yield from income tax, consequent upon industrial 
depression. The expenditure of local authorities was 
subject to the same criticism as national expenditure. 
The local authorities had not been unmindful of the 
serious national position in the review of local expenditure. 
Unfortunately, Parliament frequently cast duties on the 
local authorities without complete knowledge of the effect 
on the rates. He would suggest that every Bill promoted 
in Parliament, imposing duties on local authorities, should 
give the fullest possible indication of the probable annual 
cost of carrying the proposals into effect. In connection 
with education, he pointed out that out of every £ raised 
in local rates 6s. 0}d. was required to meet the cost of this 
service, and in connection with highways that 3s. 9d. 
out of every £ was expended on this service. Mr. Butter- 
worth said that whilst it was difficult to see how further 
substantial economies could be effected by the central 
Government or the local authorities without curtailing 
what were now considered to be essential services, it might 
be necessary to review those services in the light of our 
present financial difficulties. 

A long and interesting discussion took place on the 
President’s address. 


On Wednesday evening over 300 members of the 
Institute and other guests were present at the annual 
dinner held in the Assembly Rooms, the President. 
Mr. G. R. Butterworth, F.S.A.A., presiding. Among 
those present were : The Vice-President (Mr. D. M. Muir), 
the Rt. Hon. the Earl of Elgin, C.M.G., and the Countess 
of Elgin, the Very Rev. C. L. Warr, M.A. (Dean of the 
Chapel Royal and Order of the Thistle), Mr. W. W. 
McKechnie, C.B. (Secretary of the Scottish Education 
Department), the Lord Provost, Sir Thomas B. Whitson, 
LL.D., C.A., and Lady Whitson, Alderman R. W. and 
Mrs. Wheeldon (Lord Mayor and Lady Mayoress of 
Kingston-upon-Hull), Professor William Annan, C.A. 
(Professor of Accounting in the University of Edinburgh), 
Mr. Gilbert Archer (Master of the Merchant Company of 
Edinburgh), Mr. L. B. Bell, C.A. (Secretary of the Society 
of Accountants in Edinburgh), Mr. D. W. Coates, C.B.E. 
(Chief Accountant to the Central Electricity Board), 
Mr. John Drummond, D.L. (Provost of Greenock), and 
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Mrs. Drummond, Mr. T. Gorrie (Provost of Dunfermline) 
and Mrs. Gorrie, Sir Andrew Grierson, J.P. (Town Clerk 
of Edinburgh), and Lady Grierson, Sir William Hart, 
0.B.E., LL.B. (President of the Society of Town Clerks), 
and Lady Hart, Mr. M. T. Hughes (Hon. Secretary of the 
County Accountants’ Society), Mr. John Jeffrey, C.B., 
CB. E. (Secretary to the Department of Health for 
Scotland), Mr. Frederick Marsden (President of the 
National Association of Local Government Officers), Mr. 
James Paterson, F.S.A.A. (Secretary of the Scottish 
Branch of the Society of Incorporated Accountants and 
Auditors), Mr. J. Stewart Seggie, C.A. (Chief Accountant 
to the Department of Health for Scotland), and Mrs. 
Seggie, Mr. Andrew Shearer (Town Clerk of Dunfermline), 
and Mr. W. Sutherland Wilkinson (Chief Inspector of 
Audits of the Ministry of Health). 

In proposing the toast of The Institute of Municipal 
Treasurers and Accountants,” the Rt. Hon. the Earl 
of Elgin said that in a meeting of six economists 
they would have seven reasons given them as to 
the causes of their difficulties and the proper way 
out of them. There were various causes and various 
ways out. There was, above all, need for strict and rigid 
economy in public and private expenditure. But, while 
there was need for sternness, for economy and for a rigid 
looking into every expenditure, there was also need for 
qualities of courage, cheerfulness and action rather than 
marking time or denial. 

On Thursday two Papers were read, one by Mr. Arthur 
Thatcher, Borough Treasurer, Stockport, the subject 
being Some Financial Problems Arising Out of the Drift 
of Industry and Population,” and the other by Mr. James 
Scougal, Accountant to the Aberdare U.D.C., his subject 
being Financial Problems Arising Out of Industrial 
Depression.“ Mr. Thatcher said that it would probably 
be accepted that in the last year or two an idea had become 
prevalent that industry was drifting from the North to 
the South. Until July, 1929, the numbers of insured 
persons in the southern section of the country (including 
London, South-Eastern, South-Western and Midlands 
Divisions) were increasing at a much higher rate than in 
the other divisions (in Wales the figures showed an abso- 
lute decline between July, 1927, and July, 1929). During 
1929-30, however, while the increase in the southern 
section continued, there was in the northern section an 
accelerated rate of increase, and in Wales the decline 
was arrested and converted into a slight increase. This 
apparent arrest of the movement from North to South 
was attributable largely to the retention within the 
scheme of unemployment insurance, in areas where 
unemployment had been heavy, of numbers of persons 
who otherwise would have passed out of the scheme if 
the changes in the conditions for the receipt of benefit 
introduced by the Unemployment Insurance Act, 1930, 
had not been made. The counties north of Cheshire and 
Yorkshire inclusive, said Mr. Thatcher, had lost as many 
as 443,000 of their population by migration during the 
past decennium. Wales had lost 259,000, the Midlands 
$1,000, and the Eastern Regions 41,000. The Southern 
regions had gained by migration, the bulk being registered, 
as might be expected, in the south-eastern section, where 
the net immigrants numbered 615,000. The first of the 
problems with which areas losing industry and population 
would be faced was the diminishing local financial resources 
of the authorities concerned. That arose from two main 
causes the progressive decline in the productivity of the 
rate levied on the area by reason of the amount required 
to be written off in consequence of inability to pay and the 
growing number of empty properties, and from the fact 
that, as a result of the falling demand for premises conse- 
quent on declining industry and population, there would 


be a fall in rental values, and therefore in rateable values. 
The combined effect of those factors was a cumulative 
fall in the amount yielded by the levy of a rate of one 
penny, necessitating an increase in the amount of rate 
poundage required to raise the same sum of money for 
local public purposes. The drift of industry and popula- 
tion was largely outside the control of the local authorities, 
and the problem would appear to constitute a case for at 
least temporary increased assistance from national funds 
rather than the decrease which appeared inevitable under 
the formula for the distribution of the General Exchequer 
contribution. 


Mr. Scougal, Accountant to the Aberdare Urban District 
Council, in his complementary Paper, said that councils 
in the mining towns in South Wales had been facing 
tremendous problems in connection with local adminis- 
tration, especially financial problems, since the end of the 
war period, and could almost be said td have come to 
regard them as normal experiences. His own authority 
for the past twelve years had levied annual rates ranging 
from 20s. to 30s. in the £, those figures not being the 
highest, but typical of South Wales mining towns. The 
view was often held that the local authorities were them- 
selves to be blamed for many of their troubles. The 
general rule was that the local authorities were unable to 
carry out essential services in a proper manner owing to 
financial difficulties, and could not afford extravagance in 
administration. He pleaded for a more general equalisa- 
tion of the burden which depressed areas were having to 
bear. This, he held, might be done by transferring the 
cost of certain essential services to the State and making 
them a charge on the Exchequer, where, if borne as income 
tax, ability to pay would be the determining factor. 


The Thursday afternoon session was taken up by the 
discussion of a Paper read by Mr. Alfred E. Dean, M. B. E., 
Borough Treasurer, Swindon, the subject being Govern- 
ment Grants to Local Authorities.” The speaker said 
one striking feature which emerged from a study of the 
subject was the fact that now it was not so much the 
amount of the Government grants which really 
mattered, but the manner in which the existing 
grants were distributed. If the anomalies had 
been dealt with twenty, or even ten, years ago 
by the introduction of equitable grant formulas for 
each grant-aided service, he estimated that the pressing 
needs of the distressed areas could have been adequately 
met by an Exchequer contribution of at least five millions 
less than the present total of the Exchequer contributions 
to local authorities. With that reduced sum, too, they 
would have secured that equity, justice and fairness which 
was completely lacking at the present time. The paper 
aroused a considerable amount of interest and discussion, 
and in view of the fact that Mr. Dean’s proposals would 
seriously affect many of the local authorities represented 
it was not to be wondered at that his paper was not 
allowed to pass free from criticism. 


Sir Henry S. Keith held the view that one of the solutions 
of the highway rate was that those who used the highways 
should pay a larger contribution than they were doing 
now. 


On the Thursday evening a reception was held in the 
Assembly Rooms on the invitation of the Lord Provost, 


Magistrates and Councillors of the City. 


The final address was given on Friday morning by Mr. 
Ernest Brown, M.C., M.P., Parliamentary Secretary to 
the Ministry of Health, his subject being The General 
Question of Financial Control in Local Government.“ 
Mr. Brown stated that there was still room for savings in 
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the expenditure of local authorities. There were oppor- 
tunities for savings in administration, and, even in matters 
of policy, officials could materially help their councils and 
committees by setting out clearly facts and considerations 
material to the issue. He referred to the view of the 
Ministry regarding policy in local affairs. In the present 
circumstances it was obvious that the wise spending of 
public money was an economy. With reference to the 
Circular Letter issued in September last by the Govern- 
ment to local authorities, in which the need for economy 
by local authorities was dealt with and stressed, he said 
it was clearly understood that economy in general was 
always acclaimed, while economy in particular was apt 
to be anathematised, and there was an unequal struggle 
between the forces that made for expansion and the urge 
for economy. Policy was the predominant factor in the 
cost of such items as education, housing, public assistance 
or highways. With the growth of services undertaken by 
local authorities, the need for adequate costing systems 
increased. There might be a tendency on the part of 
some people at present to revive the cry that the loan 
periods allowed by the Ministry were too short, and that 
if they were extended the burden falling on the present 
ratepayers would be reduced. It was to be hoped that 
the Treasurers did not endorse that view. The principles 
by which the Local Government Board were guided 
were put to and generally supported by the Select Com- 
mittee on the repayment of loans in 1902. These principles 
still held good. The modern practice of setting up 
equalisation funds, renewal funds and the like, which 
enabled numerous items to be met out of revenue instead 
of loans, had much to commend it. There was a growing 
feeling that it was prudent to pay for more out of revenue. 
Pay as you go” was the phrase. Public finance, said 
Mr. Brown, was often treated as if it were a mere matter 
of arithmetic. It was much more than that. It was a 
matter of public morality and of public well-being. At 
this moment their national and their local budgets reached 
right down to the roots of their national life. 


The conference concluded with the customary vote of 
thanks, and finally the installation of Mr. D. M. Muir 
as President of the Institute for the ensuing year. The 
retiring President, Mr. Butterworth, was presented with 


the Past President’s Certificate and a replica of the 


Presidential Badge. 


In the afternoon a special train conveyed the delegates 
and guests to Pittencrieff Glen, by invitation of the 
Provost, Magistrates and Councillors of Dunfermline and 
the Carnegie Dunfermline Trustees. Certain of the 
members attended the Bruntsfield Golf Club for the 
annual golfing competition, whilst others took part in 
bowling competitions. 


During the whole of the conference the weather was 
perfect, and this, coupled with the delightful hospitality 
extended to all the delegates by the Lord Provost, the 
Rt. Hon. Sir Thomas B. Whitsun, LL.D., and Lady 
Whitsun, Magistrates and Councillors of the City of 
Edinburgh, resulted in one of the most successful con- 
ferences of the Institute. 


In the last Honours List, issued in connection with 
the King’s Birthday, appeared the name of Mr. William 
Richard Johnson, A.S.A.A., Higher Executive Officer, 
Registry of Friendly Societies, who was gazetted M.B.E. 
(Civil Division). 


Society of Incorporated Accountants 


and Auditors. 
South African (Eastern) Branch, Durban. 


ANNUAL MEETING. 

The annual general meeting of the South African 
(Eastern) Branch was held at Durban on May 13th, 
Mr. Douglas Mackeurtan was in the chair, and was sup- 
ported by Mr. C. E. Leefe, Mr. B. S. Jones, Mr. G. E. 
Noyce, Mr. E. S. Crosoer, Mr. A. H. Berend, and Mr. W. R. 
Fraser (Hon. Secretary). 

The adoption of the annual report and accounts was 
proposed by Mr. C. E. Leefe, seconded by Mr. E. S. 
Crosoer, and carried unanimously. 

The retiring members of the Committee, Mr. H. E. 
Mattinson, Mr. James Craib, and Mr. N. E. O. Jones, were 
re-elected, there being no other nominations. 

The Chairman moved that the sum of £15 138. be 
donated to the Benevolent Fund of the Society in London. 
The resolution was seconded by Mr. E. S. Crosoer and 
carried unanimously. 

At the request of the Chairman, the Hon. Secretary 
explained to the meeting the position regarding the recom- 
mendations of the Council for the future organisation of the 
Society in South Africa. 

Mr. G. E. Noyce proposed that the Hon. Secretary 
be granted an honorarium, and expressed appreciation of 
his work during the past year. Mr. C. E. Leefe seconded 
the motion, which was carried unanimously. 

On the motion of Mr. G. E. Noyce, seconded by Mr. A. H. 
Berend, Mr. F. E. Osborn was re-elected as auditor for the 
ensuing year. 

Votes of thanks were accorded to the Chairman for 
presiding, and to Messrs. W. Murray Smith & Berend 
for allowing the use of their board room for the annual 
meeting and Committee meetings. 

Extracts from Committee’s Repert. 
EXAMINATIONS. 

The usual examinations of the Society were held in 
Durban in May and November, and the entries and results 
are as follows: 


Sat. Passed. 
Preliminary os oe 2 1 
Intermediate oe oe 9 7 
Final ee ee oe 11 6 
Special Final oe 1 1 


In the last annual report, reference was made to the 
Special Final examination of the Society, and your 
Committee are very pleased to report that all the Branches 
in South Africa are now unanimous in the matter. It is 
therefore possible for men who have served articles with a 
member of one of the South African Societies and who have 
passed the Final examination of the General Examining 
Board to sit for the Special Final examination of the Society 
after six years continuous service in the profession. 


MEMBERSHIP. 

The total number of members over whom your Com- 
mittee has jurisdiction was, at December 31st, 1930, 44. 
During the year under review five new members 
have been elected, making a total membership as at 
December 31st, 1931, of 49, including 23 Fellows and 
26 Associates. 

Srupents’ Society. 

Your Committee are very glad to be able to report that 
during the year a Students’ Society has been formed in 
Natal. Two very well attended have been held, 
when papers were delivered by Mr. Byrd and Mr. Horne. 
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Your Committee have extended to the Students’ Society 
their heartiest support, and would be grateful if all 
members of the Society in Natal and their clerks became 
members of it. Your Committee is appreciative of the 
services Mr. Hopewell, the Hon. Secretary, has given 
in the forming and conducting of the Students’ Society. 


SECRETARIES’ CONFERENCE IN JOHANNESBURG. 

At the end of May, 1931, the Secretaries of the three 
Branches in South Africa met in a conference at Johannes- 
burg. This conference took place on the recommendation 
of the Council of the Society in London. Various matters 
were gone into, and a report on the conference has been 
submitted to each of the Branches in South Africa and 
also to the Council in London, who have gone into the 
various suggestions made by the Secretaries and reported 
thereon to the various Branches in South Africa. 


BENEVOLENT FUND. 

Last year in general meeting you voted a sum of 
fifteen guineas to the above fund, and you will be asked 
again, if you think fit, to donate a further amount this 

Your Committee would point out that members 
resident in Natal are entitled to receive benefit from the 
Benevolent Fund in London should occasion arise. 


MEMBERSHIP OF THE COMMITTEE. 

The following members of the Committee retire in terms 
of the Constitution of the Branch, but are eligible and offer 
themselves for re-election :—Mr. H. E. Mattinson, Mr. Jas. 
Craib, Mr. N. E. O. Jones. 


AUDIT. 
Mr. F. E. Osborn retires, but is eligible and offers 
himself for re-election as Auditor of your Branch. 


Gbituary. 


SIR GILBERT GARNSEY. 


Sir Gilbert Francis Garnsey, K.B.E., F.C.A., of Messrs. 
Price, Waterhouse & Co., died suddenly on Sunday, 
June 26th, at East Grinstead, Sussex, at the age of 49. 
Sir Gilbert Garnsey was educated at Wellington, and took 
honours in the Intermediate and Final examinations of 
the Institute of Chartered Accountants in 1903 and 
1905, and was admitted an Associate of that body in 
1906 and a Fellow in 1918. He was first a clerk in the 
office of Messrs. Price, Waterhouse & Co., and became a 
partner in 1913. He speedily obtained an eminent position 
in the profession, and was engaged in connection with 
schemes of reconstruction and re-organisation of many 
important trading and financial concerns. Like several 
other members of the profession his great opportunities 
arose through the War. Unfitted for active service in 
the field, he entered the Ministry of Munitions in 1916, 
and became Controller of Munitions Accounts and sub- 
sequently Financial Member of the Munitions Council. 
For his services he was created K.B.E. A long list of 
appointments to Government Committees and in con- 
nection with public investigations followed. Probably 
his name was most prominently before the public in 
regard to his investigation into the Hatry frauds. More 
recently he was Trustee in Bankruptcy of the Estate 
of Sir Arthur Wheeler, the Leicester stockbroker. 
Personally, Sir Gilbert Garnsey was very popular both 
with his colleagues and, we may also add, his opponents 
in the profession. Sir Gilbert was the author of several 
accountancy works, and was in much request as a lecturer, 
particularly in regard to Holding Companies and their 
Accounts. As a Freemason he was a Past-Master of the 
Chartered Accountants’ Lodge. 


Society of Incorporated Accountants 


and Auditors. 
South African (Western) Branch, Cape Town. 


ANNUAL GENERAL MEETING. 
The sixth annual general meeting was held at the 
Argus Board Room, St. George’s Street, Cape Town, on 
May Ilth. 


The Chairman, Sir Harry Hands, K.B.E., in moving 
the adoption of the report and accounts said: I desire 
to make a short reference to a few matters which it may 
be of interest to note. There passed away during the 
year a gentleman who was for many years a member of 
the Committee of this Branch. I refer to Mr. David 
Stephen. Suitable expressions of the Committee’s regret 
and sympathy have been conveyed to his relatives. 


Dealing now with the accounts, it will be seen that the 
income of the Branch for the year 1931 was £323 6s. 4d. 
The expenses, including a contribution of 20 guineas to 
the Benevolent Fund, amounted to £235 0s. 7d., leaving a 
surplus of £88 5s. 9d. This amount, added to the previous 
year’s balance, brings our accumulated fund to 
£396 10s. 9d., which is on deposit bearing interest. 


Ten Associates were admitted to membership during the 
year, and three Associates were advanced to Fellows. The 
total membership of the Branch at December 31st, 1931, 
was 106. The number of articles registered during the 
year was fifteen. 


The results of the examinations held during the year 
were :—May, 1931: Final, 6 passed, 5 failed; Inter- 
mediate, 6 passed, 8 failed. November, 1931: Final, 
4 passed, 8 failed ; Intermediate, 4 passed, 5 failed. 


It is still a matter for some concern that the percentage 
of passes is not on a higher scale, and compares unfavour- 
ably with other centres. This matter might well receive 
the consideration of the incoming Committee. In this 
connection it might be mentioned that, commencing 
in November, 1932, all examination papers in South 
Africa except Costing, Statistics and Economics, will be 
set in the Union by local examiners. 


It will be remembered that last year members were 
good enough to sanction a contribution of 20 guineas to 
the Society’s Benevolent Fund, and I am glad to say that 
the Committee has authorised a similar contribution to 
be given this year, which will, I trust, meet with your 
approval. As this will be the last opportunity I shall 
have from this Chair to commend the Fund to you, I 
would appeal to you as forcibly as I can to give support 
to a fund which is devoted solely to the relief of brother 


professionals and their dependants. 


A visit to England last year was made by Mr. Gurney 
and myself, and I am sure I speak for Mr. Gurney also 
when I say that we met with the greatest courtesy and 
kindness from members of the Council and Mr. Garrett. 
I had the privilege of a long discussion on South African 
affairs with the President, Mr. Morgan, and Sir James 
Martin, both of whom I found appreciative of our diffi- 
culties and anxious to assist in arriving at a solution. 


One important feature in connection with the Society’s 
affairs during the past year was the Conference of 
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Secretaries of the three Branches, held at Johannesburg on 
May 29th and 30th, 1931. The discussions were carried 
on in a most harmonious manner, and the decisions arrived 
at were of great value in ensuring helpful co-operation for 
the future and of considerable assistance in relation to the 
future policy of the Society in South Africa, to which I 
am now about to refer. 


INCORPORATED ACCOUNTANTS AND Sourn AFRICAN 
SocrerTIEs. 

For some time past an effort has been made so to mould 
the policy of the Society in South Africa as to establish 
cordial relations with the local Societies in the Union 
and Rhodesia. Representations to London have recently 
led to the Council propounding a scheme which shows 
their earnest desire to do everything possible to meet the 
demands of the local Societies. 

This scheme has, I am glad to say, been approved 
by all the South African Societies, and only matters of 
detail are left to be arranged before giving effect to it. 
Invitations to a conference to discuss these details were 
issued by the Transvaal Society of Accountants, but the 
time allowed did not permit of representation by this 
Branch. Only the Transvaal Society, the Cape Society 
and the Transvaal Branch of the Incorporated Society 
were represented. 

This Branch has still to consider the recommendations 
made by the Conference, but, generally speaking, they 
appear to me to be acceptable, and we may, I hope, now, 
with a little give-and-take on both sides, look forward 
with confidence to an era of better understanding and 
harmonious co-operation with the South African Societies. 

From the point of view of young South African account- 
ants the arrangement is one which gives them an oppor- 
tunity of acquiring a world-wide designation under 
comparatively advantageous circumstances. It gives 
me pleasure to know that practical settlement of this 
question has come about prior to my retirement from the 
position of President of this Branch, which takes place 
after this meeting. 

RETIREMENT or Sin Harry HANDS. 

It is with reluctance that I sever my connection with 
the Committee with which I have been associated for so 
many years, but the time has arrived when I feel I must 
give up some of my activities. I am deeply grateful to 
my colleagues on the Committee for the generous support 
they have at all times given me, and to our indefatigable 
Honorary Secretary, Mr. Gibson, for his able assistance 
and his unstinted efforts and enthusiasm in regard to, not 
only the affairs of the Branch, but the Society generally. 

Mr. D. H. Pulker seconded the resolution, which was 
carried unanimously. 

On the proposal of Mr. K. C. M. Hands, seconded by 
Mr. G. Hadfield, it was decided to re-elect Mr. H. J. 
Notcutt as Auditor for the current year, and vote a fee 
of ten guineas for the past audit. 

The Chairman announced that, no nominations having 
been received for the vacancies on the Committee, he 
declared Mr. G. Hadfield and Mr. A. C. Sargeant to be 
re-elected. The vacancy created by his resignation 
remained to be filled by the Committee at the next 

Mr. W. B. Gurney moved, as a suggestion to the incom- 
ing Committee, that dinners or other suitable functions 
be held by the Branch, in order that members might be 
gathered together and that the public generally might be 
acquainted with the position that Incorporated Account- 
ants hold in the Union. Mr. A. C. Sargeant seconded the 
proposal, and members unanimously agreed to the same. 


THANKS TO CHAIRMAN. 

Mr. Philip Salisbury moved a vote of thanks to the 
Chairman, and testified to the enormous amount of atten- 
tion given by Sir Harry Hands to the affairs of the Society 
during his tenure of office. Mr. W. B. Gurney seconded 
the motion, and Mr. C. D. Gibson also spoke. Sir Harry 
Hands suitably replied, and thanked members for their 
expressions of appreciation. 


Changes and Remobals. 


Messrs. Armstrong, Lloyd & Co., Incorporated Ac- 
countants, have opened a London office at 64, West 
Smithfield, E.C.1. 


Mr. I. Bartfield, Incorporated Accountant, has 
admitted into partnership Mr. Sam. Bartfield, Chartered 
Accountant. The practice will be continued at 91, Cook- 
ridge Street, Leeds, under the style of Bartfield & Co. 


Messrs. Bobart, Baskett & Co., Incorporated Account- 
ants, have removed to Salisbury Chambers, 65-66, Basing- 
hall Street, London, E.C.2. 


Mr. Godfrey Craven has taken into partnership Mr. T. C. 
Forster. The firm will practise under the style of 
Craven & Forster, Incorporated Accountants, at 42, 
Deansgate Manchester. 


Messrs. Dalal & Shah, Incorporated Accountants, have 
removed their offices to 49, Apollo Street, Fort, Bombay. 


Messrs. Deanel & Thresher (Bloemfontein, South Africa), 
have entered into partnership with Mr. H. Greenwood, of 
Reitz Street, Kroonstad, South Africa. The practice will 
be continued under the style of Deane & Thresher. 


Messrs. J. Fooks & Son, 3, Park Place, Cardiff, announce 
that they have taken into partnership Mr. H. C. Fooks. 
The practice will be carried on under the name of J. 
Fooks & Sons, Incorporated Accountants, at the same 


Messrs. R. Duncan French & Co., Incorporated Ac- 
countants, have removed their offices to North House, 
17, North John Street, Liverpool. 


Messrs. S. K. Kar & Co., Incorporated Accountants, 
announce a change of address to 4, Hastings Street, 
Calcutta. 

Messrs. Ker, Jones & Co., Inco 
announce that they have removed 
to 7, Castle Street. 


rated Accountants, 
Bridgwater oflice 


Mr. D. N. Navder, B.Com., A.S.A.A., has removed his 
office to Motlibai Wadia House, 118, Parsi Bazar Street, 
Fort, Bombay. 


Mr. F. L. Rouse has taken into partnership Miss Freda 
Wakeford. will practise at 2, New Court, Lincoln’s 
Inn, London, W.C.2, under the style of Messrs. F. L. 
Rouse & Co., Incorporated Accountants. 


have 
bson 


Messrs. H. Slater & Sons announce that 
WWW 
treet. 


Msesrs. Alfred Wright & Co., Incorporated Accountants, 
announce that Mr. E. Feilden Ramsden has retired from 
the firm. The business will be continued at 6, Duke 
Street, St. James’s, London, S. W. I, by the remaining 
partners under the same style as heretofore. 
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Ta Unfortunately, Parliament frequently casts duties on 
Institute of Municipal Creasurers oral: ibs without complete knowledge of the 
and Accountants. effect on the rates. I would suggest that every Bill 

promoted in Parliament imposing duties on local authorities 
PRESIDENTIAL ADDRESS delivered at the 47th Annual 9 9 24 oa 
eee Mecting held ot Edinbusgh, on June 10h, I now wish to deal with the annual expenditure of local 


1th and 17th, by authorities. For this purpose I have covered the period 

Mr. G. R. BUTTERWORTH, F.S.A.A. for which figures were extracted in connection with the 

(Borough Accountant, Hastings.) May Report, with the addition of those relating to the 

The following is the portion of Mr. Butterworth’s year 1928-29. Unfortunately, official figures for later 
address relating to local expenditure :— years are not available. 

I 1 Ex ' The net revenue expenditure of local authorities in 

— 4 England and Wales charged on rates and Exchequer grants 


The expenditure of local authorities is subject to the . 
ume criticism as national expenditure. Again the cry during the eight years ended March 31st, 1929, was as 


goes forth that local rates have a serious effect on industry under *— 3 8 
and militate against the return of prosperity to the 1922-28 5 223.248.780 
country. ee 5 > 

It is true that the cry has not been so insistent since —— he —— 
the passing of the De-rating Act, by means of which 1925-26 ty 240.574.710 6 
industry and agriculture have been relieved of rates — + — an 
to the extent of £26,000,000 per annum. Unfortunately 1927-28 ad 240. 807.1 58 
local authorities have no other source of income to tap. 1928-29 <3 256. 434.078 


They have no opportunity of adopting the indirect method * 

of taxation, unless it be by the transfer of profits from These figures show an increase in seven years of E12, 867, 828, 
their trading undertakings, but the general policy of or 5} per cent. If the comparison be made between the 
Parliament for some years past has been to limit profits years 1924-25 and 1928-29, the increase is £27,289,055, 
to enable the charges for electricity, gas, water, &c., or 12 per cent. 

to be reduced. As a matter of fact, in the year ended In the following table the services for the year 1928-29 
March 31st, 1929, there was no net rate aid from this have been grouped to show how the money has been 
source. The figures, taken from the latest local taxation spent, and more especially to indicate how much of 
returns for England and Wales (year ended March 31st, every £1 is required for the various services. 


1929), are as under: STATEMENT SHOWING THE CosT OF SERVICES BORNE BY 
TRADING SERVICES. Rates on GOVERNMENT GRANTS. 
Transfers from Rate Accounts . . £2,517,090 Year ended March 31st, 1929. 
Transfers to Rate Accounts .. .. 2,077,899 
Net Charge on the Rates £439,191 Met ct . per 
on oe os 
5 Annual Annual 
— No Service. Expendi- | Expendi- — 
As I shall presently show, the local authorities have not ij (2) 0 “a ” (5) a 
been unmindful of the serious national position in the 
review of local expenditure. In the meantime, at the 1 | Education 77 obs, 30.15 7 ets 
tisk of being elementary, I would point out what public : — Health 3 $2,401,426 | (12.64 2 6.33 
—— oo and local) does for industry. ‘Mental * 8,083,693 3.15 0 7.56 
t provides, inter alia 4 | Housing and Town 
i bee ot 13,090,505 1 
National defence, 5 | Relief of the Poor . $1, 1241 2 805 
Educated labour, E 9 9.10 
Road facilities, 8 Police and Pie 1 22,517,060 | 8.78 1 9.07 
The excess cost of housing, Grant. 8.12 1 7.50 
me = 10 | Trading Services... (Cr.) I. 140,506 45 1.08 
r relief, 
Police and fire protection, Totals ... —... 256,484,078 100.00 | £1 0 0.00 
Street lighting, e Nors.—Item 10. The surplus of {1,146,506 represents the net result 
The excess cost of unemployment, es of the year’s NN 
The excess cost of pensions to retired workers. during the year. 


If it were possible for private enterprise to provide these The question naturally arises: Are any of the services 
services they would have to be paid for just the same. unnecessary; if not, could or should less be spent on 
Industry and public expenditure are not antagonistic. any one of them? Undoubtedly relatively small economies 
Under present conditions these services are as necessary are possible in administration, here and there, but, taking 
for the support of the industries of the country as they the main items, it is difficult to see what could be done to 
are essential to the welfare of our people. reduce expenditure to an effective extent without loss of 
Before I proceed to deal with local expenditure in efficiency. If this be so, it follows that, if any substantial 
detail, I should like to remind you that local authorities economies are to be effected, they must come as the result 
have no power to do anything that is not sanctioned by of policy, which can only be determined by Parliament. 
Act of Parliament. In fact, it should be emphasised It will be seen that education easily heads the list with 
that they are to a very large extent engaged in carrying an expenditure of £77,303,668, and that out of every 
out duties imposed on them by Parliament, many of EI raised, 6s. 0}d. is required to meet the cost of this 
which carry penalties for non-performance. They must service. Whatever may be said about the results obtained 
not be blamed, therefore, if the carrying out of such for this huge expenditure, the fact remains that we 
duties involves additional rate burdens. cannot afford to lag behind other nations in the general 
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standard to be attained. In education, as in most things, 
we shall, or ought, to get the standard we pay for. 

The upkeep of the highways is the next most expensive 
service, costing 48, 191,751, or 3s. 9d. out of every K. 
Here, again, modern conditions demand road facilities 
that were never dreamt of forty years ago. Is it desirable 
that there should be any lowering of the present standard ? 

The man in the street is liable to think only of the cost 
of local services without reflecting on what the services 
are. He should realise that civilised life as we know it 
to-day would be quite impossible without them. Let us 
consider the Health services, on which 2s. 6}d. out of 
every E is spent. What would be the state of our great 
cities and towns but for the unremitting efforts of the 
local authorities in combating disease? We have to 
ask what would be the loss to the nation by additional 
sickness if these services were substantially curtailed ? 
Mr. John E. Bray, the City Treasurer of Manchester, in 
his Presidential Address last year, gave us some startling 
figures as to the present loss under this head. 

Professor Douglas Knoop, M.A., of the University of 
Sheffield, in his book entitled The Riddle of Unemploy- 
ment,” makes the following statement 

“It has been estimated that, excluding total ab- 
stainers, on the average a man with £2 a week spends 
2s. on tobacco, 6s. 6d. on alcohol, and 5s. 6d. on gambling 
each week, and that a man with £3 a week spends 3s. 
on tobacco, 10s. on alcohol and 8s. on gambling each 
week. If the man smokes cigarettes and not pipes, 
the tobacco figure should probably be doubled. (The 
tobacco and alcohol figures are based on the Colwyn 

Committee’s estimates of duty paid by different families. 

The gambling figures assume that the national gambling 

bill is approximately 80 per cent. of the national drink 

bill, and that the outlay on gambling is proportionate 

to the outlay on alcohol.)” 
I accept no responsibility for these figures, but let us 
see what the average working man pays in rates per week. 
Assuming a rental value of 9s. per week, with rates at 
13s. in the £, his weekly payment in rates would be 4s. 
Contrast this figure with the figures quoted by Professor 
Knoop, bearing in mind that they allow nothing for the 
family’s expenditure on cinemas and other forms of 
entertainment. 

For this sum of 4s. per week the man’s children are 
educated and receive free medical attention, he has 
police and fire protection, health services, road facilities, 
and all the other amenities provided by the local authority. 
If ratepayers generally were educated to appreciate 
what they get for the rates they pay, there would be 
far less grumbling and more appreciation. 

To carry the matter one stage further, a working man 
living in a Council house at, say, 9s. per week, may be 
said to pay no rates at all, if the Government and rate 
subsidies are taken as a set-off, via 

Per Annum. 
E s. d. 
Rent Subsidy Government 4 7 10 © 
Local Authority .. 315 0 


11 5 0 
Rates (4s. per week at 138. in the E). 10 8 0 


Rent Aid after Government and Local 
Authority have paid Rates in full .. 17 0 
It is very difficult to ascertain how the Nation’s income 
is spent, but it is a striking fact that the Customs and 
Excise Duties alone on spirits, beer, wine, tobacco and 
entertainments are estimated in the present Budget to 


produce £198,790,000, or £50,790,000 more than was 
raised by local rates in England and Wales last year. 

The point I wish to make is that the services rendered 
by local authorities are in the nature of necessities and, 
therefore, essential to the welfare of every citizen. 

The following is an extract from an article that 
recently appeared in the public Press under the heading 
* Retrenchment or Ruin 

80 much for national expenditure. But that is 
not the whole field for retrenchment. 

»The field of local government will bear even 
richer fruit. 

Local taxation has increased from £79,000,000 
in 1913 to not less than £165,000,000 in 1931-32, and 
municipal and local borrowings from £562,500,000 in 
1913 to the staggering figure of £1,121,000,000, for 
England and Wales alone in 1928!” 

Bald comparisons of this character are valueless, They 
pay no regard whatever to altered circumstances. Local 
authorities, like the Government, are subject to post-war 
conditions, involving as they do an increase of from 50 
per cent. to 75 per cent. in the cost of labour and materials. 
Moreover, the writer in quoting these figures does not 
explain that heavy revenue charges have had to be 
incurred for housing, that the cost of education has had 
to be substantially increased, that unemployment has 
added very materially to local burdens, that heavier 
rates of interest have had to be paid on borrowed money, 
that better roads have had to be provided to meet the 
demands of modern transport, and so on. 

It is easy to say that there must be retrenchment ; 
the real difficulties arise when retrenchment is attempted 
—who and what is to be sacrificed ? As financial officers, 
we know only too well the importance of economy in 
local government. We spend most of our lives in 
endeavouring to save money for our respective Corpora- 
tions, but we cannot blind our eyes to economic conditions. 
We know that local expenditure is for the greater part 
represented by duties undertaken by local authorities 
as agents for the National Government, and that constant 
war is being waged by our councils against any increase 
in local rates. Anyone reading the article from which 
I have quoted would imagine that local authorities 
revelled in spending money, that they paid no regard 
whatever to the state of industry, and were indifferent 
to the sufferings of struggling ratepayers. 

As regards revenue expenditure, I have no detailed 
information that would enable me to make a comparison 
with the year 1913-14, nor do I think that any useful 
purpose would be served by making such a comparison. 

The following table shows how local expenditure has 
increased since the year 1924-25. 


STATEMENT SHOWING THE CosT OF SERVICES BORNE BY 
Rates OR GOVERNMENT GRANTS FOR THE YEARS 
1924-25 AND 1928-29. 


1924-25. 1928-29. 


70,416,808 77,368,608 
28,625,391 | 32,401,426 


(iii) Mental Hospitals and Men- 
iv) Housing and Town Plan- W 
6 8,776,112 | 13,006,505 


(v) Relief of the Poor.. ... | 29,761,539 | 31,066 
43,484,355 | 48,191, 21 
Public Ligh 3,665,575 | 4,097,212 
(viii) Police and Fire 19,910,511 | 22,517,060 
(ix) ee and all 
18,304,412 | 20,823,275 


(x) Trading Services we (Cr) 958,078 1,146,596 
Totals ve nee | £220,145,023 | 256,434,078 


(i Education . 
i) Public Health 
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Now, on the face of things, this appears to be a large 
and serious increase, but let us go into the matter. It 
will be observed that apart from education the two largest 
increases occur under the heads of housing and highways. 
In the case of housing the additional expenditure is due 
to the rapid extension of the housing programme regulated 
by Government control and demanded by the almost 
universal voice of the people and the Press. As regards 
highways, unemployment schemes for the construction 
and reconstruction of roads, together with the additional 
cost of upkeep, are the dominant factors. The extra 
cost of education is mainly accounted for by the 
establishment of the teachers’ superannuation fund. 


As I have previously stated, the figures of expenditure 
subsequent to the year 1928-29 are not available, but 
it should be noted that there has been a definite reduction 
in the amount raised by rates since that year. The 
following figures are taken from the statement of Rates 
and Rateable Values, England and Wales, issued by the 
Ministry of Health: 


Total Receipts of Local 
Authorities from Rates. 


es £166,466,000 
oe 156,312,000 
ee 149,000,000 


1932 8 ee . 148, 000, 000 


These figures must not be taken as representing the 
total cost of local services. The contributions made 
by the Government as grants in aid would have to be 
added 


With the object of showing why local indebtedness has 
increased since the year ended March 3ist, 1914, I have 


prepared the following table: 


Gross Dest. 
March 3ist, 
1914. 
. 311,792,657 
12,495,466 
238,341,922 


March 31st, 
1929. 
£440,978,218 
416,877,952 
317,128,822 


. 62,630,045 41, 174,984,992 


This table puts a very different complexion on the 
great increase in debt as baldly stated in the newspaper 
article to which reference has previously been made. 
The increase in the debt of trading undertakings may 
be dismissed. It corresponds to the share capital of 


The creation of debt for housing was unavoidable 
and, whatever may be the opinion to-day, it was the 
outcome of a national demand. One wonders what the 
housing conditions of the country would have been like 
at the present time had no State-assisted housing schemes 
been undertaken. As shown in my previous statement, 
the annual revenue cost to the Government and the local 
authorities of housing in 1928-29 was no less than 
£13,096,505, and the gross debt outstanding for housing 
at March 8lst, 1929, was £416,877,952. These figures 
must have been considerably added to during the last 
three years. In this connection the views of the signatories 
to the majority report of the May Committee may be 
quoted— 

We view with deep concern the steadily growing 
charge upon the Exchequer, and the similar though 
smaller charges on local rates, for the housing of the 
working classes. 


“There is serious danger of the nation, gradually 
and without forethought, finding itself committed to 
the principle that a man’s wages are not normally 
intended to enable him to pay fully for his housing. 
In our view such a development would be a grave 
mistake from every point of view, and we can see no 
ground of principle why it should stop at housing.” 
The increase shown under the head of other debt is 

£78,786,900. It represents an increase of 33 per cent. over 
a period of fifteen years. 

Between March 3lst, 1914, and March 31st, 1929, 
the following increases occur under the heading of other 
debt and mainly account for the increase of £78,786,900— 

(i) Highways and Bridges. . . £35,535,206 

(ii) Public Health Services. 20,689,198 

(iii) Small Holdings and Allotments 15,577,765 


. . £71,802,169 


At the present time it would appear that there is no 
danger of capital being absorbed by the local authorities 
to the detriment of industry. This is evidenced to some 
extent by the oversubscription to various issues made 
recently. More than £50,000,000 is said to have been 
subscribed for the Port of London Authority’s £2,000,000 
issue of inscribed stock last March. 


UNEMPLOYMENT SCHEMES. 

A great part of the increase in local debt during recent 
years is due to unemployment schemes. The following 
figures are taken from the Unemployment Grants Com- 
mittee’s Report presented to Parliament in March of 


this year: 

Estimated Capital Cost 
of Schemes financed by 
way of Loans. 

.. £137,589,000 
34,500,000 


Period. 


‘December, 1920, to August, 1930 
September, 1930, to December, 1931 . . 


. £172,089,000 
—ͤ —„—-— 


The Report of the Macmillan Committee in June, 
1931, showed the loss to the nation with 1,000,000 
unemployed. When it is remembered that the figure 
ultimately reached was 2,600,000, the gravity of the 
situation will be appreciated. It was not only the great 
loss in effective man power that disturbed the country, 
but the almost impossible burden thrown upon the 
Unemployment Fund, and the heavy additional charge 
on Public Assistance. 

Local authorities were urged by the Government to 
inaugurate works to meet the situation in consideration 
of grant aid towards the annual loan charges. The 
major part of the necessary capital for these works had 
to be raised by the authorities themselves. 

One fails to see what else could have been done by the 
local authorities to meet the general demand for work 
that undoubtedly existed, but the result was to add not 
only to the indebtedness of local authorities, but also 
to the rates. 

Taking a man with a wife and three children, the 
present unemployment benefit is £1 9s. 3d. per week. 
When at work he would earn, say, £2 5s. Od. Therefore 
he is paid an additional sum of 15s. 9d. per week when 
employed, out of which he pays unemployment insurance 
instead of receiving unemployment pay. If his work is 
economically worth 15s. 9d. per week, then the State 


must gain. 
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At least as a temporary expedient to bridge the years 
when industry is depressed, it would appear that relief 
works, especially those of economic value, are com- 
mendable as a means of providing work. 


For some time past the local authorities in our large 
industrial areas have been financially affected by the 
general depression in industry. This is manifest in many 
ways, notably— 

(i) Increased demands for public assistance ; 
(ii) Rate losses due to empty property ; 
(iii) Rate losses due to inability to pay ; and 
(iv) Rate losses due to reduced assessments. 
Even in the non-industrial areas the effect of the general 
depression has been felt, though to a lesser degree. 


THe GOVERNMENT'S CALL rox ECONOMY. 


It is certain that long before the issue of Circular 1222, 
many authorities were deeply concerned at the heavy 
expenditure they had to face owing to the increasing 
numbers of unemployed in their areas. Since the pub- 
lication of the circular, local authorities generally have 
looked into their finances with greater care than ever, 
and some reductions in expenditure have been effected. 
My experience teaches me that local authorities are ever 
on the alert to economise where possible. Rate estimates 
are most carefully scrutinised, not only by the committees 
primarily concerned, but also by the finance committee 
and the council. This examination is not a spasmodic 
effort consequent upon some abnormal increase in the 
rate poundage, but an annual examination into the 
most minute details of both income and expenditure. 
Notwithstanding this detailed examination, general 
financial control by our respective Finance Committees 
is more essential than ever if expenditure is to be kept 
within reasonable limits. Schemes involving capital 
outlay must be considered in relation to each other and 


to existing commitments, and should be carried out in 


the order of urgency and relative economic importance. 


As the result of a questionnaire sent by me to all 
the counties, county boroughs, metropolitan boroughs, 
non-County boroughs and urban districts in Great 
Britain, I find that the chief effect of the circular has 
been to reduce capital expenditure. Although replies 
were not received from all authorities, the following 
information gives some idea as to what has happened 
since last October: 


Estimated capital cost of schemes deferred £32,000,000 
Decrease in amount to be raised by rate in 


1932-33 due to deferred works 1, 095, 000 
Decrease in amount to be raised by rate in 
1932-83 due to other economies .. es 1,815,000 


not 
quote a figure ; moreover, it does not include the cost 
of schemes that might have been considered but for the 
gravity of the financial position. 

The savings brought about for the year 1932-33 by 
deferred works and other economies aggregate £2,910,000 ; 
here again full particulars are not available and this 
figure excludes the reduction in teachers’ salaries. 

The position as regards education is shown in the 
following statement 


Aggregate reduction in grant .. os . 2,924,036 
Aggregate saving in teachers’ salaries .. 2,027,211 
Net additional charge on the Rates. £896,825 


These figures also are not complete, but they indicate 
in the main what has occurred. The rates for education 
in several boroughs have been increased by as much as 
5d. in the £, whilst a few have gained slightly on the 
transaction. 


I find that the majority of chief financial officers are 
of opinion that further rate reductions can only be made 
at the expense of essential services. 


It will probably be found that much of the expenditure 
now being deferred will have to be incurred sooner or 
later, and we are to that extent only staving off the evil 
day. The problem to be solved is: What is economy?“ 
What might be economy in one set of circumstances would 
not be in another. One definition is A frugal and 
judicious use of money.” Another is “ That economy 
consists in avoiding extravagance on the one hand and 
parsimony on the other.“ What we would all subscribe 
to is that there should be no waste. I do not look upon 
the expenditure of local authorities as luxury expenditure, 
but rather as expenditure on necessities. Therefore I 
would not apply the test Can we afford it?“ but Can 
we afford to do without it? The present Prime Minister 
recently said, at a public function, “I wish I could 
impress upon everybody that economy does not merely 
mean cutting down expenditure. It means cutting down 
useless expenditure—expenditure that you cannot afford, 
expenditure when your income has been reduced. Those 
ee eee ee 
spend courageously. . 

. this 
subject will be dealt with by my colleague, Mr. A. E. Dean, 
the Borough Treasurer of Swindon. I would, however, 
point out that the present tendency of the Government 
is to reduce grants, as was evidenced by their recent 
action in regard to grants for elementary education, 
and that any further development in this direction would 
merely add to the financial obligations of local authorities 
without any reduction in public expenditure generally. 
The Government would save at the expense of the local 
authorities. 


The following table shows how little scope there is 
for the Government to economise and the possible danger 
of an attack being made on the grants to local authorities. 

NaTIONAL BUDGET. 


Total Estimated Ordinary Expenditure, 1932-33. 


(i) National Debt Interest 
and Management . £276,000,000 
(ii) National Pensions and 
ee ++ 169,768,000 
(iii) Defence—Navy, Army 
and Air Force «+ 106,097,000 
— — 23531, 865,000 
(iv) Tax Collection, Customs, 
Excise and Inland 
Revenue op . 12,774,000 
(v) All other Services 23,113,000 
— 35,887,000 
(vi) Grant Services ‘ 
Services in Great 
Britain .. . 135,537,000 
Irish Services. 10,215,000 
145,752,000 
Total Estimated Expenditure £733,504,000 


If it be admitted that there is very little opportunity 
at the moment of 22 items (i), (ii) and (iii), which 
then apart from Grant Services 


absorb £551,865,000, 
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there is only a sum of £35,887,000 that could be subject 
to further economies. 


Tue Furure. 


Progress in local government is a condition of stability. 
It is a question whether the units at present in being 
are the most suitable for modern conditions. There is 
a demand for larger areas. The housing of the working 
classes in our great towns has necessitated the provision 
of suitable accommodation outside the area in which they 
are employed. The tendency of modern transport and 
other facilities is to annihilate distance ; the country is 
being linked up with our great cities. The creation of the 
Central Electricity Board is an indication of the need 
for enlarged areas for specific purposes. Water supplies 
in the future may have to be dealt with on somewhat 
similar lines. Town planning cannot be considered 
without reference to contiguous authorities. 

The question as to what is the most appropriate terri- 
torial area for local government will have to be considered. 
Birmingham covers 46,678 acres, while Gloucester, 
which is also a county borough, has 2,318 acres. Coalville, 
in Leicestershire, is an urban district with an acreage of 
6,292, whilst Dartmouth, with less than 2,000 acres, 
is a borough. It may well be that future economies 
and better service will be possible by the enlargement 
and merger of areas. 

In the case of local authorities, as with the Government, 
it is difficult to see where further substantial economies 
can be made without loss of efficiency ; we seem to have 
reached the stage when what we now consider as essential 
services will have to be examined in the light of our present 
financial difficulties as a nation. 

It would have been quite a simple matter to have 


I find myself unable to accept the principle. 

To be effective, concrete proposals must be made 
showing on what services and on what items a saving 
in expenditure can be made. 

By means of social services we are providing out of 
the public purse facilities which would otherwise be 
for by those who require the services. So long as we 
continue to add to social services, so long will rates or 
taxes continue to rise. The alternative is to say that the 
services, if required, should be paid for direct by the 
recipients. In that case, if the services are universal and 
essential, wage levels would probably have to be increased 


that the standard of living should be permanently reduced. 
The present national and international financial problems 
must be capable of solution, and all our energies should 
be directed to that end. 


PUBLIC SCHOOLS CAREERS ASSOCIATION. 


Members of the Public Schools Careers Association will 
meet at Incorporated Accountants’ Hall on Friday, 
July sth. The chair will be taken by Mr. H. Ramsbotham, 
M.P., Parliamentary Secretary to the Board of Education. 
A short address will be given by Mr. E. Cassleton Elliott, 
President of the Society of Incorporated Accountants 
and Auditors, on “* Accountancy as a Career,” and another 
by Sir John Sandeman Allen, M.P., on Openings in 
Insurance and Banking.” 


REGISTRATION 
OF ACCOUNTANTS IN INDIA. 


The following Notifications have been issued by the 
Government of India : 


New Delhi, March 26th, 1932.—In pursuance of sub- 
section (2) of section 1 of the Indian Companies (Amend- 
ment) Act, 1930 (XIX of 1930), the Governor General in 
Council is pleased to appoint the Ist April, 1932, as the 
date on which the said Act shall come into force. 


RESOLUTION.—In place of the Local Governments 
the Governor General in Council becomes the statutory 
authority for the grant of certificates to persons entitling 
them to act as auditors of public companies in British 
India, and, at the same time, the qualifications required 
of applicants for such certificates and the regulations 
under which they will be granted have undergone radical 
alteration. 


2. The Government of India recognise that an abrupt 
transition from the old to the new system might involve 
hardship to members of the accountancy profession, and 
to persons already engaged on a course of training with a 
view to qualifying themselves for entry into that pro- 
fession. Provision has accordingly been made in the law 
and in the statutory rules, and has been supplemented by 
administrative arrangements, by which it is hoped to 
avoid any difficulties which the change might otherwise 
have caused. The principal provisions of this nature to 
which the Government of India wish to call attention are 
the following: 

(1) Under section 3 of Act XIX of 1930 certificates 
granted by Local Governments before the Ist April, 1932, 
entitling the holders, and all declarations made before that 
date by the Governor General in Council entitling the 
members of any specified institution or association, to be 

nted and to act as auditors of companies throughout 
British India remain valid until the 31st March, 1933. 

(2) Under the Auditor’s Certificates Rules: 

(a) Any person who has obtained or shall in future 
obtain the Government Diploma in Accountancy 
awarded on the recommendation of the Account- 
ancy Diploma Board, Bombay, is qualified for 
enrolment on the Register of Accountants without 
being required to satisfy the new tests now 
prescribed. 

(b) Special concessions for the purposes of the written 
examinations and of service under articles, are given 
to persons who have before the 31st December, 19384, 
passed the examination for the Government Di- 
ploma in Accountancy or an examination recognised 
as equivalent thereto by the regulations for the 
award of that Diploma. 

(e) For a certain period from the Ist April, 1982, 
Accountants permitted to take apprentices for 
training for the Government Diploma in Accountancy 
will be permitted to take Articled Clerk without 
being required to satisfy the new regulations 
governing service under articles. 

(8) The First examination prescribed by the new rules 
will be held for the first time in March or April, 1933, 
and the first Final examination in March or April, 1935. 
In the meantime, examinations under the existing rules 
for the grant of the Government Diploma in Accountancy 
will continue to be held as at present until a date not later 
than the 3ist December, 1934; and the Accountancy 
Diploma Board will continue in existence for a certain 
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period beyond that date for the purpose of making recom- 
mendations to the Government of Bombay for the award 
of the Government Diploma in Accountancy to any per- 
sons who may have passed the examination prescribed or 
recognised by the regulations governing the grant of that 
Diploma but may not have been able to complete the 
necessary practical training by the end of 1934. 


AUDITOR’S CERTIFICATES RULES. 


New Delhi, the 26th March, 1932.—In exercise of the 
powers conferred by sub-section (2) of section 144 of the 
Indian Companies Act, 1913 (VII of 1913), the Governor 
General in Council is pleased to make the following rules, 
the same having been previously published as required 
by the said sub-section, namely: 

1. These rules may be called the Auditor’s Certificates 
Rules, 1932. 

2. In these rules, unless there is anything repugnant in 
the subject or context :— 

(a) Approved Accountant’? means an accountant 
approved by the Governor General in Council for 
the purpose of taking articled clerks. 

() Auditor's Certificate means a certificate granted 
under these rules entitling the holder to act as an 
auditor of companies throughout British India. 

(e) Graduate means a graduate of a University 
constituted by law in British India or of the Uni- 
versity of Mysore or of the Osmania University, 
or of a University in Great Britain and Northern 
Ireland. 

(d) The Register means the Register of Accountants. 


PART I. 


MAINTENANCE OF AND ENROLMENT ON THE REGISTER. 

3. The Governor General in Council shall maintain a 
Register of Accountants who shall be entitled to apply for 
certificates to practise as auditors of companies throughout 
British India. The name, usual address, and qualifications 
of every such accountant shall be entered in the Register 
with the date on which an auditor's certificate, if any, 
was granted to him. 

4. A person shall not be eligible for enrolment on the 
Register if he: 

(1) has been adjudged by a competent court to be of 

unsound mind ; 

(2) is an undischarged insolvent ; 

(3) being a discharged insolvent has not obtained from 
the court a certificate that his insolvency was caused 
by misfortune without any misconduct on his part ; 

(4) has been convicted by a competent court of any 
offence which is punishable under the Indian Penal 
Code and is under the provisions of the Code of 
Criminal Procedure, 1898, nun-bailable ; or 

(5) having previously practised as a public accountant 
is considered by the Governor General in Council 
not to be a fit and proper person to be enrolled on 
the Register by reason of any act of negligence, 
misconduct or dishonesty committed in his pro- 
fessional capacity. 

5. Subject to the provisions of Rule 4 and Rule 9, a 
person holding the Government Diploma in Accountancy, 
awarded on the recommendation of the Accountancy 
Diploma Board, Bombay, shall be entitled to be enrolled 
on the Register and may apply for enrolment on the 
Register at any time. 

6. No person other than a person entitled to be enrolled 
on the Register shall be eligible for enrolment unless he 
has attained the age of twenty-one and has satisfied either 


(a) the tests prescribed in Part II of these rules, or 
(6) atest recognised by the Governor General in Council 
as equivalent to the tests referred to in clause (a), 

7. For the purposes of clause (b) of Rule 6, membership 
of any one of the following institutes and societies shall 
be recognised as equivalent to the tests prescribed in 
Part IT :— 

(1) The Institute of Chartered Accountants in England 

and Wales ; 
(2) The Society of Incorporated Accountants and 
Auditors, London ; 

(3) The Society of Accountants in Edinburgh ; 

(4) The Institute of Accountants and Actuaries in 
Glasgow ; 

(5) The Society of Accountants in Aberdeen ; and 

(6) The Institute of Chartered Accountants in Ireland. 

8. During a period not exceeding two years after the 
commencement of these rules, applicants for enrolment on 
the Register who are not entitled to enrolment under the 
second proviso to section 3 (1) of the Indian Companies 
(Amendment) Act 1903, or under Rule 5, and who are 
not eligible for enrolment under Rule 6, will be required 
to satisfy the Governor General in Council that they are 
fit and proper persons for enrolment and have resided for 
not less than twelve months in India after attaining the 
age of eighteen. 

9. (1) Every person enrolled on the Register shall pay 
an annual fee of Rs. 32. The annual fee shall be due and 
payable on the Ist April in each year. 

(2) Every person, whose application for enrolment on 
the Register has been accepted shall before enrolment 
pay (a) an entrance fee of Rs. 150, and (h) a sum equivalent 
to the annual fee. Provided that the full amount of 
the entrance fee and half the amount of the annual fee 
shall be payable before enrolment by a person enrolled 
on or after the Ist October and before the Ist April next 
following. 

10. (1) Every person wishing to be enrolled on the 
Register shall submit an application to the Secretary to 
the Government of India, Department of Commerce, in 
Form A (Appendix I). 

(2) The applicant shall furnish such further information 
bearing on his application as the Governor General in 
Council may at any time require from him. 

11. If the application is accepted by the Governor 
General in Council, an intimation to that effect shall be 
sent to the applicant along with a request for payment of 
the prescribed fees. On receipt of the prescribed fees, the 
applicant’s name shall be enrolled on the Register and a 
certificate of enrolment in Form B (Appendix 1) issued 
to him. 

12. A person enrolled on the Register shall be entitled 
to style himself Registered Accountant ” and to use the 
letters R.A.” after his name as long as his name con- 
tinues to appear on the Register. A firm shall not be 
entitled to style itself Registered Accountants ”’ unless 
all of its partners practising in India are enrolled on the 
Register. 

13. Every person enrolled on the Register may apply 
to the Governor General in Council for a certificate entitling 
him to act as an auditor of companies throughout British 
India. The certificate shall be in Form C (Appendix 1) 
and shall be valid until the 31st March next following. 
No fee shall be payable for a certificate. Every application 
for the grant of a certificate shall be addressed to the 
Secretary to the Government of India in the Department 
of Commerce. No application shall be necessary for the 
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renewal of a certificate, but a fresh certificate valid for 
the succeeding twelve months shall be sent to each account- 
ant to whom a certificate has previously been granted and 
whose certificate is still valid provided that he remains 
enrolled on the Register and has paid the annual fee due 
under Rule 9. 

14. (1) The Governor General in Council may remove 
permanently or temporarily from the Register the name 
of any person— 

(a) from whom the annual fee has not been received 
on the expiry of three months from the date on 
which it became due ; 

(b) who becomes subject to any of the disabilities 
stated in sub-rules (1), (2), (3) and (4) of Rule 4; 
or 
whom the Governor General in Council has declared 
not to be a fit and proper person to remain enrolled 
on the Register by reason of any act of negligence, 
misconduct or dishonesty committed in his pro- 
fessional capacity, provided that before making 
such declaration the Governor General in Council 
shall call upon the person concerned to show cause 
why his certificate should not be cancelled, and shall 
make such further inquiry, if any, as he may 
consider necessary. 

(2) The removal of the name of any person from the 
Register shall be notified in the Gazette of India and shall 
be communicated to the person concerned. 

15. An auditor's certificate shall be deemed to be can- 
celled from the date on which, and during the period for 
which, the name of its holder is removed from the Register.. 

16. The Governor General in Council may at any time 
restore the name of a person removed from the Register 
under Rule 14 (1) (a) on receipt of all arrears on account 
of the annual fee from the applicant for restoration. The 
restoration of a name to the Register under this rule shall 
be notified in the Gazette of India and shall be communi- 
cated to the person concerned. 

17. The fees prescribed by these rules shall be paid into 
any branch of the Imperial Bank of India or into any 
Government Treasury. 

18. The Register shall be published annually in the 
Gazette of India and copies of the Register shall be placed 
on sale. 

PART II. 
THEORETICAL TRAINING, EXAMINATION AND 
PracticaL TRAINING. 

19. Except as otherwise expressly provided in these 
rules, persons wishing to qualify themselves for enrolment 
on the Register shall be required to pass the First and Final 
examinations prescribed and to serve under articles with 
an Approved Accountant for the periods and in the manner 
laid down in these rules. 


20. A person who has before the 31st December 1934 
passed the examination for the Government Diploma in 
Accountancy or an examination recognised as equivalent 
thereto by the rules for the award of the Government 
Diploma in Accountancy shall not be required to pass 
either the First or the Final examination. 

21. A person who 

(a) has obtained the degree of Bachelor of Commerce 

of a University constituted by law in British India 
or of the University of Mysore or of the Osmania 
University or of a University in Great Britain and 
Northern Ireland, with Advanced Accounting as 
an optional subject, or 

has held for a period of not less than seven years 
prior to the date of commencement of the Final 


examination are stricted certificate granted by a 
local Government entitling him to act as an auditor 
within a province, 

shall not be required to pass the First examination. 


First EXAMINATION. 

22. No candidate shall be admitted to the First 
examination unless he— 

(a) is a graduate, or 

(6) has passed an examination entitling him to enter 
upon a course of studies at a University constituted 
by law in British India or the University of Mysore 
or the Osmania University or an examination 
recognised by the Governor General in Council as 
equivalent thereto and produces a certificate from 
the head of an institution recognised for the pur- 
pose by the Governor General in Council that he 
has, subsequently to passing such examination, 
studied for a period of one academic year at such 
an institution and is fit to present himself for the 
examination. Provided that for a period of twelve 
months after the commencement of these rules a 
certificate of attendance for one academic year at 
an institution recognised by the Accountancy 
Diploma Board, Bombay, shall be accepted as 
equivalent to the certificate referred to in this rule, 
or 

(e) produces a certificate that he has served for not 

less than seven years as an audit clerk in the office 
of an Approved Accountant. 

23. Every candidate for admission to the First 
examination shall pay a fee of Rs. 30. 

24. Candidates for the First examination will be 
examined in the subjects comprised in the following 
two Groups and every candidate will be required to 
pass simultaneously in both Groups. 

Group I—Accountancy and Auditing.—(Two papers of 

three hours each.) 

Paper (i) Book-keeping.—Short methods of calcula- 
tion ; Theory and practice of Single and Double 
Entry Book-keeping including the preparation of 
Production, Trading and Profit and Loss Accounts 
and Balance Sheets. 

Paper (ii) Accountancy and Auditing.—Consignment 
and Joint Accounts; Partnership and Company 
Accounts ; Departmental and Branch Accounts, 
and General Principles of Auditing. 

Group II—Mercantile Law, Company Law and General 
Commercial Knowledge.—(Two papers of three hours 
each.) 

Paper (i) Mercantile Law and Company Law.—Law 
relating to Contracts, Sale of Goods, Partnership ; 
and Elements of Company Law. 

Paper (ii) General Commercial Knowledge.—Charter 
Parties; Bills of Lading; Fire and Marine 
Insurance; Bills; Cheques; Documents of Title 
to Goods; Stocks, Shares and other securities ; 
Commercial Correspondence and Elements of 
Secretarial Practice. 


The above particulars are intended as a general guide to 
questions which may be asked in each paper. 


FINAL. EXAMINATION. 
25. No candidate shall be admitted to the Final 
examination unless he 
(a) has either passed the First examina ion or is 
exempted by Rule 21 from passing that examina- 
tion ; and * 
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(b) has either completed the period of service under 
articles prescribed by Rule 36 or is serving the last 

twelve months of the said period. 

Provided that in the case of every candidate an interval 
of not less than eleven months shall have elapsed between 
the date of his passing the First examination and the 
commencement of the Final examination. 

26. Every candidate for admission to the Final 
examination shall pay a fee of Rs. 50. 

27. Candidates for the Final examination will be 
examined in the subjects comprised in the following two 
Groups and every candidate will be required to pass in 
both Groups. A candidate who passes the examination in 
only one Group shall not be required on the next occasion 
on which he presents himself for the examination to sit 
for the Group in which he has passed. If he then fails to 
pass in the remaining Group he shall be required to pass 
in both Groups when he next sits for the examination. 

Group I—Advanced Accounting and Auditing.—({Three 

papers of three hours each.) 

Paper (i) Advanced Accounting, including knowledge 
of accounts in connection with flotation, reconstruc- 
tion, amalgamation and liquidation of companies ; 
Insolvency and Bankruptcy Accounts ; Income Tax. 

Paper (ii) Advanced Accounting, including know- 
ledge of Accounts of Banks, Insurance Companies, 
and Electricity Companies; Double Account 
System ; Costing, Stores and Labour Accounts. 

Paper (iii) Auditing. 

Group II—Mercantile Law, Company Law and Econo- 

mics.—(Three papers of three hours each.) 

Paper (i) Mercantile Law, including the law relating 
to Negotiable Instruments; Arbitration and 
Awards ; Insolvency; Rights and Duties of 
Liquidators, Trustees, and Receivers. 

Paper (ii) Company Law, including law relating to 
special classes of companies and Income Tax law. 

Paper (iii) _Economics.—Elements of Economics, in- 
cluding Currency, Banking and Foreign Exchange. 

The above particulars are intended as a general guide to 
questions which may be asked in each paper. 


GENERAL. 

28. The examinations shall be conducted in such manner 
as the Governor General in Council may direct. 

29. The First and the Final examinations will ordinarily 

be held once in every year in the month of March or April 
at such places and times as may be notified by the Governor 
General in Council in the Gazette of India. 
30. Applications for admission to an examination shall 
be made on the prescribed form, which may be obtained 
from the Secretary to the Government of India in the 
Department of Commerce. Every such application to- 
gether with the prescribed fee shall be sent so as to reach 
the Government of India between the Ist and 15th of 
January. 

31. No fee paid for admission to an examination shall 
in any circumstances be refunded. If a candidate who has 
paid the prescribed fee is subsequently prevented from 
attending the examination for admission to which he has 
applied, the Governor General in Council may, if he is 
satisfied that the candidate was prevented from attending 
by circumstances beyond his control, permit the fee to be 
transferred to the next examination. 


82. A notice stating the place, dates and times at which 
the candidate will be required to present himself for 
examination shall be sent to each candidate to the address 
given by him in his application so as to reach him not less 


than fourteen days before the commencement of the 
examination. 

33. Every candidate passing the First or Final examina- 
tion shall be furnished with a certificate to that effect. 

34. A list of successful candidates shall be published 
in the Gazette of India in alphabetical order after each 
examination and shall be sent to each successful candidate. 
The names of candidates obtaining distinction in the 
examinations shall be indicated in the list. Candidates 
shall not be supplied with the number of marks obtained 
by them in any paper but each unsuccessful candidate 
shall be informed of the group or groups in which he 
has failed. 

35. If a candidate is found to have resorted to unfair 
means during the conduct of an examination or to have 
attempted to influence an examiner, the Governor General 
in Council may, on receipt of a report to that effect from 
any examiner or any person duly authorised to conduct 
the examination, remove the name of such candidate 
from the list of those entered for the examination and may 
direct that a candidate whose name has been so removed 
shall not be admitted to the next or to any subsequent 
examination held under these rules. 

36. No person shall be eligible for enrolment on the 
Register under Rule 6 (a) unless he has served under 
articles with an Approved Accountant. The periods to 
be served shall be as follows: 

(a) Persons who have before the 3lst December, 1934, 
passed the examination prescribed for the Govern- 
ment Diploma in Accountancy or an examination 
recognised as equivalent thereto by the Regulations 

for the award of the Government Diploma in 


Accountancy ee ee three years. 
(5) Graduates 25 ‘ four years. 
(c) Others . es five years. 


Provided that the following persons shall not be 
required to serve any period under articles: 

(i) A person who has held for a period of not less than 
seven years a restricted certificate granted by a local 
Government entitling him to act as an auditor 
within a province ; 

(ii) A person who has been admitted to the First 
examination under clause (c) of Rule 22 and who 
has completed a total period of nine years’ service 
as an audit clerk in the office of an Approved 
Accountant. 

For the purpose of this rule, any period of apprentice- 
ship served under the Regulations for the award of the 
Government Diploma in Accountancy and duly regis- 
tered with the Accountancy Diploma Board, Bombay, 
shall be reckoned as service under articles. 

APPROVED ACCOUNTANTS AND ARTICLED CLERKS. 

37. A list of Approved Accountants shall be maintained 
by the Governor General in Council. The list shall be 
published once a year in the Gazette of India and copies of 
the list shall be placed on sale. 

88. (1) No person shall be eligible for inclusion in the 
list of Approved Accountants unless he is enrolled on the 
Register and is in practice as a public accountant and has 
been continuously for a period of not less than three years 
immediately before the date of his application either in 
practice as a public accountant or employed as a paid 
assistant to a practising public accountant or partly in 
such practice and partly so employed. 

(2) Applications for inclusion in the list shall be sub- 
mitted through the local Government of the province in 
which the candidate has his head office to the Secretary 
to the Government of India in the Department of 
Commerce. 
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The Governor General in Council may require an appli- 
cant, who has not been in practice in India as a public 
accountant for seven years and is not a member of a firm 
which has been in practice in India as public accountants 
for that period, to furnish particulars of his practice. 

(3) An Approved Accountant shall on ceasing to 
practise as a public accountant inform the Secretary to 
the Government of India in the Department of Commerce 
of the fact within thirty days from the date on which he 
ceases to practise. 

89. The Governor General in Council may remove from 
the list of Approved Accountants the name of any person 
who has ceased to practise as a public accountant or who 
in his opinion is no longer a fit and proper person to employ 
articled clerks and such removal shall be notified in the 
Gazette of India. 

Provided that before removing the name of any person 
on the ground that he is no longer a fit and proper person 
to employ articled clerks the Governor General in Council 
shall call upon the person concerned to show cause why 
his name should not be removed. 


40. (1) Each Approved Accountant may employ not 
more than three articled clerks at one time and not more 
than four persons altogether, including apprentices 
already employed at the commencement of these rules 
under the regulations for the award of the Government 
Diploma in Accountancy, provided that an approved 
accountant employing paid assistants who are enrolled 
on the Register may employ additional articled clerks in 
the proportion of one clerk to each such assistant. 


(2) An Approved Accountant may, on the death or 
retirement of a partner in his firm, accept transfer, in 
accordance with Rule 46, of the articles of any clerk who 
was employed by such partner at the time of his death or 
retirement and may continue to employ such clerk for 
the remainder of his term of service under articles in 
addition to the number of articled clerks already in his 
employment at the time of his partner’s death or retire- 
ment provided that such addition shall not cause the total 
number of clerks and apprentices in his employment to 
exceed four. 

41. An Approved Accountant shall before accepting a 
person for service with him under articles satisfy himself 
by inspection of the relevant certificates that such person— 


(a) will be not less than sixteen years of age on the date 
of commencement of his articles, and 

(b) has passed the Matriculation examination of a 
University constituted by law in British India or 
of the University of Mysore or of the Osmania 
University, or any other examination entitling 
him to enter upon a course of studies at any such 
University or an examination which has been 
declared by the Governor General in Council to be 
equivalent thereto. 


42. The articles shall be executed in Form D or Form E 
(Appendix 2), according as the candidate for articled 
clerkship is of full age or is a minor, and shall be stamped. 
The articles together with the documentary 
evidence showing that the conditions laid down in clauses 
(a) and (b) of Rule 41 are satisfied, shall be sent to the 
Secretary to the Government of India in the Department 
of Commerce for registration so as to reach him within 
sixty days after the execution of the articles and shall be 
accompanied by a fee of Rs. 10 and by a statement giving 
particulars of the name, father’s name, residence and age 
of the articled clerk. g 

43. A register of articled clerks shall be maintained by 
the Governor General in Council. f 


44. No articled clerk shall, during the time of his service 
as articled clerk, except with the permission of the 
Governor General in Council, engage in any other business 
or occupation. ° 

45. In the event of any complaint of misconduct or 
breach of any of the covenants contained in the articles 
executed in Form D or Form E referred to in Rule 42 
being made against any articled clerk, the Governor 
General in Council may, if he is satisfied that the com- 
plaint is proved, direct the cancellation of the articles, or 
that any period already served under such articles shall 
not be reckoned as such service for the purpose of Rule 36. 
A person whose articles have been cancelled under this 
rule shall not be retained or taken as an articled clerk by 
any Approved Accountant. 

46. In the event of the name of an employer of an 
articled clerk being removed from the list of approved 
accountants or if he ceases to practise, the articles may be 
transferred to another Approved Accountant and the 
transfer shall be reported to the Secretary to the Govern- 
ment of India in the Department of Commerce. In the 
like events or in the event of the death of an employer 
the articled clerk may enter into fresh articles for the 
remainder of his term of service. Such fresh articles shall 
be sent for registration as provided in rule 42, but shall not 
require the payment of any fee. 

47. Articles may by agreement between the articled 


clerk and his employer be assigned to another employer. 


Such an assignment shall be subject to the provisions of 
rule 42 regarding registration and the payment of a fee. 

48. Pending the publication of the first list of Approved 
Accountants and for a period of six months thereafter, 
an accountant who was permitted immediately before the 


‘ commencement of these rules to take an apprentice or 


apprentices for training for the Government Diploma in 
Accountancy may employ an articled clerk or clerks in 
accordance with these rules. Provided that, if his name 
shall not have been included in the list of Approved 
Accountants, he shall, at the request of an articled clerk 
employed by him, permit the assignment of the articles 
of such clerk to an accountant included in the list of 
Approved Accountants and shall refund to such clerk a 
proportion of any premium received from him equal to 
the proportion which the unexpired period of the articles 
bears to the total period of such articles. 
PART III. 
Tue Inpian AccounTANCy Boarp. 

49. The Indian Accountancy Board shall consist of not 
less than fifteen and not more than twenty members 
appointed by the Governor General in Council. Two 
members shall be persons in the service of Government 
and of the remainder not less than two-thirds shall be 
professional accountants. 

50. One of the members in the service of Government 
shall be appointed Chairman of the Board by the Governor 
General in Council and shall have power to depute any 
other person in the service of Government to act as member 
and chairman on his behalf. 

51. The Secretary to the Board shall be appointed by 
the Governor General in Council and shall not be a member 
of the Board. 

52. (1) Save as otherwise provided in these rules, a 
member of the Board other than a member who is in the 
service of Government, shall hold office for three years 
from the date of his appointment. 

(2) A member appointed to fill a casual vacancy shall 
hold office so long as the member whose place ‘he fills 
would have been entitled to hold office if the vacancy 
had not occurred. 
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33. A member, other than a member who is in the 
service of Government, may resign his office by letter 
addressed to the Secretary to the Government of India in 
the Department of Commerce. 

54. (1) Before a member, other than a member who is 
in the service of Government, leaves India for a period 
exceeding thirty days— 

(a) he shall intimate to the Secretary to the Government 
of India in the Department of Commerce the date 
of his departure from and the date of his expected 
return to India, and 

() if he intends to be absent from India for a period 
longer than six months, he shall tender his resigna- 
tion or apply for leave of absence. On receipt of 
such application the Governor General in Council 
may at his discretion grant leave of absence, or, 
if he considers it necessary, treat the member’s 
office as vacant and appoint another member 
thereto. 

(2) If any member, other than a member who is in the 
service of Government, leaves India for a period exceeding 
thirty days without taking either of the courses mentioned 
in sub-rule (1) he shall be deemed to have resigned his 
office with effect from the date of his departure from 
India. 

55. A member, other than a member in the service of 
Government, shall be deemed to have vacated his seat 
on the Board— ‘ 

(a) if he becomes subject to any of the disabilities stated 
in sub-rules (1), (2), (3) and (4) of Rule 4, or 

(b) if he is absent from two consecutive meetings of 
the Board without special leave of absence from the 
Chairman of the Board. 

56. The Board shall meet as often as may be required, 
provided that a meeting shall be held at least once a year. 
The place of meeting shall be at the headquarters of 
the Government of India, or at such other place as the 
Chairman may think fit. 

57. Twenty-one days at least before any meeting of the 
Board, notice of the time and place of the intended meeting 
shall be sent to the usual address of every member of the 
Board and such notice shall, so far as practicable, contain 
a statement of the business to be transacted at such a 
meeting, provided that in cases of urgency an emergent 
meeting may be summoned at any time by the Chairman 
who shall inform members of the subject matter for dis- 
cussion and the reasons for which he considers it to be 
urgent. 

58. The Chairman shall preside at every meeting at 
which he is present, and, if he is absent, the members 
present shall elect one of their number to preside over 
the meeting. 

59. No business shall be transacted at a meeting of the 
Board unless there are present at least eight members. 

60. Any question which the Board is required to take 
into consideration may, if the Chairman so decides, be 
referred to the members by circulation of the papers. 
Provided that no business shall be disposed of by circulation 
unless not less than half of the total number of members 
have expressed their views upon it. All members shall be 
informed of any decision made as the result of circulation. 

61. The Board may appoint committees constituted 
from among the members to report to the Board in regard 
to particular matters included within the scope of its 
functions or to advise and assist the Governor General 
in Council in regard to any such matter. Every such 
committee shall consist of not less than five members, of 
which three shall form a quorum. 

62. Minutes shall be made of the proceedings of meetings 


— 


of the Board and of the committees thereof and every 
minute signed by the Chairman of the meeting to which 
it relates, or by the Chairman of the next subsequent 
meeting, shall be submitted to the Governor General in 
Council. 

63. Members of the Board (other than members who are 
in the service of Government and are entitled to trave 
and daily allowances under the ordinary rules) shall 
receive a first class fare to and from the place of meeting 
and a fee of Rs. 50 per diem for each day of absence from 
their principal places of business. The members resident 
at the place of meeting shall receive a fee of Rs. 50 for 
each day on which they attend a meeting. 

PART IV. 
Local. ACCOUNTANCY Boarps. 

64. The Governor General in Council may constitute a 
Local Accountancy Board for any area and may designate 
the headquarters of each Local Accountancy Board so 
constituted. 

65. A Local Accountancy Board shall consist of not less 
than three and not more than eight members who shall be 
appointed by the Governor General in Council on the 
recommendation of the local Government concerned. 
Provided that, in addition to the members so appointed, 
a member of the Indian Accountancy Board shall be 
ex-officio a member of the Local Accountancy Board for 
the area in which he ordinarily resides. 

66. The Chairman of a Local Accountancy Board shall 
be a member of the Indian Accountancy Board and shall 
be appointed by the Governor General in Council. 

67. (1) Save as otherwise provided in these rules, a 
member, other than a member who is in the service of 
Government or who is a member ez-officio, shall hold 
office for three years from the date of his appointment. 

(2) A member appointed to fill a casual vacancy shall 
hold office so long as the member whose place he fills 
would have been entitled to hold office if the vacancy 
had not occurred. 

68. A member, other than a member who is in the service 
of Government, or who is a member ez-officio, may resign 
his office by letter addressed to the Secretary to the 
Government of India in the Department of Commerce. 

69. (1) Before a member, other than a member who 
is in the service of Government or who is a member 
ex-officio, leaves India for a period exceeding thirty days, 

(a) he shall intimate to the Secretary to the Govern- 

ment of India in the Department of Commerce 
the date of his departure and the date of his ex- 
pected return to India, and 

() if he intends to be absent from India for a period 

longer than six months he shall tender his resigna- 
tion or apply for leave of absence. On receipt of 
such an application the Governor General in Council 
may at his discretion grant leave of absence or, if 
he considers it necessary, treat the member's office 
as vacant and appoint another member thereto. 

(2) If any member to whom sub-rule (1) applies leaves 
India for a period exceeding thirty days without taking 
either of the courses mentioned in clause (b) of that sub- 
rule he shall be deemed to have resigned his office with 
effect from the date of his departure from India. 

70. A member, other than a member who is in the 
service of Government or who is a member ez-officio, 
shall be deemed to have vacated his seat on a Board— 

(a) if he becomes subject to any of the disabilities 

stated in sub-rules (1), (2), (3) and (4) of Rule 4, or 

(b) if he is absent from two consecutive meetings of 

the Board without special leave of absence from the 
Board. 
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71. Fourteen days at least before any meeting of the 
Board notice of the time and place of the intended meeting 
shall be sent to the usual address of every member of the 
Board and such notice shall, so far as practicable, contain 
a statement of the business to be transacted at such a 
meeting provided that in cases of urgency an emergent 
meeting may be summoned at any time by the Chairman 
who shall inform members of the subject matter for dis- 
cussion and the reasons for which he considers it to be 
urgent. 

72. The Chairman shall preside at every meeting at 
which he is present and, if he is absent, the members 
present shall elect one of their number to preside over 
the meeting, provided that the Chairman shall be a member 
of the Indian Accountancy Board if any such member is 
present at the meeting. 

73. Every question placed before the Board for decision 
shall, in the event of a difference of opinion, be decided 
by a majority of votes, and in case of equality of votes 
the Chairman shall have a casting vote in addition to his 
original vote. 

74. No business shall be transacted at a meeting unless 
there are present at least half the total number of members, 
appointed and ex-officio. Provided that, if the total number 
of such members is less than six, three members shall form 
a quorum. 

75. Any question which the Board is required to take 
into consideration may, if the Chairman considers it 
necessary, be referred to the members by circulation of the 
papers. Provided that no business shall be disposed of by 
circulation unless not less than half the total number of 
members have expressed their views upon it. All members 
shall be informed of any decision made as the result of 
circulation. 

76. Minutes shall be made of the proceedings of meetings 
of the Board and every minute signed by the Chairman of 
the meeting to which it relates, or by the Chairman of the 
next subsequent meeting, shall be submitted to the 
Governor General in Council. 

77. Members of the Board (other than members who are 
in the service of Government and are entitled to travelling 
and daily allowances under the ordinary rules) shall receive 
a first class fare to and from the place of meeting and a 
fee of Rs. 30 per diem for each day of absence from their 
principal places of business. The members resident at the 
place of meeting shall receive a fee of Rs. 30 for each day 
on which they attend a meeting. 


RESTRICTED CERTIFICATES RULES. 


New Delhi, the 26th March, 1932.— In exercise of the 
powers conferred by sub-section (2) of section 3 of the 
Indian Companies (Amendment) Act, 1930 (XIX of 1930), 
the Governor General in Council is pleased to make the 
following rules, the same having been previously published 
as required by the said sub-section, namely: 

1. These rules may be called the Restricted Certificates 
Rules, 19382. 

2. (1) Every person holding a temporary or permanent 
restricted certificate granted by a local Government en- 
titling him to act as an auditor within a province shall, 
within three months of the commencement of these Rules, 
send his certificate, or a duly certified copy thereof, to 
the Secretary to the Government of India in the Depart- 
ment of Commerce. Original certificates will be returned 
to the holders after the particulars entered in them have 
been noted. 

(2) In the month of April in each succeeding year every 
holder of a restricted certificate intending to continue to 
practise as an auditor shall send a report to that effect 


to the Secretary to the Government of India in the Depart- 
ment of Commerce. 

3. (1) Every holder of a restricted certificate, whether 
such certificate is temporary or permanent, entitling the 
holder to act as an auditor within a province may continue 
so to act. Provided that the Governor General in Council 
may at any time suspend or cancel such a certificate if the 
holder— 

(a) has been adjudged by a competent court to be of 

unsound mind ; 

(b) is an undischarged insolvent ; 

(c) being a discharged insolvent has not obtained 
from the court a certificate that his insolvency was 
caused by misfortune without any misconduct on 
his part ; 

(d) has been convicted by a competent court of any 
offence which is punishable under the Indian Penal 
Code and is under the provisions of the Code of 
Criminal Procedure, 1898, non-bailable ; or 

(e) has been declared by the Governor General in 
Council not to be a fit and proper person to act as 
an auditor of the accounts of public companies by 
reason of any act of negligence, misconduct or 
dishonesty committed in his professional capacity, 
provided that before making such declaration the 
Governor General in Council shall call upon the 
holder to show cause why his certificate should not 
be cancelled, and shall make such further inquiry, 
if any, as he may consider necessary. 

(2) The suspension or cancellation of a certificate shall 

be notified in the local official Gazette and communicated 
to the holder of the certificate at his usual address. 


Correspondence. 


ENDORSEMENT BY WAY OF SECURITY. 
To the Editors Incorporated Accountants’ Journal. 

Sirs,—With reference to your leading article on above, 
this question is very old, and it was stated by a leading 
law journal many years ago that nothing but legislation 
could remedy it. 

I suggested that the proper place for the guarantor to 
sign was as “drawer,” the payee being the seller or 
creditor. Next week they admitted this as a solution 
no new legislation required. I have drawn bills for 
merchants in that way for 40 years and have never had 
one challenged. Once I saw a solicitor follow the same 
course in a composition: 

Acceptor—Debtor. 

Guarantor—Drawer. 

Creditors or order—Payees. 
The names thus follow the proper order of liability, 
including any subsequent endorsers. What possible 
objection is there to this course ? 

Yours respectfully, 
A. B. A. A. 
June, 1932. 


[The writer of the article states that the practice 
recommended above is open to no objection and has 
many advantages over the more usual practice of 
backing bills by way of endorsement. Why the less 
advantageous practice is so frequently employed it is 
difficult to say. Possibly the conservatism of the mer- 
cantile community is responsible. City customs do not 
yield readily to innovations. —Eus., I. A. J.] 
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The Society of Incorporated 
Accountants and Auditors. 


RESULTS OF EXAMINATIONS, MAY, 1932. 


Passed in Final. 
Order of Merit. 

Mappers, Haroip, Clerk to H. O. Bennett, 5, Opie 
Street, Norwich. (First Certificate of Merit.) 

Data, Homi PEstonJeeE, formerly Clerk to Batliboi & 
Purohit, Navsari Building, Hornby Road, Fort, 
Bombay. (Second Certificate of Merit.) 

Goulp, WIIIAd CLARENCE, Clerk to Peat, Marwick, 
Mitchell & Co., 11, Ironmonger Lane, London, E.C.2. 
(Third Certificate of Merit.) 

Spain, SmpnEy FRIEND, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, London, 
E.C.2. (Fourth Certificate of Merit.) 


Alphabetical Order. 
Apamson, Ronatp, Clerk to A. C. Churchill (Bolton. 
Wawn & Co.), 48, West Sunniside, Sunderland. 


AHEARN, JOHN WILLIAM LAWRENCE, Clerk to Homfray 
Ogle (Newman, Ogle, Ashworth & Bevan), Spencer 
House, South Place, London, E.C.2. 


AINswortTH, Joun Cxcil, Clerk to Alan Barwick (Barwick, 
Kennedy & Co.), Lloyds Bank Chambers, Keswick, 
Cumberland. 


ALLEN, KENNETH ErNeEst WILLIAM, Clerk to H. Harper 
Smith (Harper Smiths), 30, London Street, Norwich. 


Anriss, Sky Ropert, Clerk to V. C. J. Saunders, 
Salisbury Square House, Salisbury Square, Fleet 
Street, London, E. C. 4. 

Asnnv, Cuartes WILLIAM Epwarp, formerly Clerk to 
Kilby & Fox, Drury Chambers, Market Square, 
Northampton. 

ATKINSON, CHARLES RuPeERt, Clerk to Derbyshire & Co., 
4, Southampton Row, London, W.C.1. 


Ayres, Horace GeorcGe, Clerk to Holman, Foxcroft & 
Jackson, 11, Queen Victoria Street, London, E.C.4. 


Bamey, James, Clerk to Harry L. Price & Co., 47, 
Mosley Street, Manchester. 
Leste Joun, Clerk to Wilfred S. Samuda 
(Matthews, Wiseman & Co.), Livi House, 
Broadway, Westminster, London, S. W. I. 


BELCHER, REGINALD Anrnun, Accountant’s Department, 
Co-operative Wholesale Society, Ltd., Leman Street, 
London, E.1. 

BRLLauv, RecinaLp FReEpericK, Borough Treasurer’s 
Department, The Guildhall, Cambridge. 

BENNETT, Raymonp, Clerk to Frank R. Thurlow (Gill & 
Thurlow), Martins Bank Chambers, 2a, Tyrrel Street, 
Bradford. 

Benson, GEoRGE NorMAN, Clerk to M. W. Chapman, 
Pearson & Co., Golden Lion Chambers, itby. 
BENT, GEORGE Eric, Clerk to Frederick Simkin (Simkin 

& Arnold), 16, New Street, Leicester. ; 

BERMAN, Sipney, Clerk to Frank Harrop & Co., Martins 
Bank Buildings, 10, Norfolk Street, Manchester. 

Brrxseck, WILLIAM Appison, Clerk to O. A. Watson 
(Watson & Tebbet), 10, Peacock Lane, Leicester. 

BrESNAN, RicHARD AUGUSTINE, Clerk to E. G. Bresnan 
wa ee ee 

Brooks, Reusen, Clerk to Arthur G. Mortimer, 43, 
Chancery Lane, London, W.C.2. 


Brown, Hersert Epwarp, Clerk to George H. Blair 
(Bedell & Blair), St. James’ House, 44, Brazennose 
Street, Manchester. 


Bryant, Francis WILMIAu Jonx, Clerk to Hudson 
Smith, Briggs & Co., Exchange Chambers, Bristol, 

BucKINGHAM, ALLAN Tuomas, formerly Clerk to Pearson 
& Co., 52, Queen Street, Wolverhampton. 


Bu iiarp, Hersert, Clerk to H. E. Lacey (F. Roberts 
& Co.), 15, Guildhall Road, Northampton. 


Burripce, ArtHur Henry, Clerk to Evans, Peirson 
1 Co., Portland House, 73, Basinghall Street, London, 
cz. 


BussELL, GEORGE WILLIAM, Clerk to W. Norman Bubb 
(Woodington, Bubb & Co.), 5, Philpot Lane, London, 
E.C.3. 

Bye, LEonarD CuanxLxs, Clerk to James H. Simmonds, 44, 
Albert Road, Middlesbrough. 


Byrne, REGINALD, 3, Lawrence Lane, Cheapside, London, 
E.C.2, Practising Accountant. 

Cann, Jack, Clerk to Sydney Larkin, City Treasurer, 
Council House, Coventry. 


CarBerry, Ropert Georce, Clerk to James A. Winning- 
ton (James A. Winnington & Co.), 3, Castle — 
Buildings, Belfast. 

CHATTOPADHYAYA, Desi PROSAN NA, B. A., Clerk to 
H. Lomax (H. Lomax & Co.), 83, Bridge Street, 
Manchester. 


CLARIDGE, FREDERICK WILLAAu, Clerk to Andrew Ednie 
(McPherson, Timmins & Ednie), 7, St. Paul’s Square, 
Bedford. 


CLank, WILIIAd Frank CarrxRALL, Clerk to W. H. 
Rowland (Hamilton & Rowland), 8, High Street, 
Southampton. 

Cray, Cyr, Boro 
Hall, South Shields. 

Cote, Hersert Jonx, Clerk to Hodgson, Harris & Co., 
Bank Chambers, Parliament Street, Hull. 


CooMARASWAMY, SARAVANAMUTTU, B.Sc., Clerk to 
H. A. R. J. Wilson (Wilson, Bigg & Co.), 28a, 
Basinghall Street, London, E.C.2. 


Cooper, Framgt Cawassi1, B. A., formerly Clerk to 
Damania, Panday & Bajan, Navsari Building, 
Hornby Road, Fort, Bombay. 

Cow.ey, WILIIAx, Clerk to Alfred E. Goskar (Ashmole, 
Edwards & Goskar), Cornhill Chambers, Christina 
Street, Swansea. 


Coxon, Louis STannope, Clerk to J N. Nutt (Nutt & 
Horne), St. James’s Chambers, St. James’s Street, 
Derby. 

Cranc, CyRIIL. James, Clerk to G. Ross (Clarke, Dovey 
& Co.), 31, Queen Street, Cardiff. 


Crippin, ALAN, Clerk to Walter Baird (Walter Baird 
8 Co.), District Bank Chambers, 1, Frodsham Street, 
hester. 


CULVERWELL, Georrrey Artuur, Clerk to D. Sirkin 
(Baker & Co.), Lillie House, London Road, Leicester. 


Currs, Grorce Herspert, Clerk to Peat, Marwick, 
Mitchell & Co., Williams Deacon’s Bank Chambers, 
Church Street, Sheffield. 


DaRNILL, Epcar WILLIAM, Clerk to C. R. Riddington 
(Taylor, Froude & C. R. Riddington), Crown Build- 
ings, Loseby Lane, Leicester. 

Das Gupta, Premrosn, B.Sc., Clerk to S. R. Batliboi, 
8, Grant Lane, P.O. Bowbazar, Calcutta. 4 
Davies, Ricuarp Rox, Clerk to Sweeting, Pearce 

& Co., Charles Street Chambers, 4, Charles Street, 

Davies, WALTER REGINALD, Clerk to Dixon, Wilson,, 

London, 


Tubbs & Gillett, 24, Basinghall Street, 
E.C.2. 


Treasurer's Department, Town 
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Frnat—( Continued). 

Davis, Georce Artuur, Clerk to Holroyd, Northcott 
& Co., 6, Great Winchester Street, Old Broad Street, 
London, E.C.2. 

Drxon, Norris Hepworth, Clerk to Thomson, McLintock 
& Co., 39, Bennetts Hill, Birmingham. 

Dura, James, Clerk to Alex. Davidson, Arbuthnot 

House, Peterhead. 

Dyson, Greorrrey, Clerk to W. A. Turner & Co., Martins 
Bank Chambers, 25, Sunbridge Road, Bradford. 
Epwarps, Husert Josern, Clerk to R. C. L. Thomas 
Walter Hunter, Bartlett, Thomas & Co.), 24, Bridge 

treet, Newport, Mon. 

Evans, Cyrit Powe t, Clerk to H. W. Baddeley, Corn 
Exchange Chambers, High Street, Newport, Mon. 

Everitt, Ernest Victor, Clerk to L. Gibson & Co., 
Bishopsgate House, 80, Bishopsgate, London, E.C.2. 

Feaver, Lesitre Epwarp (Foster & Co.), Kingsley House, 
Harp Lane, London, E.C.3, Practising Accountant. 

Fieminc, Percy, Borough Treasurer’s Department, 12, 
Upper George Street, Luton. 

FRANKSEN, ALFRED Woop, Clerk to Pridie, Brewster 
& Gold, 133, Moorgate, London, E.C.2. 


Fricker, REGINALD Anrnun, Clerk to Macnair, Mason, 
— 2 & Co., 3, London Wall Buildings, London, 
C. 2. 
Fryer, Joux Mippieton, B.Sc., Accountant’s Depart- 
ment, Metropolitan Water Board, 173, Rosebery 
Avenue, London, E.C.1. 


Grsson, David, formerly Clerk to James Baird & Co., 
Imperial Buildings, 72, High Street, Belfast. 

Gorpvon, Harvey, formerly Clerk to Arthur Hallett & 
Co., Eleven, Hill Street, Wrexham. 


Greenwoop, Eric Artruur, Clerk to Greenwood, Rayner 
& Co., Old Borough Chambers, Bond Street, 
Dewsbury. 

Gupta, MuNSHILAL CHITARMAL, B. Com., M. A., formerly 
clerk to Dalal & Shah, 70, Medows Street, Fort, 
Bombay. 

GwyTHer, Gorpon Ivemey, Clerk to Edward Baldry 
Allen & Baldry), Adelaide House, King William 

London, E.C.4, 

Hate, WIA Price (Daffern & Co.), 19-20, High 
Street, Coventry, Practising Accountant. 

Hatey, Huspertr Cyrit, Borough Accountant’s Depart- 
ment, Town Hall, Croydon. 

Hatey, Maurice, Clerk to J. Herbert Haley, 29, Tyrrel 
Street, Bradford. 5 

Hammonp, Freperick Water, Audit Department, 
Ministry of Health, Eastern Area, 13, Bolingbroke 
Road, Mile Cross, Norwich. 

Hancock, Sraxlxx, Clerk to Boaler & Flint, Bromley 
House, Angel Row, Nottingham. 

HANNANT, FrepericK Jonx, Clerk to Henry W. West 
(H. W. West & Co.), 618, Romford Road, Manor 
Park, London, E.12. 

Hansotia, Lovs1 Ca wasn, B. Com., Clerk to P. C. 
Hansotia, 414, Bruce Street, Fort, Bombay. 

Harrison, Frep Jerrrey, Clerk to Walter Harrison, 
_ Yorkshire Penny Bank Chambers, 40, North Parade, 
Bradford. 

Harrison, Josxrn, 1 — 4 Treasurer's Department, 

Council House, W 

Heron, Lewis, — Penny Bank Chambers, 
Waterhouse Street, Halifax, Practising Accountant. 

Hewat, Ian Maurice, Clerk to Robert Fraser, 55, West 
Regent Street, Glasgow, C.2. 

Hicnett, Jong Warner, Clerk to Bramwall Collinge 

— & yy St. Mary’s Chambers, Fleet 


Hop1erneE, Frank Henry, Clerk to H. M. James (James 
& Co.), Turnbull's Chambers, 14, High Street, 
Coventry. 

HoLrox, Sm Ralrn, Clerk to Mitchell & Plummer, 
Guildhall Chambers, Cheapside, Luton. 


Horne, STANLEY WUTrARKER, Clerk to Bourner, Bullock 
& Co., Albion Street, Hanley, Stoke-on-Trent. 


Horspoot, Brian Srannore, Clerk to E. Holbrook 
(Ernest Holbrook & Co.), 24-25, Western Mail Build- 
ings, St. Mary Street, Cardiff. 


Horton, Epwarp Stanuey, Clerk to Spicer & Pegler, 
19, Fenchurch Street, London, E.C.3. 


Hui, WII AA CnanLEs, Borough Accountant’s Depart- 
ment, Municipal Offices, Babi n Lane, Derby. 

HunNNIBALL, WALTER GROHE, Clerk to Harry Cumming, 
7, Winckley Square, Preston. 

James, WILFRED PREECE, Clerk to Percival White (White 
& Pawley), 6, Sussex Terrace, Princess Square, 
Plymouth. 

Jerreries, WILLIAM Wixson, Treasurer’s Department, 
The Old Guildhall, Plymouth. 

JEFFREYS, THomas WILLIAus, Clerk to Thomas Mills 
(Brinley Bowen & Mills), 22, Wind Street, Swansea. 

JONES, Horace, Clerk to Barton, Mayhew & Co., Alder- 
man’s House, Bishopsgate, London, E.C.2. 

KEARSLEY, ALEXANDER WILLIAM, 24, Sarsfeld Road, 
Balham, London, S.W.12 (formerly Clerk to Wood- 
ington, Bubb & Co., 5, Philpot Lane, London, E. C. 3) 

KEark, HANDEL, Clerk to Ernest Weston & Co., Queen's 
Buildings, Queen Street, Sheffield. 

KEBBELL, CEC LESLIE, Clerk to Edward P. Coleman 
(W. C. Tuke & Co.), 38, Walbrook, London, E.C.4. 

Keicuiey, Currrorp, Clerk to Louis Nicholas & Co., 
19, Castle Street, Liverpool. 

Kerr, Rosert, Clerk to Frank W. Hanson, Court 
Chambers, Jessop Street, Castleford. 

Kinec, STEPHEN NOEL, Clerk to Edward Bicker (Edward 
Bicker & Son), Exchange Buildings, Upper Hinton 

„Bournemouth. 

LaYFIELD, Anrnun, Clerk to James Paterson, 13, Hamilton 
Street, Greenock. 

Leaver, BertraM Russet, H.M. Inspector of Taxes, 
Ashton-under-Lyne, Lancs. 

Lucas, Joun Wycuirre, Clerk to Percy W. Lawrie, 41, 
Belvoir Street, Leicester. 

MACDONALD, ALEXANDER, Clerk to Hodgson, Harris & 
Co., Bank Chambers, Parliament Street, Hull. 
MeMarn, WILIA, Clerk to Harmood Banner & Son, 

24, North John Street, Liverpool. 

MeMnLax, Davio Duncan, Clerk to Clayton & Potts, 
„South Parade, Leeds. ; 

McMurray, Josepu, Clerk to Ernest S. Whittington 
(Styler, Fray & Whittington), 1, Dickinson Street, 
Manchester. 


Malnorna, PurAN CHAND, Clerk to W. W. (Wilson, 
Bigg & Co.), 28a, Basinghall Street, London, E. C. 2. 

MarsHatt, AnTnun Rarr Arsutunot, Clerk to James 
Condie, 3, East Port, Dunfermline. 

MARSHALL, WiLu1aM ArTuHuR, Clerk to Appleby & Wood, 
‘Victoria House, Vernon Place, Southampton Row, 
London, W.C.1. 

MartTIN, Freperick Hanoi, Clerk to Beavis, Walker 
& Co., 58, New Broad Street, London, E.C.2. 


MELLor, LEONARD FREDERICK, Clerk to Herbert E. Davis, 
115, Moorgate, London, E.C.2. 


Min, Noran Beaumont, Clerk to W. Vincent 


Vale (W. Vincent Vale & Co.), 20, Queen Street, 
Wolverhampton. 
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Finat—(Continued). 
MorGANn, JOHN ALFRED WILLIAM THomMas, Clerk to Alfred 
E. Pugh, Carlton Chambers, Newport, Mon. 


Moss, Francis WILLIAx, Clerk to R. F. Miller & Co., 
Ramsden Square, Barrow- in- Furness. 

Mowrortnh, ALBERT Eric, Clerk to Charles F. Carlisle 
(D. W. H. Phipp & Co.), 15, Park Row, Nottingham. 


NEWELL, WALTER, Clerk to Peat, Marwick, Mitchell & 
Co., 11, Ironmonger Lane, London, E.C.2. 


Nicol, JaAMEs LEISHMAN, Clerk to Festus Moffat, 126, 
High Street, Falkirk. 


NIsBET, GEORGE ALEXANDER, Clerk to F. W. Clarke 
& Co., 24-28, Corridor Chambers, Market Place, 
Leicester. . 


Nutr, Greorrrey, Clerk to Nutt & Horne, St. James’ 
Chambers, St. James’ Street, Derby. 


Outver, GEOFFREY SutTToN, Clerk to Jones, Crewdson & 
Youatt, 7, Norfolk Street, Manchester. 


Penn, Ertc WILLIAX, Clerk to J. H. Grove (J. Hulbert 
Grove & Co.), Swan House, 133-5, Oxford Street, 
London, W.1. 


Perera, Tupor VINCENT, Acting Assistant Municipal 
Treasurer, Municipal Council, Colombo, Ceylon. 


Pexton, DoN ALI D HEnry, Clerk to Cole, Dickin & Hills, 
18, Essex Street, Strand, London, W. C. 2. 
Pnirrs, ALEC ALWyNE, Clerk to H. J. Davidson & Co., 
33, King Street, Manchester. 
Pickarp, Harry, Boro Treasurer's Department, 
Municipal Buildings, West Hartlepool. 
PortLock, CHARLES GrosvENOR, Clerk to Eric Portlock 
3 Portlock & Co.), 10, Coleman Street, London, 
* 4 
Povey, Henry WILIA, Accountant, Glyncorrwg 
Urban District Council, Council Offices, Cymmer, 
Port Talbot. 
Pracer, LESLIE ISRAEL, Clerk to Edward C. hin 
(Saphin & Neal), Cromwell House, Fulwood 
High Holborn, London, W.C.1. 
PumMmery, WALTER GeorGE, Clerk to Arthur E. Green 
4 4 100-106, Moorgate Station Chambers, London, 
2. 
Ramssotrom, WIIIAd LxONAnD, Clerk to Messenger 
Powell & Co., 40, South King Street, Manchester. 
RANGER, ALEXANDER WILLIAM, Clerk to Barton, Mayhew 
4 on Alderman’s House, Bishopsgate, London, 
+ % 
ReapInGs, FREDERICK JOHN, Clerk to enna & Co., 
94, Old Broad Street, London, E.C.2 
RicHarpson, ALBERT LEIGHTON, Clerk to Thomas Bell, 
Grey’s Building, 53, Grey Street, Newcastle-upon- 
T yne. ¢ 


Rosrnson, James Inouis, Clerk to R. O. Griffith, 44, 
Cannon Street, Preston, Lancs. : 

Rosinson, THomas Raymonp, Clerk eg T. G. Green, 
37, Saddler Street, Durham. 

Roy, DAG, B. A., Clerk to F. w. Harris (Fredk. W. 
Harris & Co.), 28, New Bridge Street, London, E. C. 4. 

Sanps, Wiiu1am Henry, Clerk to E. V. Williamson & 
Co., Greek Street Chambers, Leeds. 

SAUNDERS, BERTRAM JAMES, Clerk to George A. Touche 
4 ae Basildon House, 7-11, Moorgate, London, 

2. 

SaunpErRSs, Horace GeorGe, Clerk to Wheatley, Pearce 
& Co., 102, High Street, Poole, Dorset. 

. 1 Go.) 25 Clerk A. J. r 

— A london, 1 „35 Copthall venue, 


Scores, Eric ALFrep, formerly Clerk to G. W. Bacon 
& Co., Norfolk House, Laurence Pountney Hill, 
Cannon Street, London, E.C.4. 


Scriven, JoHN NeEvILLE, Clerk to Oswald Coope, 14, 
Park Row, Leeds. 


SEDDON, VINCENT, Borough Treasurer’s Office, Town 
Wigan. 


Sen, Drnes Caran, B.A., formerly Clerk to Pawley 
& Malyon, Finsbury Court, Finsbury Pavement, 
London, E.C.2. 


Sen, JrrENDnA Natu, formerly Clerk to G. E. Stringer 
« oe 15-16, Thavies Inn, Holborn Circus, London, 
1, 


SHELDON, Norman Epwarp, Clerk to F. A. Cawson, 
Webster & Co., 34, Castle Street, Liverpool. 


Surrn, ALBERT, Borough Treasurer's Department, Town 
Hall, Lytham St. Annes. 

Soper, WILIIAM Jon, Clerk to L. J. R. Cute 
& King), 7, Grosvenor Gardens, London, 

SorrRELL, Ernest Ropert, Accountant’s 8 
Essex County Council, County Offices, Chelmsford. 

Spencer, Roy Bow es, Clerk to Henry Toothill & Son, 
9 and 11, Figtree Lane, Sheffield. 

STEVENTON, Eric ANDREW Epwarb, 
Department, Town Hall, Chorley. 

Stroppon, Cyr, Clerk to Hyslop & Lyle, Alloway 
Chambers, 239, High Street, Ayr. 

Taytor, Epwarp ALLEN, Clerk to N. B. Hart (Stephen- 
son, Smart & Co.), The Broadway, St. Ives, Hunts. 


TAVLOR, GorDON HERBERT, Clerk to Goodchild & Halpern, 
19, London Wall, London, E.C.2. 


Tet.ey, Joun, Clerk to T. Watson, 4, East Parade, Leeds. 


Tuomas, MatrHew Forp, Clerk to J. Wallace Williams 
& Co., 5, St. Andrew’s Crescent, Cardiff. 

TINKLER, Jack, Clerk to D. H. Jelley (Kilby & Fox), 
Drury Chambers, Market Square, Northampton. 
Torri, ALBERT JAMES ROWLAND GARDENER, Clerk to 

Clarke, Dovey & Co., 28, Rutland Street, Swansea. 

TurNeER, HERBERT STANLEY, Clerk to r Smiths, 
Hayhow & Co., Purdy’s Court, 84a, Street, 
King’s Lynn. 

VANSTONE, Sek Y Cy, Clerk to Singleton, Fabian 
& Co., 3, Throgmorton Avenue, London, E.C.2. 
a Anrnun Victor, Clerk to Henry W. West 
3 . West & Co.), 618, Romford Road, London, 

12. 

WaicutT, WILFRED CHARLES, Clerk to Geo 
(George W. Spencer & Co.), 10, Bush 
Street, London, E. C. 4. 

Watson, LEON AD Arrtuur, Clerk to J. Paxton Clarkson 
(Clarkson & Rumble), 16-17, Devonshire Square, 
London, E.C.2. 

We cn, Georce WII AA, Clerk to F. Rowland & Co., 
apes bury Chambers, 76, Finsbury Pavement, London, 

2. 

Wenunam, Ernest James ALFRED, Clerk to Harold W. 

Batty (Batty & Co.), Bond Street House, 14, Clifford 
New Bond Street, London, W. I. 

8 TERENCE Barnes, Clerk to G. Horton (Tyler 
& Wheatcroft), Central House, 75, New Street, 
Birmingham. 

Warraker, Jack, Clerk to H. Reynolds (J. W. Reynolds 
& Son), 49, Bank Street, Bradford. 

Wairre, Eric Cnanlxs, Clerk to H. R. Horne (Nutt & 
Horne), St. James’ Chambers, St. James’ St., Derby. 

WILKINSON, GEorGE CUTHBERT, Clerk to Thomas E. Dent 
(C. Percy Barroweliff & Co.), 55-57, Albert Road, 
Middlesbrough. 
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Witxinson, Harotp (J. W. Wilkinson & Co.), Eldon 
Buildings, Eldon Street, Barnsley, Practising Ac- 
countant. 

Wisuart, James WALKINSHAW, Clerk to W. J. Wood 
(Moir, Wood & Co.), 3, Kinnoull Street, Perth. 
Woops, Cyrit Georce, Clerk to L. F. Elverstone, Atlas 

House, Coalville, near Leicester. 

Woo.veripce, Husert Hecror WILIIau, Clerk to 
Deloitte, Plender, Griffiths & Co., 5, London Wall 
Buildings, London, E.C.2. 

Waicut, ALrrep Ernest, Clerk to H. H. Kilvington, 
17 and 23, Scarborough Street, West Hartlepool. 
Younc, Ernest Enric, Clerk to D. S. T. Pettitt (Pettitt 
& Sons), Lloyds Bank Chambers, Bournemouth. 
von., Taomas Brown, Clerk to Wylie & Hutton, 17, 


Passed in Intermediate. 
Order of Merit. 

Wuson, Artuur, Clerk to Volans, Leach & Schofield, 
16 and 17, East Parade, Leeds. (First Place Certiſi- 
cate and First Prize.) 

Bamtey, DerEK Oswald, Clerk to R. M. Simpson (Wid- 
dowson & Simpson), Capel House, 54, New Broad 
Street, London, E.C.2. (Second Place Certificate and 
Second Prize.) 

Cocks, WILIIAu Harry GREENFIELD, County Account- 
ant’s Department, Kent County Council, Sessions 
House, dstone. (Third Place Certificate.) 

Wituiams, Georce WILIA Henry, City Treasurer’s 

_ Office, City Hall, Cardiff. (Fourth Place Certificate.) 

Auchzn, STANLEY, Clerk to Percy F. Ward, 27, Mosley 
Street, Newcastle-on-Tyne. (Fifth Place Certificate.) 

Wooncock, Percy Epwarp, Clerk to F. V. Arnold 
(Carpenter, Arnold & Turner), Midland Bank Cham- 
bers, 153, North Street, Brighton. (Sixth Place 
Certificate.) 

Alphabetical Order. 

Apams, Joun Barciay, Clerk to Theo. S. Sheard, Vickers 
& Winder, 34, Castle Street, Liverpool. 

Arrken, WIA Epwarp, Clerk to Spicer & Pegler, 
19, Fenchurch Street, London, E.C.3. 

ALLEN, Epoar Percy, Clerk to R. Cairns (F. W. Clarke 
& Co.), 25-28, Corridor Chambers, Market Place, 


ALLEN, Joun HENRY, Clerk to B. W. Antoine ( " 
Smart & Co.), Queen Street Chambers, orough. 

Anrnony, James KeENnwoop, Clerk to Frederick W. 
Burton (B. de V. Hardcastle, Burton & Co.), Coventry 
House, South Place, London, E.C.2. 

AprLeyaRD, WILIA, Borough Treasurer’s Department, 
Town Hall, Bolton. 

Aurnun, Tuomas CHARLES NorMAN, Clerk to T. E. Lowe, 
Grosvenor Chambers, 78, Lichfield Street, Wolver- 


(Glover & Co.), 6, Priory Place, 


Barrett, Harotp AntHony, Clerk to Peat, Marwick, 
— & Co., 11, Ironmonger Lane, London, 
„ . 


BaspEN, Jonx Armit, Clerk to A. A. Henley (A. A. 
Henley & Co.), 78, Basinghall Street, London, E. C. I. 


Beprorp, Tomas, Clerk to Blackburns, Coates & Co., 
2, East Parade, Leeds. 

BELL, James Tuomas, Clerk to Frederick Willett (Willett, 
Son & Garner), 1, Cooper Street, Manchester. 

Bipston, Freperick, 10, Berey’s Buildings, Geo 
Street, Liverpool, Practising Accountant. * 

BILLMORIA, BMA Snarunn, Clerk to D. F. Middle- 
miss (Woodington, Bubb & Co.), 5, Philpot Lane, 
London, E. C. 3. 

BLAcKLeDGE, Jonx, Clerk to Herbert Wilde (Wilde, 
Lambert & Co.), 24, Brazennose Street, Manchester. 

Bonner, Ivor Anstice, Clerk to Charles W. Clark, 
Colston Chambers, 14, Colston Street, Bristol. 

BRACKENRIDGE, ADAM BROUNLIE, Treasurer’s Depart- 
ment, County Council of Lanark, Lanarkshire House, 
191, Ingram Street, Glasgow, C.1. 

Brett, Jack Eacuine, Clerk to George W. Bacon (G. W. 
Bacon & Co.), Norfolk House, Laurence Pountney 
Hill, Cannon Street, London, E.C.4. 


Brown, Rosert, Clerk to James Boyd & Co., 2, Wellington 
Place, Belfast. on 

Brown, Rosert Sypney, Clerk to Robert Bell (Martin 

Shaw, Leslie & Shaw), 2, Wellington Place, Belfast. 

Browne, Bernarp, Clerk to W. T. Plummer (Mitchell 
& Plummer), Guildford Chambers, Cheapside, Luton, 


Bow, Horace Epmunp, Clerk to A. J. Carey 
(Butchart, Carey, Dalman & Co.), 49, Queen Victoria 
Street, London, E.C.4. 

Bryant, Wurm Ruserry, Clerk to Percival White 

& Pawley), 6, Sussex Terrace, Princess 
uare, Plymouth. 

Buckie, Ricwarp Sram, Clerk to Tom Revell, 
Standard Buildings, City Square, Leeds. 

Burrett, Wan Joun, Clerk to D. H. Husband, 
Adelaide House, Adelaide Street, Cardiff. 


BurRELL, Epcar Ciaupe, Clerk to Playfoot & Co., 
Bank Chambers, 80a, High Street, Dorking. 
Burton, JoAN MARGARET, Clerk to Francis R. J. Cox 
— Sons & Co.), 12, Market Place, Faversham, 
ent. 
Butter, Epoar, Clerk to H. B. Butler, Midland 
Bank Chambers, 7, B Street, Worcester. 


Byxovitcn, Josern, Clerk to Cyril H. Temple i 

a ge & Co.), 7-8, Norfolk Street, Strand, — 
C. 2. 

Cace, Epwarp Epwin Henry, Clerk to A. Clifford 
Towers (Clifford Towers, Woodroffe & Co.), 14, 
Hanover Square, London, W. I. 

CaNLAN, Ceci. Epwarp, Clerk to J. Wallace Williams 
(J. Wallace Williams & Co.), 5, St. Andrew's Crescent, 
Cardiff. 

CarTER, Jonx GeorFrey, Clerk to D. O. Dyke (Dyke & 
Ruscoe), Old Mansion, St. Mary’s Street, Shrewsbury. 

Cassy, Joun, Clerk to J. Gl Hopkins (Hood & 
Hopkins), 155, Albert „Middlesbrough. 

CHAKRAVARTY, ANNADA CnaARAM, B. A., Clerk to Price, 
Waterhouse, Peat & Co., B4, Clive Buildings, 
Calcutta. 

CHARLESWORTH, Fnaxx, Clerk to Ernest Carter, County 
Chambers, King Street, Wakefield. 

CHILLINGWoRTH, Rospert GrorcGe, Clerk to Horace J. 
ee een Sees, Seen, 


PF ee — 
— ! ˙7˙˖— Ü.! ]]]——WB— So 
Duke Street, Edinburgh. 
SuMMARY :— . 

| 4 Candidates awarded Honours, 

169 Candidates passed, 
: 179 Candidates failed. 
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je AvucKLanp, DonaLp Rocer, Clerk to Alfred E. Goskar 
t (Ashmole, Edwards & Goskar), Cornhill Chambers, 
, Christina Street, Swansea. 

Bann, Gronen Mipp.ieton, Clerk to F. W. T. Mills 
2. A Doncaster. N 
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CLank, JAMEs Bortuwick, Clerk to James C. Cessford, 
23, Albany Street, Edinburgh. 


CLARKE, JoHN Epwarp Kenyon, Clerk to Viney, Price 
& Goodyear, Empire House, St. Martin’s-le-Grand, 
London, E. C. I. 


CLEMENT, DoxALlD Jack, Clerk to E. S. Hare (Solomon 
Hare & Co.), 6, St. Stephen's Avenue, Bristol. 


Coxe, Jon Francis, Clerk to T. Sutton (E. B. 
Griffiths & Co.), 152, Lord Street, Southport. 


Collies, Ernest, Clerk to C. G. Compton (Stephenson, 
Smart & Co.), Queen's Chambers, Bargate, Boston. 

Cotman, Jack, Clerk to S. W. Clarke (Clarke, Clarkson 
& Howarth), 31, Castle Hill, Lancaster. 


Cooke, CHARLES REGINALD, Clerk to W. E. Withnall, 
19, Temple Street, Birmingham. 

Cookman, Gites Apo.tpuus, Clerk to David Owen & Co., 
Bank Chambers, Devizes. 


CornisH, GEOFFREY PavuL, Boro Treasurer’s Depart- 
ment, Municipal Offices, Sou pton. 

CorraM, GeorGe, Borough Treasurer’s Office, Town Hall, 
St. Helens, Lancs. 


Cousins, Harry Cuares, Clerk to Edgar W. Page, 
Dartmouth Chambers, Lichfield Street, Wolver- 
hampton. 

Cow.isHaw, Osmonp, Clerk to Tribe, Clarke & Co., 
Albion Chambers, Bristol. 2 

Creep, STANLEY WILIA, Clerk to Henry J. B 
& Co. 14, St. Mary Axe, Leadenhall Strect, London, 

Crow, Joun SLAck, Clerk to Walter Baker (Walter Baker 
& Co.), 1, Silver Street, Berwick-on-Tweed. 


Curtis, Winston, Clerk to G. A. Watkins (F. Jennings 
& Co.), Borough Chambers, Neath. 

Davis, Harotp Epwin Coarte, Clerk to Davis & Benja- 
field, 28, Chamberlain Street, Wells, Somerset. 
Dawson, LioneL Cnanlxs, Clerk to R. A. Galleway 
(Galleway & Clarke), 70, Finsbury Pavement, 

London, E. C. 2. 

Day, Francis Ciarronb, Clerk to Singleton, Fabian 
& Co., 8, Staple Inn, London, W.C.1. 

Dayxin, Roy Terence Francis, Clerk to D. Mahony 
(D. Mahony & Co.), 3, Salters Hall Court, Cannon 
Street, London, E. C. 4. 

Dencu, Water Ernest, Clerk to Burrows & White, 
Prudential Buildings, Queen Street, Nottingham. 

DERBYSHIRE, FRANK WELLESLEY, Clerk to Gibson, Harris, 
Prince & Co., Palmerston House, Old Broad Street, 
London, E.C.2. 

Diakon, Leste GENAU D, Clerk to Percy H. Walker 
(Percy H. Walker & Co.), 4, Park Place, Cardiff. 
Drrron, Jon ALFRED, Clerk to G. Watkinson Roberts 
(Watkinson Roberts & Co.), 10, Essex Street, 

Strand, London, W.C.2. a 

Drake, STANLEY, Accountant’s Department, Metro- 

rern Water Board, 173, Rosebery Avenue, London, 
* 


Duce, Mol, Clerk to J. E. Dale & Co., District Bank 

Chambers, Market Street, Huddersfield. 
ALFRED Jon, Clerk to Hodgson, Harris & 

Co., Bank Chambers, Parliament Street, Hull. 

Exswortny, WILLIAM McKenper, Clerk to Grace, 
Darbyshire & Todd, 41, Corn Street, Bristol. 

Farnworts, Jonn Hurst, Clerk to S. E. Cottam & Son, 
77, King Street, Manchester. 

Fra.xo, Lewis, Clerk to E. W. r 
hurst & Co.), Portland House, 73, Basinghall Street, 
London, E.C.2. 


Fisnwick, Haroxp, Clerk to Frank Harrop (Frank nies 
22 Martins Bank Buildings, 10, Norfolk Street, 
chester. 


Foxon, CnanLSs Malcolu, Clerk to Billsons, Cullen 
& Broome, Granby Chambers, 44, Friar te 
Nottingham. 
GarDINER, ALFRED FREDERICK, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, London, 
2 


Gay, DonaLp Frank, Clerk to Philip E. Farr (Philip E. 
r 704, Basinghall 
Street, London, E. C. 2 


Grsson, Joun Watson, — Office, — Whole- 
sale Society, Limited, Co-operative 
Street, Bristol. 


Grpwant, Panttas Hassasine, B. A., formerly Clerk to 

2 Moody & Co., 20, Newgate Street, London, 
1. 

GIEREL, SYDNEY FREDERICK, Clerk to Chalmers, Wade 
& Co., 24, Coleman Street, London, E.C.2. 

Goopman, Jack, Clerk to George A. Peace (George A. 
Peace & Co.), 48, Castle Street, Liverpool. 

Goo, Ernest Georce, Clerk to Sharp, Parsons & Co., 
Suffolk House, 5, Laurence Pountney Hill, Cannon 
Street, London, E. C. 4. 

Gray, GOGO WILLIAM ALEXANDER, Clerk to Peter 
G. 8. Ritchie (Wm. II. Jack & Co.). 149-151, Regent 
Street, London, W.1. 

Green, Cuar_es Henry, Clerk to Clarkson, Hyde & Co., 
34, London Wall, London, E. C. 2. 


Green, GeorcGe, Clerk to Meredith, Turner & Co., 126, 
Colmore Row, Birmingham. 

GuitFrorp, Tuomas Jonx, Clerk to Alfred Shankland 
(Alfred Shankland & Son), 9, Queen Street, Cardiff. 

GuyMeErR, Rosert, Clerk to Parker, Edwards & Co., 18, 
Winckley Street, Preston. 


Freperick Grorce, Clerk to Atkins, Chirnside 
& Co., 11, South Mall, Cork. 

Haursmink, Joszrn LEONARD, Clerk to Alfred Hobson, 
Kent County Accountant, Sessions House, Maidstone. 

Hancock, Ceci Broscomse, Clerk to M. P. Ferneyhough, 
6, Commerce Street, Longton, Stoke-on-Trent. 

Hanpcock, Harry, Clerk to J. Paterson Brodie & Son; 
Market Chambers, 4-5, Market Street, Longton, 
Stoke-on-Trent. 

Harcourt, Lesiie CnaxLxs, Clerk to H. T. Gore Gardiner, 
rr Temple Chambers, Temple Avenue, London, 

C. 4. 

Hanͥůbixd, WILIAu Frep, Clerk to Gale & Hutchinson, 
Royal Insurance Buildings, Bowlalley Lane, Hull. 

Harris, Epwarp James, Clerk to Francis L. Cooke (Slater, 
hm, & Co.), 38, Holborn Viaduct, London, 

1 

Hastines, STANLEY, Clerk to C. S. Garraway, 19, North 
Church Street, Sheffield. 

Haworth, Livesey, Clerk to W. Ainsworth, 47, Ains- 
worth Street, Blackburn. 

Hay, Hartrtey Perry, City Accountant’s Office, 43, 
Northgate Street, Chester. 

Hetimuts, Joun Ernest, Clerk to Frank N. Clarke 
(Hilton, Sharp & Clarke), 4, Pavilion Buildings, 

Brighton. 

Hu, Jack Cuirrorp, Clerk to S. H. Roberts, 7, Buckland 
Terrace, Plymouth. 

Hiscurr, WIIIAAM, Clerk to A. J. S. Pratt (Howard 
Morris & Crocker), 102, Victoria Road North, 
Portsmouth. 


Hrrontwaos, ALAN Stuart, Clerk to Dixon, Wilson, Tubbs 
& Gillett, 24, Basinghall Street, London, E. C. 2. 
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Hopnett, Tuomas Ricwarp, Clerk to R. A. O'Neill 
(O'Neill, Barron & Co.), 98, O’Connell Street, Limerick. 

Hocwoop, VERNON WILIIAu, B. Com., Accountant’s 
Department, Metropolitan Water Board, 173, Rose- 
bery Avenue, London, E. C. I. 

Hotmes, Ceci. Lawrence, Clerk to Martin & Acock, 
Westminster Bank Chambers, 69, London Street, 
Norwich. 

Hoitmes, Row.anp, Clerk to C. T. Aylen (Wood, Mair 
& Co.), 5, Frederick Street, Sunderland. 

Howanru, Asnwortn, Clerk to T. Hodgson (Hodgson, 
Woods & Co.), 4, Piccadilly, Manchester. 

Hoy, ALBERT Epwarp, Clerk to Aldred, Bell & Co., 8, 
Conduit Street, Regent Street, London, W. 1. 

Hueat, Jonx Grorce, Clerk to A. J. Mair (Wood, Mair 
& Co.), 5, Frederick Street, Sunderland. 


Hustwick, Maurice Wape, Clerk to Wade Hustwick, 
70, Kirkgate, Bradford. 


Incuis, Harotp Witrrep, Clerk to Thomas Keens 
(Keens, Shay, Keens & Co.), 11, George Street West, 
Luton. 

Jackson, CHartes WIIIIAu, Clerk to Charles E. 

(W. Claridge & Co.), 58, Well Street, Bradford. 


Jackson, MICHAEL, Clerk to P. & J. Kevan, 12, Acresfield, 
Bolton. 


James, Epwarp ALBERT, Finance Department, Surrey 
County Council, County Hall, Kingston-upon-Thames. 


Jarpine, Joux, Clerk to J. Ernest Pattison, 44, West 
Street, Gateshead. 


Jonxsox, Ceci, Clerk to Lord, Foster & Co., 37, Wal- 
brook, London, E.C.4. 


Jounson, THomas Hanoi, Clerk to Arthur F. Stallwood, 
(City Comptroller, Westminster City Council, City 
Hall, Charing Cross Road, London, W.C.2. 
Joixr, Georce, Clerk to Thomson McLintock & Co., 71, 
Queen Street, London, E.C.4. 


Jones, Maniax, Clerk to J. C. go A gaan 
Smart & Co.), 1, Norfolk Street, King 


Jonbax, Leonarp Wurz, City —.— Office, 
41-43, St. Giles Street, Norwich. 


Jorpan, Lesure Puitur, Clerk to D. W. Coates, West, 

— & Co., 72-74, Victoria Street, London, 
W. 1. 

Krilvy, James Roy, Clerk to Alfred Armstrong 
(Armstrong, Lloyd & Co.), 41, Corporation Street, 
Manchester. 

Kemp, WILIA Dantet, Clerk to T. A. Evans (T. Arnold 
Evans & Co.), Clive Chambers, 121, Queen Street, 
Cardiff. 

Kent, RON AU Joun, Clerk to A. Brodie (J. Paterson 
Brodie & Son), Market Chambers, 4-5, Market Street, 
Longton, Stoke-on-Trent. 

Knicut, Cuartes Eric, Finance Department, Surrey 
County Council, County Hall, Kingston-upon-Thames, 

Knicut, Eric Anrnun, Clerk to Thomas Hayes (Thomas 
Hayes & Sons), 13, Greek Street, Leeds. 

Knicut, Harotp VERNON, Clerk to C. A. G. Hewson 
(Beatton, Hewson & Co.), 127-130, Moorgate Station 
Chambers, Moorfields, London, E.C.2. 

Knicuts, Artaur Epwarp, Accountant’s Department, 
Essex County Council, County Hall, Chelmsford. 

Lampert, Georce Freperick Joun, Clerk to Peat, 
Marwick, Mitchell & Co., 11, Ironmonger Lane, 

: London, E.C.2. 

Lamuine, Maurice, Clerk to J. T. Lloyd, 68, Fore Steet, 
Trowbridge, Wilts. 
cE, Greorce Henry, * — * Department, 

22 County Council, County Hall, Westminster 

Bridge, London, S.E.1. 


Lawson, Horace Graeme, Accountant Auditor's Office, 
Town Hall, Sheffield. 

Leacu, Georce, Borough — Department, Town 
Hall, Blackburn. 

Dennis Dovetas, Clerk to B. de V. Hardcastle 
(B. de V. Hardcastle, Burton & Co.), Coventry 
House, South Place, London, E.C.2. 

Lepper, Hanoi Murray, Clerk to H. E. Lacey (F. 
Roberts & Co.), 15, Guildhall Road, Northampton. 

Levick, Ernest, Clerk to Bond & Castell, The Arcade, 
Lord Street, Liverpool. 

Lirr_e, Maurice Vauesan, Clerk to Deloitte, Plender, 
Griffiths & Co., Midland Bank Chambers, 97, Bute 
Street, Cardiff. 

Lobak, James, Clerk to Harold Foulston, 5, Leopold 
Street, Sheffield. 

Lowe, Lesiie Tom, Clerk to D. Mahony & Co., 3, Salters 
Hall Court, Cannon Street, London, E.C.4. 

MeGnarn, Jonun Cornexius, Audit Department, Co- 
operative Wholesale Society, Ltd., 130, Leman Street, 
London, E.1. 

Marcetts, Cyrm James, Clerk to Gwynne & Ross, 
Walker Street Chambers, Wellington, Shropshire. 

Martin, ANDREW, Clerk to William S. Gregg (Milne, 
Gregg & Turnbull), Bank Buildings, 16, St. James’s 
Street, London, S.W.1. 

MasKELL, ALBERT Epwarp, Clerk to Weeks, Hillyard 

1 — oe Weavers’ Hall, 22, Basinghall Street, London, 

C. . 

Matrsews, Epwarp Jon, Clerk to Cole, Dickin & Hills, 
10, Essex Street, Strand, London, W. C. 2. 

Meap, Ricwarp Frank, Clerk to Leonard Benbow 
(Benbow & Airs), 2a, Sheep Street, Northampton. 

Merepirn, Grondx, Clerk to H. Swarbrick (R. S. Dawson 
& Co.), 11, Cheapside, Bradford. f 

MertTrens, Vicrox HERBERT, B. A., Clerk to A. Dunstan 
Adams, Box 612, Nairobi, Kenya Colony. 

Mitt, Henry Joun Scorr, Clerk to Alan F. 
(Kimpton, Holland & Co.), Tredegar Cham 
Bridge Street, Newport, Mon. 

MiLLS, Cyr CnARLES Harvey, Clerk to J. N. Struthers 

(Beever & Struthers), 6, Princess Street, Manchester. 

Mirra, Provat Kumar, B.Sc., Clerk to S. R. Batliboi 
& Co., 24, Grant Lane, P.O. Bowbazar, Calcutta. 

Moore, Freperick Tuomas, Clerk to H. J. Cox (H. J. 
Cox & Co.), 4, Cardiff Road, Luton. 

Morris, Joun KENNETH WIIIAAus, Clerk to George O. 
Harrison (Geo. O. Harrison & Co.), 8a, St. 

Street, Shrewsbury. 

Mountrorp, Anrnun Hamittron, Clerk to A. Wood 
(A. Wood & Co.), Midland Bank Chambers, Moorland 
Road, Burslem, Stoke-on-Trent. 

Mvutien, Jonx Francis, 2, John Street, Wallasey, 
Cheshire, Practising Accountant. 

Mvutietr, CuHartes Freperick, Clerk to Hill Hunter, 
ee ee 

. C. 2. 

Muston, STANLEY FRANK, Clerk to J. C. Carr Braint, 
Co-operative Chambers, Carts Lane, High Street, 
Leicester. 

NEAL, GLOVER MENDELSSOBN, Clerk to Percy Pemberton 
& Co., 32-34, Cookridge Street, Leeds. 

NicHoitson, Donatp Joun, Clerk to O. Collins, 36, 
Cannon Street, Birmingham. 

NIGHTINGALE, RosBert Wi1son, Clerk to T. B. Scattergood 
& Co., 125, Edmund Street, Birmingham. 


ton 


‘NoBLE, NonMAN ALEXANDER, Clerk to W. R. Rawlinson 
Buildings, 


(Rawlinson, Allen & Ocean 


White), 
Donegall Square East, Belfast. 
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Pace, RoNALD FREDERICK, Clerk to F. Woolley (Woolley 
& Waldron), Blue Peter House, 8-10, Portland Terrace, 
Southampton. 

PatMER, DENIS ANTHONY, Clerk to R. W. E. Bunn, 
Borough Accountant, Town Hall, Brighton. 


Parkin, THomas Haroip, Clerk to Arthur E. Evershed 
(A. S. & A. E. Evershed), Sundial House, 49-50, 
High Street, Guildford. 

PaRLett, STANLEY CHARLES, Clerk to H. Harper Smith 
(Harper Smiths), 30, London Street, Norwich. 


Paul., Ropert CHar.es, Clerk to H. J. Thompson, City 
Treasurer, Town Hall, Newcastle-on-Tyne. 

Paxton, JohN Tuomas, Clerk to E. Victor Amsdon 
(Amsdon, Son, Wells & Jackson), 22, Wallbrook, 
London, E.C.4, 


Puriurps, WILIA Stanton, Clerk to Egerton, Chater 
& Co., 74, Cheapside, London, E.C.2. 

Puripott, Ernest Winston, Clerk to F. N. Parker, 
(Thomas May & Co.), Allen House, Newarke Street, 
Leicester. 

PolLock, Joun ALpHonsus, Clerk to Atkins, Chirnside 
& Co., 11, South Mall, Cork. 

Potrer, SypNey, Clerk to J. A. Crawshaw, Station 
Chambers, 36, Bolton Street, Bury. 

Pratt, Roy Epwarp Perarson, Borough Treasurer’s 
Department, St. Paul’s House, Taunton. 

Puce, Francis ViviAN ADLINGTON, Clerk to F. Dubois 
(Dubois & Co.), 45, Museum Street, London, W.C.1. 

QUARTERMAINE, ALBERT ERNEST, County Accountant’s 
Office, County Hall, Oxford. 

Raprorp, Gorpon Epear, Clerk to Crew, Turnbull & Co., 
4, Dove Court, Old Jewry, London, E.C.2. 


RatTcuiFFE, GEOFFREY Lewis, Clerk to Ivor H. Slater 
(Bradley & Slater), 584, Christchurch Road, 
Boscombe, Hants. 

Reapy, Greorce ALAN, Clerk to A. Brodie (J. Paterson 
Brodie & Son), Moor House, Moorland Road, Burslem, 
Stoke-on-Trent. 

Ricuarps, GeorGe Merepira, Clerk to D. H. Husband, 

_ Adelaide House, Adelaide Street, Cardiff. 

Ricwarps, STaNLEY Joun, Clerk to G. J. Simmons 
(W. Vincent Vale & Co.), 20, Queen Street, Wolver- 
hampton. 

RicHarpDson, GEoRGE, Clerk to F. W. Fox, 14, King Street, 
Leicester. 

RDbEnaLan, Jack, Clerk to W. Ashworth (Ashworth, 
Moulds & Co.), 74, Yorkshire Street, Burnley. 

Roy, DurreEnpRA Natu Guna, B. A., formerly Clerk to 
P. K. Ghosh & Co., Central Bank Buildings, 100, 
Clive Street, Calcutta. 

Rusumer, Harotp Epwarp, Clerk to H. O. Bennett, 
5, Opie Street, Norwich. 

Saint-Yves, JEAN Marte, Clerk to Wilkinson & Mellor, 
Finsbury Court, Finsbury Pavement, London, E.C.2. 

SauNDERS, Eric, Clerk to W. Oldfield, Winchester House, 
1, Welford Road, Leicester. 

Scurrau, Joe Eric, Clerk to Thoseby, Son & Co., District 
Bank Chambers, Market Street, Bradford. 

Sen, Benoy Kumar, B.Sc. Clerk to William Pickles, Aldine 
Chambers, 57, Princess Street, Manchester. 

Senior, Roy, Clerk to A. Greenwood (Greenwood, 
Rayner & Co.), Old Borough Chambers, Bond Street, 
Dewsbury. 

SHANNON, Epwarp, Clerk to John James (John James 
& Co.), 4, Walbrook, London, E.C.4, 


Snannarr, Tom, Clerk to T. Parkinson & Co., 3, Ormerod 
Street, Burnley 


Smtey, Ceci. Barter, Clerk to Fred H. Ollett (Ollett 
& Janes), 44, Victoria Street, Paignton, S. Devon. 


Smita, ALFRED WILLIAM Hott, Clerk to Jackson, Pixley 
& Co., 58, Coleman Street, London, E.C.2. 


Smira, ArtHuR GEOFFREY BrapsHaw, Clerk to W. G. 
Caldwell (T. L. Wilson, Caldwell & Co.), 47, Sankey 
Street, Warrington. 


Smirn, Cyrm Epwrin, Clerk to H. Owen (Dean & Son), 
4, Market Square, Stafford. 


Smira, Ernest Epmunp, Clerk to Josiah Beddow & Son, 
Liverpool House, 15-17, Eldon Street, London, E. C. 2. 


Smith, GEOFFREY THORLEY, Clerk to Highfield, Prichard 
& Mumby, Queen Insurance „ 10, Dale 
Street, Liverpool. 


Surrn, Horace Gorpon, Clerk to W. P. Keeling (Keeling 
& Co.), 67-69, Watling Street, London, E.C.4. 


SparKEs, GEorRGE ERNEST RONALD, Clerk to Frederick 
Lutkin, Hutton Road, Fish Docks, Great Grimsby, 
Lincolnshire. 


Sparks, Tuomas, Clerk to B. Nagley (B. Nagley & Co.), 
40, Imperial Chambers, 62, Dale Street, Liverpool. 

Sparrow, Joun Ernest, Clerk to W. B. Keen & Co., 
23, Queen Victoria Street, London, E.C.4. 


SPENCER, KENNETH, Clerk to Samuel Slater (Samuel 
Slater & Sons), 11, Queen Street, Oldham. 


SruDHOLME, ARCHIBALD Joun, Clerk to Herbert C. Bunn 
(Wright, Fairbrother & Steel), 34-36, Gresham Street, 
n, E. C. 2. 


Swan, Epwarp Grondk, Clerk to W. B. Keen & Co., 
23, Queen Victoria Street, London, E. C. 4. 


Tarry, Bertram CnanxLEs, Clerk to W. E. Warrington 
(Baker & Co.), Castilian Chambers, Castilian Street, 
Northampton. 


TAVERNOR, CLARENCE ALFRED, Clerk to Donald H. Bates 
(Donald H. Bates & Co.), Central Chambers, 10, 
Cheapside, Hanley, Stoke-on-Trent. 


Taytor, Martin, Clerk to Peat, Marwick, Mitchell & Co., 
11, Ironmonger Lane, London, E.C.2. 


Tuick, Jonx DovueGtas, Clerk to Ernest Francis & Son, 
172, Friar Street, Reading. 


Tuomas, LEONARD ALBERT, Clerk to Wood, Coates & Co., 
58, Bloomsbury Street, Bedford Square, London, 
W.C.1. 

Tompson, WILLIAM OLIver, Clerk to George Blakelock, 
(Laverick, Walton & Co.), Midland Bank Chambers, 
Sunderland. 


Tnonxnonouan, Horace Henry, Clerk to C. C. Lyon 
(Edward Blinkhorn, Lyon & Co.), Bank Chambers, 
69, Leadenhall Street, n, E. C. 3. 5 


Tnonnunx, James Rircuie, Clerk to Walter Baker 
(Walter Baker & Co.), 1, Silver Street, Berwick-on- 
Tweed. 


Tizick, Harry, Clerk to B „ Hall, Devin & Co., 
National Provincial Chambers, Silver Street, Hull. 


TYERMAN, NELSON James, Clerk to E. C. Malyon (Pawley 
& Malyon), Finsbury Court, Finsbury Pavement, 
London, E.C.2. 

Watters, VERNON GreorGE KiNG, Clerk to A. C. Mole 
(A. C. Mole & Co.), Stafford House, Taunton. 


Wan, STaNLEY Georce, Clerk to George E. Cooke, 
Williams Deacon’s Bank Chambers, 287, Broad 
Street, Pendleton, Salford. 


Watson, Toomas Freperick, Clerk to Deloitte, Plender, 
=— & Co., 5, London Wall Buildings, London, 
* 3. 
WatrTerson, Haroip WILIA, Clerk to C. R. Riddington 
(Taylor, Froude & C. R. Riddington), Crown Build- 
ings, Loseby Lane, Leicester. 
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WurriI dd, STANLEY Prrrau, —— 4 Treasurer's Depart- 
ment, Town Hall, Scarboroug 

Wuyte, Joun Gerarp, Clerk to Hilditch & Young, 44, 
Old Hall Street, Liverpool. 

Witp, Frank, County Accountant’s — aman 

Kent County Council, Sessions House, Maidstone. 

Wu, Freperick Cuares, Clerk to T. Howard Coath 
& Sons, Andrew's Buildings, 67, Queen Street, Cardiff. 


Wiixinson, Harry, Clerk to John Gordon & Co., 7, 
Bond Place, Leeds. 

WILxXIN SON, Jonx Hatsteap, Clerk to E. J. Wolsten- 
holme (E. J. Wolstenholme & Clemence), 36, York- 
shire Street, Rochdale. 

Witurams, ALnEnrT Victor, Clerk to Alfred G. Deacon 
& Co., National Chambers, 4, Horsefair Street, 
Leicester. 

WituraMs, CHarLtes Epwarp, Clerk to C. A. G. Hewson 
(Beatton, Hewson & Co.), 127-130, Moorgate Station 
Chambers, Moorfields, London, E.C.2. 

Witson, FrepericK Maynarp, Borough 
Department, Town Hall, Halifax. 

Waicnut, ALEXANDER Eart, Clerk to Norman K. Heatley 
(Robert Heatley & Co.), 33, Brazennose Street, 
Manchester. 

Wrootr, Water Bett, Clerk to Alfred Wroot, 7, West 
St. Mary’s Gate, Grimsby . 

WyneEkeEN, Hersert Lust, Clerk to Jones, Crewdson 
& Youatt, 7, Norfolk Street, Manchester. 

Yenpatt, Wiiuiam James, Clerk to Percy H. Walker 
(Perey H. Walker & Co.), 4, Park Place, Cardiff. 

Younc, Lewis Jack Alec, Clerk to R. J. T. Attiwell 


(Lloyd, Attiwell & Co. » 48, Exchange Buildings, 
Birmingham. 


Treasurer's 


Summary :— 

Candidates awarded Honours. 

Candidates passed. 

Candidates failed, 9 


Total. 


13. 


Passed in Preliminary. 
Order of Merit. 
Girroy, James Henry, Rose Cottage, Holywood, 
Co. Down. (First Place Certificate.) 
Prince, Epwin STaNn.ey, 63, Peet Street, Derby. (Second 
Place Certificate.) 
Alphabetical Order. 
ALEXANDER, REGINALD STANLEY, 2, Co Road, 
Levenshulme, Manchester. * 
ALLAN, WII RusseLt TRENCH, 179, Central Park 
Road, East Ham, London, E.6. 
ALLwortuy, ALAN JonN, 50, Brownlow Road, Bowes 
Park, London, N.11. 
ARNoLD, Lance Ernest, 141, Circular Road, Acocks 
Green, Birmingham. 
Banxv, Tom, 78, Stanley Road, Bolton. 
Baker, Henry Cuirrorp, 3, Bournbrook Road, Selly 
Park, Birmingham. 
omer = SaMvUEL David, 13, Nicholson Square, London- 
rry. 
BerryMan, CHESTER * 4, Lanark 
ven we Mansions, 
Bianp, KxxNRTN, 110, 8 Drive, Bradford. 


BLoo ARTHUR 
— 8 STANLEY, 78, High Street, Pensnett, 


Bovusrretp, Harry, 836, Great Horton Road, Bradford. 


BrocksBank, THomas HoLianp, “ Batanga,” 4, Cavendish 
Road, Worsley, near Manchester. 


Brocxsom, WALLACE Grsson, Accountant’s We 
County Buildings, Shrewsbury. 

Brown, HAnOłl HxnnERT, 110, Lorne Road, Leicester. 

Burnsipe, Eric HENDERSON Simpson, “ Hillcrest,” 
Tachbrook Road, Leamington Spa. 

CHARLTON, WILLIAM WENSLEY, Station House, Hartlepool. 

Cuurcaitt, Herspert Rox, 716, High Road, Leyton- 
stone, London, E.11. 

Covutson, Norman Cecil, 99, Grosvenor Road, Forest 
Gate, London, E. 7. 

Davey, Ciirrorp Cunntz, 39, Kneller Gardens, Whitton 
Dene, Isleworth, Middlesex. 

Davies, WiLFrRED BENJAMIN, 2, Laburnum Villas, Poplar 
Road, Sparkhill, Birmingham. 

Day, Frank WILMA, 49, Higher Lane, Fazakerley, 
Liverpool. 

DevcamMerE, GeorGe ARNOLD, 68, Shrewsbury Road, 


Bolton. 
Devenrort, Henry, 103, Gospel Farm Road, Acocks 
Green, Birmingham. 


Drxon, James Patrick, 48, Fenwick Street, Woolwich, 
London, S.E.18. 


meee oa, Jack, 31, Brondesbury Road, London, 
N. W. G. 


Farrey, STANLEY, 10, Queen Street, Colne, Lancs. 
Far.ey, James, 123, Balderton Gate, Newark, Notts. 
Fe.ton, Brian ATHILL, 98, Kingston Road, Teddington. 
Foster, Roy, 40, St. Ives Avenue, Blackpool. 

GALLor, Francis Henry, 19, Shrub End Road, Colchester. 


* Alnknr Vicron, The Lodge, Brook Street, 
rith. 


Hawkes, Joun WILIA, 3, Silvermere Road, Catford, 
London, S.E.6. 


sea ALBERT, 2, Park Avenue, Thackley, Brad- 
‘ord. 


Hersert, Anrnun RayMonp, 36, Windermere Street, 
Leicester. 


Hitper, Ernest Ronatp, 10, York Road, Worthing, 
Sussex. 


HILL, WALTER, 54, Beswick Street, Beswick, Manchester. 
Honywoop, OLIver, 12, Lilleshall Street, Newport, Mon. 


Hupparp, Smney CHarLes, 21, Esmeralda Road, 
rmondsey, London, S. E. I. 


Huccerr, Vicror Lewis, 5, Emu Road, Battersea, 
London, S.W.8. 


Jackson, Anrnun, Berwyn, Broadwa 
Cheshire. ; * 


JEFFERYS, Jauxs WALTON, 65, Middleton Road, Morley, 


Bramhall, 


KNowLes, ARNOLD, Beancroft Road, 


Castleford, Yorks. 


Lioyp, SypNnry AvusTIN, 124, W Lane, Kenton, 
Middlesex. 


Lomas, Rosert West, 322, Harrogate Road, Leeds. 


Luck, Epwarp Je.uicok KircHEeNner, 42, Glamorgan 
Street, Victoria, London, S.W.1. 


Macitt, Lesuie Eric, 37, Ravenhill Avenue, Belfast. 


GRANVILLE, Station House, Bridlington, 
0 


Menzies, ALFRED Krrson Hin, 111, Etchingham Park 
Road, Church End, Fiachiey, London, N.3. 


Mitter, Harry, 7, Pen-y-peel Road, Cardiff. 


Glebe House, 
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MunckTon, Brian WaHITELAW SripNEy, Llanberis, Snow- 
den Road, Bournemouth. 

NEWTON, CHARLES GEORGE, 31, Despard Road, Upper 
Holloway, London, N.19. 

OraNnGE, HENRY DANIEL, 13, Western Street, Stratford, 
London, E.15. 

O’REILLY, JOHN STEPHEN, 17, Avonbeg Street, Cliftonville 
Road, Belfast. 

Pang, Francis STANLEY, 50, Rutland Road, West 
Bridgford, Nottingham. 

Parry, Ronap, 4, Adria Road, Didsbury, Manchester. 

Pasxkins, MorGan Artuur, 35, Salisbury Terrace, Stoke, 
Devonport. 

Pitt, Artuur, Hill Villa, Talke, Stoke-on-Trent. 

PraTLEY, LEONARD JAMES, “ Beverlac,” 72, Walpole 
Road, South Woodford, London, E.18. 

Reeves, Ceci. WILLIAM, 8, Bower Vale, Epping, Essex. 

RicHarpson, RosBert WILIAu, 95, Rushmere Road, 
Ipswich. 

Ross, CHartes Leste, “* Newhaven,” 9, Wilmot Street, 
Heanor, Nottingham. 

ROSENFIELD, Louis, 29, Netherfield Gardens, New Barking, 
Essex. 


Sentor, Norman, Wragby School House, Nostell, near 
Wakefield. 

SHawcrort, ELL As, 128, Gladstone Street, Bedford. 

Smeruurst, James Eaton, 97, Cobden Street, Tranmere, 
Birkenhead. 

SPRICKLEY, JoHN LEWIS, 40, Eton Avenue, East Barnet. 

Stevens, Percy WatrTeR, 3, Langley Cottages, Victoria 
Road, Knaphill, Woking. 

Stronec, WILIA, 6, Allison Street, Consett, Co. Durham. 

Swapp, Vicror Ramsey, 129, Lightbourne Road, Moston, 
Manchester. 

TavLon, HERBERT SAMUEL, 22, Park Mount, Upper 
Armley, Leeds. 

Tuomas, Harotp Freperick, 8, Walmer Road, Birkdale, 
Southport. 

TowNneEND, Max Atwyn, 25, Palin Avenue, Bradford 
Moor, Bradford. 

TRAYNER, LEONARD, 13, Crescent Ruad, New Barnet. 

r „East Hill, Wandsworth, London, 

18. 

Unperwoop, Norman Basi, 62, Riggindale Road, 
Streatham, London, S.W.16. 

Unswortu, STEPHEN, 50, Cavendish Road, Charlton- 
cum-Hardy, Manchester. 

Usner, Endan, 246, Rimrose Road, Bootle, Liverpool. 

Wa ker, Kennetu, 55, Corporation Street, Halifax. 

WALKERLEY, CHARLES VINCENT, 20, Clarence Road, 


Harpenden. 
WELLBORNE, JoHN Amory, 7, Lawn Avenue, Doncaster. 
WiiuiaMs, BeRNarp, 1, s Bench 

— King’ Street, Anlaby 

Wricar, Aurnun, 133, Greystone Road, Carlisle. 
Yorke, Jon, Ballyboley, Ballynure, Co. Antrim. 
Younc, Freperick CHARLES, 80, Shakespeare Road, 

Acton, London, W.3. 


SUMMARY :— 
2 Candidate awarded Honours. 
84 Candidates passed. 
89 Candidates ſuiled. 


175 Total. 
— 


WAR TAXATION. 


To those familiar with the personnel of Somerset 
House during the period of the War, no difficulty will be 
experienced in identifying the four individuals to whom 
Sir Josiah Stamp has dedicated his new volume on 
Taxation during the War,“ even though the dedication 
is by their initials only. Those initials are: N. F. W. F., 
R. V. N. H., C. B. C. and E. C. Some have risen to higher 
positions in the Civil Service, and one at least, like Sir 
Josiah himself, now occupies a commanding position 
in the world of Commerce. 

The book is published by the Carnegie Endowment 
for International Peace Division of Economics and 
History. The type is excellent and the format all that 
could be desired. The historical aspect of the work is 
profoundly impressive, lightened as it is by those personal 
references to the statesmen of the time who played so’ 
important a part in that lurid period of our national life. 
There are sometimes critical, but not unkind, references to 
Mr. Lloyd George as Chancellor of the Exchequer (1914) ; 
to the Land Taxes of 1909, concerning which Sir Josiah 
expresses the view that even if no war had occurred the 
proposals might well have collapsed for other reasons; 
to the irresistibly charming manner of Mr. Lloyd George 
in dealing with the taxation of drink, during which the 
House learnt that light beer contained only from 5 to 7 
per cent. of spirit just a little above ginger ale, that 
the favourite “call” (which formed the basis of his 
calculations) was the half-pint,“ and the unexpected 
reason why the taxation of mineral waters would fail to 
bring the teetotalers into the net, namely, that 75 per 
cent. of mineral waters was consumed by alcohol drinkers 
and the remainder by children. 

Mr. Asquith’s declaration of 1906: 1 do not hesitate 
to associate myself with the declaration of more than 
one of my predecessors that income tax at a uniform 
rate of one shilling in the pound at a time of peace is 
impossible to justify,” is countered by Mr. Lloyd George's 
necessarily more dramatic utterance—* a shilling income 
tax in times of peace! Why, it was a war tax in times of 
peace . they were reaching a point it was difficult 
for the public to tolerate.” Mr. Bonar Law's complaint 
that our national security has fallen 13 points while the 
national security of Germany has only fallen 5 points” 
makes curious reading to-day. 

It is not without interest to note that Sir Josiah awards 
the honour of first suggesting a levy on capital to the late 
Sir William Watson Rutherford, M.P. As early as 
November, 1914, Mr. Watson Rutherford (as he then was) 
declared: If we had a tax on capital instead of a tax 
on income, I believe we should get the whole of the 
money, and at once, and we should have got it in the 
fairest possible manner to the whole community.” 

One can sympathise with Mr. Bonar Law when, in 
speaking of the taxation of tobacco in 1916, he admitted 
that personally “there were few necessities which he 
would not rather do without,” that 70 per cent. of tobacco 
consumed was in the form of cigarettes, “of which I 
have never been able to see the attraction,” 5 per cent. 
in the form of cigars, and the balance pipe tobacco. 

It was Mr. Sidney Arnold who, in 1916, demanded a 
tax on titles, and it is only fair to add that now that he 
has become Lord Arnold one cannot imagine any member 

of the Upper Chamber who would have paid the tax, 
had his suggestion been adopted, with less reluctance 

* “Tazation During the War.” By Sir Josiah Stamp. 
London : ‘ord University Press, 10/12, Warwick Square, 

E. C. 4. 10s, net.) 
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than he. Lord Arnold’s speech in the course of the 
Budget debates of 1918 formed, in the opinion of Sir 
Josiah, the most remarkable effort of any in all the 
financial debates of the War.” 


Before leaving the more personal aspects of the book, 
two things must be placed on record: first, the frequent 
references to the influence of Punch, both by cartoon 
and by the clever letterpress of Toby, M.P.” No one 
can re-open his volumes of Punch of that period without 
acknowledging the debt that he owes for encouragement 
during so dark a time in our history. 


Many remember the importance we attached in those 
days to articles written by Eye Witness.” A similar 
importance must attach to this volume. In my position 
of vantage,” writes Sir Josiah, “in the little official 
gallery behind the speaker's chair, I heard, each evening, 
the impersonal and abstract representation of many 
concrete cases with which I was personally dealing in the 
course of the administration, and I had many glimpses 
of true disinterestedness ! Moreover, established in the 
Chancellor’s room each day to see members about their 
proposed or tabled amendments, I reached the inwardness 
of most of them in their personal aspects, and am bound 
to say that, with a few exceptions, spirit and motive were a 
credit to probity and patriotism.” 

Turning from personalities to subjects, there is to be 
found in this book an array of facts of first-class importance 
to the student of statistics. The introduction of Excess 
Profits Duty by Mr. McKenna is fully set forth. The 
debate upon the exemption of the professions will make 
good reading for the accountant. Of individual cases, 
says our author, every interview at Somerset House 
opened with a profession by the taxpayer that he was 
heartily in favour of the Excess Profits Duty, “ but, of 
course, there were cases—exceptional cases, like his 
own...” Sir Josiah pays a high tribute to the work 
of the Board of Referees, of which Mr. Hewetson Nelson 
and the late Mr. W. T. Walton were original members, 
and to which the names of Mr. Henry Morgan and Mr. 
William Strachan were subsequently added, so that to-day 
the Society of Incorporated Accountants has three of its 
members upon the Board, to which new duties have been 
allocated as excess profits duty came to an end. Much 
consideration was given to the case of shipping, in con- 
nection with which special claims were put forward, but 
Mr. Bonar Law’s disclosures of the fabulous returns he was 
obtaining upon an amount of £8,000 invested in tramp 
steamers, described by Mr. McKenna as the “ most 
convincing candour he had ever heard, and the over- 
whelming fact that in 1913 ships worth £200 millions had 
made £20 millions, and in 1916 the same ships had made 
£250 millions, made short work of the opposition. 


The immense influence of Excess Profits Duty upon 
the accoun profession is given due prominence by 
Sir Josiah Stamp, who deals in a very illuminating manner 
with the time element in accountancy,” which gave a 
new emphasis to the precise determination of profits of 
a particular period. 

The total number of assessments to Excess Profits Duty 
was 406,000. Excess profits dealt with £3,500 millions ; 
allowing for “ set-off” and deficiencies the net receipts 
appear to have been £1,200 millions, ‘and, adds our 
author, ten years after the repeal of the duty there are 
£75 millions still under inquiry and awaiting settlement. 

Perhaps this review cannot better be concluded than 
in the words a critical survey of the whole episode of 
war finance puts it beyond challenge that the tax system 
of Great Britain stood the shock and the expansions better 
than any other.” 


FINANCE ACT, 1932. 


The following are the provisions of the Finance Act, 
1932, in so far as they relate to Income Tax :— 


PART II. 
Income Tax. 

15.—({1) Income tax for the year 1932-33 shall be 
charged at the standard rate of 5s. in the £, and, in the 
ease of an individual whose total income from all sources 
exceeds £2,000, at such higher rates in respect of the 
excess over £2,000 as Parliament may hereafter determine. 

(2) All such enactments as had effect with respect to 
the income tax charged for the year 1931-32 shall have 
effect with respect to the income tax charged for the year 
1932-33. 

Sur Tax For 1931-32. 

16.—Income tax for the year 1931-32 in respect of the 
excess of the total income of an individual over £2,000- 
shall be charged at rates in the £ which respectively 
exceed the standard rate by amounts equal to the amounts 
by which the rates at which income tax was charged in 
respect of the said excess for the year 1930-31 respec- 
tively exceeded the standard rate for that year. 


Tax in Respect oF VOLUNTARY PENSIONS. 

17.—({1) Where a person has ceased to hold any office 
or employment and any pension or annual payment is. 
paid to him, or to his widow or child, or to any relative 
or dependant of his, by the person under whom he held 
the office or by whom he was employed, or by the suc- 
cessors of that person, then, notwi that the 
pension or payment is paid voluntarily, or is capable of 
being discontinued, it shall be deemed to be income for 
the purposes of assessment of income tax and in the case 
of a pension or annual payment which is paid by or on 
behalf of a person outside the United Kingdom shall be 
assessed and charged by reference to the provisions of 
Rule 2 of the Rules applicable to Case V of Schedule D 
and in any other case shall be assessed and charged under 
Schedule E. 

(2) For the purpose of removing doubts, it is hereby 
declared that the expressions annuity and pension 
in the charging provision of Schedule E and in sub-sect. (1) 
of sect. 17 of the Finance Act, 1923, include respectively 
an annuity and a pension which is paid voluntarily or is. 
capable of being discontinued. 

(3) The expression earned income in sub-sect. (3) 
of sect. 14 of the Income Tax Act, 1918, shall be deemed 
to include any annuity, pension or annual payment to 
which this section applies. 

ADDITIONAL DEDUCTIONS IN CASE OF MACHINERY AND. 
PLANT. 

18.—({1) Where, under Rule 6 of the Rules applicable 
to Cases I and II of Schedule D, a deduction in respect of 
wear and tear of any machinery or plant during any year 
of assessment is allowed either in charging profits or 
gains for the year, or, where the machinery or plant is 
let, by the repayment of a portion of the tax assessed 
and charged in respect of the machinery or plant and 
deducted from the rent, the Commissioners by whom 


profits or gains, or by means 
aforesaid, as the case may be, allow an additional deduc- 
tion equal to one-tenth of the amount of the deduction 
allowed under the said Rule 6 as aforesaid, but excluding 
from that amount any sum included therein by virtue of 
paragraph (3) of the said Rule. 

(2) Where, for any purpose of the Income Tax Acts, 
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account is required to be taken of any deductions allowed, 
or deemed to have been allowed, in respect of wear and 
tear for any years prior to the year of assessment, or of 
the aggregate of the amount of those deductions and 
of any such deduction for the year of assessment, the 
additional deduction under this section for any of the 
said years shall for that purpose be treated as if it were 
part of the deduction in respect of wear and tear for 
that year. 

EXTENSION OF PERIOD FoR CARRYING ForwWARD Losses 

IN CERTAIN CASES. 

19.—({1) Where a loss sustained by a person has 
been carried forward under sect. 33 of the Finance Act, 
1926, and as regards that loss or any part thereof a 
deduction or set off cannot be given under that section 
from or against the profits or gains on which the person 
is assessed under Schedule D for the six years following 
the year in which the loss was sustained owing to the 
allowance in the assessments for those years of deductions 
for wear and tear of machinery or plant under Rule 6 
of the Rules applicable to Cases I and II of Schedule D, 
then so much of the loss in respect of which relief has not 
been given as represents the amount in respect of which 
relief could have been given but for the allowance afore- 
said shall be further carried forward and deducted or 
set off under and in accordance with the provisions of the 
said section as if, in relation to the loss so carried forward, 
for references in the said section and in sect. 19 of the 
Finance Act, 1928, to the six years of assessment following 
the year in which the loss was sustained there were sub- 
stituted references to all following years of assessment : 

Provided that— 

(a) This section shall not apply in relation to the 
carrying forward, deduction or set off of a 
loss under sect. 33 of the Finance Act, 1926, 
as applied by sect. 29 of the Finance Act, 1927 ; 

(b) The same deduction for wear and tear of 
machinery or plant to which effect is given 
in any year of assessment shall not be taken 
into account more than once for the purposes 
of this section. 

(2) Any relief given under sect. 33 of the Finance Act, 
1926, from an asser nent shall be given in respect of a 
loss sustained in any year within the six years immediately 
preceding the year of assessment before it is given in 
respect of a loss sustained in any year not within those 
six years. , 
EXTENSION OF RELIEF UNDER SECT. 32 oF 8 & 9 GEo. V, 

C. 40, IN RESPECT OF CERTAIN INSURANCE PREMIUMS 
TO PREMIUMS ON INSURANCES MADE WITH CERTAIN 
UNDERWRITERS. 

20.—Sect. 32 of the Income Tax Act, 1918 (which 
provides for relief from tax in respect of life insurance 
premiums, &c.), shall be extended so as to apply to 
insurances made and annuities contracted for with under- 
writers, being members of Lloyd’s or of any other associa- 
tion of underwriters approved by the Board of Trade, 
who comply with the requirements set forth in the 
Eighth Schedule to the Assurance Companies Act, 1909, 
as that section applies to insurances made and annuities 
contracted for with such an insurance company as is 
mentioned therein. 

PART V. 
Miscellaneous. 
SUSPENSION OF LAND VALUE Tax. 

27.—Sect. 10 of the Finance Act, 1931, which provides 
that land value tax shall be charged for the financial 
year ending March 31st, 1934, and for each subsequent 
financial year, shall have effect as if for the reference 


therein to the financial year ending as aforesaid there 
were substituted a reference to such financial year as 
Parliament may hereafter determine, and the provisions 
of Part III of the said Act relating to valuation shall 
have effect as if for the dates respectively mentioned in 
the definition of valuation date in sect. 32 of the said 
Act there were substituted such dates as Parliament may 
hereafter determine. 


Reviews. 


The Incorporated Students“ Telephone. By the 
Directors and Tutors of H. Foulks Lynch & Co. 
London: H. F. L. (Publishers), Limited, 19, Fenchurch 
ges E.C.3. 80 pp. Price 2s. 6d. net. By post 
2s. 8d. 

This publication contains the answers to the questions in 
the Intermediate and Final examinations of the i 
of Incorporated Accountants and Auditors held in the 
month of May last. Candidates who have sat for these 
examinations will be interested to compare the answers 
given by them with the model answers of experts. The 
contents of the book will also be of interest to those who 
are preparing for future examinations. For distinction, 
the questions are printed in italics, and the answers in 
Toman type. 

Reform of Company Balance Sheets. By R. K. Dalal, 
B. Com., F.S.A.A. Bombay J. J. Kapadia, Secretary, 
Bombay Shareholders’ Association, Dalal Street, 
Bombay. (60 pp.) 

Written from the viewpoint of shareholders, this is a 
lengthy criticism of what the author rds as the defects 
in the form of balance sheet prescribed by the Indian Com- 
panies Act of 1913, which he considers does not supply 
the requisite information. His idea is that there should 
be a standardised form of balance sheet and profit and loss 
account, and he gives as an appendix a specimen of the 
forms of these accounts which he recommends. In this 
suggested form the items, both debit and credit, are set 
out in great detail. While admitting the practical difficulty 
of adapting a standard form to companies of different 
types, Mr. Dalal emphasises the advantages of a stan- 
dardised form for comparative purposes both as regards 
the results of the same company over a period of years, 
and as between one company and another. Mr. Dalal 
shows an extensive knowledge of company accounts, and 
many of his criticisms are of a pertinent character, but 
we k the general view will be that in his model balance 
sheet he has attempted too much detail. While some of 
the views exp — ot meet with general assent, 
the publication is nevertheless well worthy of perusal and 

eration. 


Limited, 2-8, Chancery Lane, W.C.2. (306 pp. Price 
7s. 6d. net.) 
This is intended as a text-book for students. As the 
author has lectured on the subject for several 
has a good knowledge of what the students 
has endeavoured to get behind the detail and 
underlying principles. The scope of the book is 
hensive aa the various matters are explained 
and simple language. It is hardly suitable as a 
reference, but well adapted for the purpose for which 
tended. 


(136 pp. Price 5s. net.) 
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pal accounts will find m 


for examinations on munici- 
useful information in this 


S2 SFT 


> 


88 4288 se 


Soe ggg gens eis ggg gg asg 


2 


. a 
—— — b — | 
| 
— 
re 
19 
b Principles of Company Law. By J. Charlesworth, 
LL.D., Barrister-at-Law. London Sweet & Marwell, 
Costing Schemes for Local Authorities. 2nd Edition. © 
By J. H. Burton, A. S. A. I. London : Sir Isaac Pitman 
and Sons, Limited, Parker Street, Kingsway, W.C.2. 
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book, which embodies many forms applicable 
to the class of undertakings w are usually carried on 
by municipal authorities. After dealing with the costing 
ure, Mr. Burton shows how the costs accounts are 
reconciled with the financial accounts, and finishes with a 
chapter on methods of check and internal audit. 


Architects’ Accounts. Oswald M. Brown, F. C. A. 
London: Gee & Co. ( i ), Limited, 8, Kirby 
Street, E.C.1. (118 pp. Price 7s. 6d. net.) 


There is very little literature on this particular subject 
and Mr. Brown’s book will be welcomed accordingly. 
The books recommended to be used are fully explained 
and specimen rulings given, but the author has not 
thought it advisable to make use of 


entries. 
The which he has outlined is upon one 
which he has ually evolved for use in his own practice, 
and which ale Wah paovedl to te olungt and 
efficient. 


THE PUBLIC TRUSTEE’S REPORT. 


I have the honour to submit the twenty-fourth general 
report, covering the twelve months ending March 31st, 
1982, on the office of the Public Trustee. 


1. The revenue for the year fell considerably short of 
my estimate, but the deficiency was largely offset by the 
fall in the bonus on salaries, and the year closed with 
a surplus of £6,074 as compared with £6,640 for the 
previous year. Under present economic conditions it 
would be unwise to look for any marked improvement 
of revenue generally in the immediate future; and, as 
the decision of the London Stock Exchange to reduce 
the refunded commission from 50 per cent. to 33} per 
cent. will seriously decrease the revenue from investment 
transactions, the surplus during the current year may be 
expected to be very small, if indeed it does not entirely 
disappear 

2. The number of new cases accepted during the year 
under review was 1,036 and their value (including accre- 
tions to old trusts) was £14,174,912. They exceeded the 
intake of the preceding year by 28 in number and by 
£570,000 in value. About 60 per cent. of the new cases 
were under £5,000 in value. 


3. The total number of cases accepted since the Office 
was instituted is 29,117, of which 11,041 have been com- 
pletely distributed, leaving 18,076 under administration. 
The nominal capital value of the funds now in hand is 
approximately £210,000,000, in addition to landed 
property which may be valued roughly at £50,000,000. 


4. The general economic depression, affecting inevitably, 
and in some cases with dramatic intensity, the private 
circumstances of nearly every family, rendered the 
administration of many trusts exceptionally anxious 
and responsible during the year, and I am very grateful 
to the staff for the spirit of discreet helpfulness in which 
they have endeavoured to meet unforeseen difficulties. 


5. Although the annual “ turnover of funds and money 
is in the neighbourhood of £50,000,000, the only loss 
incurred during the year was one of £26, due to a mistake 
in payment of income. 

6. The business of the Manchester Branch continues to 
expand normally. 

7. I have to thank the honorary Investment Advisory 
Committee (Sir Robert Kindersley, G.B.E., Sir John 
Mullens, Mr. R. M. Holland Martin, C.B., Mr. H. A. 
nr 

year. 0 


The Law relating to Profits available 
for Dividend. 


ALxcrunx delivered before the Incorporated Accountants’ 
Students’ Society of London and District by 


Mr. E. WESTBY-NUNN, B. A., L L. B., 
Barrister- at- Lam. 


The chair was occupied by Mr. Ricnann A. Wirry, 
Incorporated Accountant. 


Mr. WestBy-Nuwn said: Mr. Chairman and gentlemen ; 
I expect that you have all read a good deal about this very 
difficult, very troublesome and perplexing problem—what 
are and what are not profits available for dividends. It 
has always been a very important problem and at the 
moment I think it is even more important than usual, for 
if and when this trade revival that we expect and hope for 
occurs there will be a large number of companies which in 
recent years have been making considerable trading losses 
that will begin to revive, and their current revenue will 
exceed their current expenditure from year to year—we 
hope so, at any rate—and at once the problem will arise, 
how should the past trading losses be dealt with? Is it 
necessary to write off these past losses out of current 


revenue before the company can begin again to pay a 


dividend ? A very urgent and very important problem, 
I think. It is one of the problems I am going to deal with 
to-night, because the point at issue in all these cases will be 
the point brought out by the title of this lecture—What 
is the law regarding profits available for dividend ? 

To begin with, I should like to make it quite plain, if I 
can, what is the problem which we have to tackle, and 1 
will approach it in this way. You know that a company’s 
revenue exceeds its expenditure when it is doing well. Is 
it lawful in all circumstances to distribute as dividend 
among the shareholders the excess of revenue over ex- 
penditure ? That, in a nutshell, I think, represents the 
problem at issue in all these very difficult cases. 


Now, first of all there is a most important and funda- 
mental rule of law which has to be observed in all these 
cases. In no circumstances may a company use share 
capital to pay a dividend. That is not in any circum- 
stances permissible, not even if the Memorandum or 
Articles of Association apparently permit it. Time after 
time you find learned Judges in the cases on this point 
stating most emphatically that never, in any circum- 
stances, must a dividend be paid out of capital. But I 
feel that a great deal of the trouble students find in tackling 
this problem is that they do not appreciate the real mean- 
ing of the terms which are used, and for that reason I am 
going to explain, a little elaborately, perhaps, a few of the 
terms. 

The first term I find it necessary to define is Share 
Capital. What exactly does that phrase mean? It was 
very well defined in the case of the Spanish Prospecting 
Company. Share capital,“ the Judge said, is the assets 
which for the timie being represent a company’s paid-up 
capital.” Imagine what happens when a company is 
formed. The public, we will say, subscribe for the shares. 
They pay to the company cash in return for the shares 
which they take up. That cash is the company’s paid-up 
capital—its share capital. Some of the money will 
probably be used by the company to buy different kinds 
of assets—plant and machinery and a factory—and 
whatever is bought with that money is the company’s 
share The assets acquired in this way are the 


assets which for the time being represent the company’s 
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paid-up capital. Imagine that a company, with part of 
the money put up by the shareholders, buys a building. 
It then, some years later, sells that building. Is the money 
which it acquires in this manner, by selling this particular 
asset, available for the payment of a dividend? As a 
general answer—there is a qualification—but as a general 
answer you may say “ No, because that money is part of 
the company’s share capital,” just as the factory itself 
was part of the company’s share capital, and the money 
out of which the factory was bought was part of the share 
capital. Share capital, then, I will ask you to remember, 
means the assets which for the time being represent the 
company’s paid-up capital, and that cannot, in any 
circumstances, be used to pay a dividend. 

Now, to get back to my original illustration. We have a 
company where the revenue exceeds the expenditure for a 
certain year. Is it lawful to use the excess of revenue over 
expenditure to pay a dividend ? Not if that excess or any 
part of it represents share capital, because you must not 
in any case pay your dividend out of share capital. Very 
well, then; the first thing which one has to be able to do 
when one is going to d cide whether or not a particular 
' dividend is lawful is to find out whether the excess of one’s 
receipts over payments represents share capital, because, 
if it does, then one may not use that share capital to pay a 
dividend. How do you find that out? I think that one 
of the best methods of making sure that you are not paying 
your dividend out of capital is to apply a very important 
and a very famous rule, which was laid down by Lord 
Lindley, in Verner v. The General and Commercial Invest- 
ment Trust. This rule you will find in all the text-books 
on the subject, though not always correctly stated, and 
the correct stating of the rule is rather important. I will 
give it to you in brief. 

Lord Lindley said: Fixed capital may be sunk or lost, 
and yet in spite of that a company may distribute among 
its shareholders the excess of receipts over payments ; but 
floating capital must be kept up, as if it is not it will fall 
into and form part of such excess, in which case to divide 
the excess will be unlawful.” Now, I want to analyse and 
explain that dictum, because it is very instructive and of 
vital importance. Notice, first of all, that Lord Lindley 
made a distinction between fixed capital and floating 
capital. I think those are terms which ought to be 
explained, because they are not entirely self-explanatory. 

If you want to find out whether a particular part of a 
company’s capital is fixed capital or floating capital, this 
is, I think, a good test: Discover why the company 
acquired that particular asset. If the company acquires 
an asset intending to retain it and preserve it, that asset is 
part of the company’s fixed capital; but if a company 
acquires an asset intending to re-sell it, or consume it, 
then that asset is part of the company’s floating capital. 

I would like to give you a few illustrations to bring out 
that point. A company buys a mill, we will say. It also 
buys looms, which it fits up in this mill, intending to 
manufacture cotton artieles. The mill and the looms 
are obviously fixed capital. The company buys them, 
intending to retain them. It also buys raw material 
for use, and coal to put into the furnaces to make the 
machinery go. That raw material and that coal is floating 
capital. Those articles are acquired with the intention 
that they shall be consumed or retailed by the company. 
Then the company will also keep a fund handy for the 
payment of wages, rents, rates, and things of that sort. 
This cash fund is floating capital. That point is rather 
overlooked, I think, and yet it is very important indeed. 

Those are a few obvious and fairly simple illustrations, 
but I will give you a few more difficult illustrations. 
This case arises sometimes : Supposing a company holds 
stocks and shares in considerable quantities ; should those 


be regarded as fixed or floating capital? It all depends 


on why the company acquired them. In one company 
they may be fixed capital and in another company they 
may be floating capital. For example, take a company 
which is formed with the object of buying and selling 
stocks and shares. It intends to make its profit, not by 
collecting dividends from those stocks and shares, but by 
re-selling the stocks and shares when they have risen in 
value in the market. The profit is coming from the 
increase in capital value of those articles. In that case the 
stocks and shares are floating capital ; they are really the 
company’s raw material—its stock in trade, if you like. 
But if you have a company which holds stocks and shares 
and rakes in the profits—the dividends—and goes on 
holding them when it thinks it is profitable to do so, in 
that case, as the company intends to retain, when it 
acquires, those stocks and shares, those stocks and shares 
will be fixed capital. A very good illustration of that type 
of company is the insurance company which holds large 
quantities of investments. They are fixed capital. 

Perhaps you can see now the fundamental difference 
between a company’s fixed capital and a company’s 
floating capital. Now, to revert to Lord Lindley’s rule. 
Lord Lindley said fixed capital may be sunk or lost, and 
yet in spite of that you may divide among your share- 
holders the excess of your receipts over payments. What 
was his justification for that statement ? Judges do not 
make statements like that without some reason. This is 
the logical reasoning behind it. Imagine a company 
which at the beginning of the year owns a mill valued at 
£10,000. During the year a very disastrous fire occurs, 
and as the mill was not properly and fully insured, a loss 
of £5,000 is suffered in respect of that one asset. During 
the year the company’s revenue exceeds its expenditure. 
Must the company, out of that excess of revenue over 
expenditure, make good this loss it has incurred, or can it 
ignore the loss and, in spite of the loss, pay away as divi- 
dend the whole of the excess of revenue over expenditure ? 
That is what the problem amounts to. Now, supposing 
it does pay away as dividend the whole of the excess of 
revenue over expenditure and carries forward this loss. 
It may be a very unwise and unsound thing to do finan- 
cially, but is the company, because of that loss, paying the 
dividend, or any part of the dividend, out of capital ? 
No, it is not. It is not paying any part of that dividend 
out of the lost capital ; therefore, although it may be a very 
unwise and unsound thing to do financially, it is perfectly 
lawful. ‘You are not offending the rule that in no circum- 
stances must a dividend be paid out of capital. 

Here let me give you just a word of warning about those 
words “ sunk or lost which were used by Lord Lindley 
in giving his rule. Fixed capital may be sunk or lost and 
yet, in spite of that, you may divide the excess of receipts 
over payments. He did not say you can sell your fixed 
capital and in spite of that divide the receipts over pay- 
ments. If you were to sell that factory and bring into 
your trading or revenue account the amount you obtained, 
and simply set off your expenditure and, without replacing 
that capital, you were to divide the excess of receipts over 
payments, you would undoubtedly be paying your divi- 
dend out of capital—the money obtained by selling one of 
your fixed assets. That would be unlawful. Do not, 
therefore, forget the significance of those two words 
* sunk ” or 4 lost. 1 

Now, to revert to the second part of the rule: The 
floating capital,” Lord Lindley said, must be kept up, 
as if it is not it will fall into and form part of such excess ” 
—the excess of receipts over payments—in which case to 
divide the excess would be unlawful. Supposing at the 
commencement of a year a company’s trading stock, raw 
materials and cash fund available for rents, rates, wages, 
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&c., amounts to £10,000. During the year the company 
pays out some of the cash in rent, rates and wages. It 
sells its stock in trade. It does not replace those amounts. 
It does not buy any new raw material. It distributes the 
excess of revenue over expenditure. If it does that, part 
of the excess will represent money obtained by selling the 
stock in trade, and that is part of the floating capital. If, 
then, you do not replace what you have taken out of your 
floating capital, you will unquestionably be paying part 
of your dividend, at any rate, out of share capital, the 
money you have got by selling part of your share capital, 
and that in all circumstances is unlawful. ‘* Therefore,” 
Lord Lindley says, floating capital must be kept up, as 
if it is not it will fall into and form part of such excess, in 
which case to divide the excess will be unlawful.” 

There is one other point I would like to mention before I 
pass on to the second part of this problem, and it is this : 
If you read the report of Verner v. The Commercial and 
General Investment Trust you will find that Lord Lindley 
made one very important qualification to that rule of his. 
lam afraid the qualification is not always contained in the 
text-books. He said this: The Articles of a company 
or any contract with the creditors may require the fixed 
capital to be kept up, and if that is the case then you must 
make good any loss of fixed capital. This rule, that it is 
not necessary to make good a loss of fixed capital, only 
applies in the absence of any definite direction in the 
Articles or debenture deed. Do not forget the qualifica- 
tion, because it is very often of the utmost importance. 
Now, if I might remind you briefly of the ground I have 
covered so far, it is this: In no circumstances must you pay 
a dividend out of share capital ; you need not make good a 
loss of fixed capital but you must make good any loss of 
floating capital ; you must keep up your floating capital 
before you can divide the excess of revenue over expendi- 
ture among your shareholders. That is a rule of law. 
Jt must be observed, and I wish to make a point of this, 
because there is a great deal of misunderstanding over it. 
The books tell you a great deal about the practice of 
experienced men of business. I am going to say some- 
thing about that later, but whatever may be the practice 
of experienced men of business, it is unlawful to divide 
share capital. That point is brought out in many of the 
cases. 

So much for the first part of my problem. My second 
part is rather more difficult, I am afraid, because it is 
rather vague and nebulous. I will put it to you in this 
way : It is customary in Articles of Association to insert a 
clause stating that dividends shall not be paid except out 
of profits. It is almost the invariable custom to find that 
clause in Articles of Association. If you are dealing with 
acompany which has such a clause in its Articles, and you 
are trying to discover whether it is lawful to pay a certain 
dividend, you have two distinct and different problems to 
solve. First, you must make sure that what you are going 
to divide is not capital ; and secondly, you must make sure 
that what you are going to divide is profit within the 
Meaning of the term as used in your Articles. You have 
to observe not only the rule of law that it is unlawful to 
pay a dividend out of capital ; you have also to observe the 
requirements of your Articles, which show that dividends 
are only to be paid out of profits. 

Now what does this word “ profit” mean? How are 
you to find out whether what you propose to divide is or 
is not profit within the of the term as used in 


your Articles? I would like to make it very plain, if I can, 
that there is no definition of this word “ profit.” If in a 
text-book you find that a definition is given, all I can say 
is that the writer has gravely misunderstood the case law 
en this subject. Time after time, in report after report of 
thes: cases, you will read statements by the Judges 


declaring that they consider it most unwise and undesir- 
able to attempt to give a definition of this word “ profit.” 
They will not define it. They have refused persistently 
to do so. It would embarrass men of business, they 
think, if a hard and fast definition of the word were laid 
down. 

If you want to find out whether a particular sum of 
money is profit, this is the way to do it : First consult your 
Articles and find out whether they give you any guidance. 
They may contain a lot of helpful information. If they 
do not, then you must consult experienced men of busi- 
ness. This is where experienced men of business come on 
the scene. You must place your company’s accounts in 
front of the experienced man of business and you must 
ask him this question: Having regard to the contents 
of these Articles of Association, the nature of this com- 
pany’s business, the hard times through which we are 
passing, and the general state of this company’s accounts, 
capital as well as revenue, would you regard this sum 
as profit? Put that question to the experienced man of 
business. If, taking into consideration all those factors, 
he would regard that sum as profit, then you are entitled 
to assume, in the absence of any information to the con- 
trary in the Articles, that that is what the Articles of 
Association mean by profit, and that therefore it is lawful 
to use it to pay a dividend. 

If I may try to bring out that very difficult point I 
will do so in this way. I ask you to think back to the 

illustration I gave you—the company which had 
a mill valued at £10,000. The mill was burnt and a loss 
of £5,000 was incurred, and during the year the revenue 
exceeded the expenditure. Let us say, for the sake of 
argument, that we have got an excess of £10,000 and we 
are the directors of this company, and we want to know 
whether we can take that £10,000 excess of revenue over 
expenditure and pay the whole of it over to the share- 
holders as dividend. Is it lawful for us to do that? 
Well, this is the way to tackle the problem : First, is it 
capital? Is any part of it capital? Because if so we 
must not pay that out. If we observe Lord Lindley’s rule 
and we have kept up our floating capital, we have crossed 
our first hurdle—it is not capital. Now, we must consult 
our Articles of Association and see what they have to say 
on the point. Table A says it is unlawful to pay a divi- 
dend except out of profit. Is this £10,000 of ours profit ? 
There is nothing in the Articles to guide us, so we go along 
to the experienced man of business—the accountant—and 
we ask him, “ Having regard to all these circumstances, 
the nature of this business, the loss of this capital, the whole 
trade condition, would you regard that £10,000 as profit? 
Well, I am not an ced man of business myself, 
but I imagine that the cautious accountant, at any rate, 
would say Certainly not; you cannot regard that £10,000 
as profit considering the loss of important fixed capital 
you have incurred.” The result would be that, although 
we could pay that £10,000 out without offending the rule of 
law that we must not pay a dividend out of capital—if we 
did pay it out we should be offending our Articles, which 
say that profit, and profit only, must be used to pay a 
dividend. That is what is meant when it is stated that 
there are two rules which have to be observed and that they 
are not identical : first, the rule that dividends shall not be 
paid out of capital, and secondly, the rule that dividends 
shall only be paid out of profits. Both rules have to be 
observed where, as is invariably the case, the Articles 
contain that phrase—that profits, and profits only, shall 
be used to pay a dividend. 

That completes my summary of the principles which 
are at issue in these problems. I am now going on to 
illustrate those principles by describing and dealing with 
one or two of the really important cases on this subject. 
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It is one of those subjects where case law is of the utmost 
importance to the student. 

The first case with which I propose to deal is a difficult 
one, a very much debated and talked about and written 
about case—Lee v. The Neuchatel Asphalt Company. It is 


one of the earliest cases on this subject. I propose first of 


all to give you the facts of the case ; they are not always 
given by some of the text-books. A company was formed 
to acquire a lease of certain asphalt quarries in Switzer- 
land. The company agreed to pay to the Government of 
the Swiss Canton of Neuchatel a lump sum, an annual rent 
and a royalty on every ton of stuff it took out. The 
company proceeded to conduct its digging operations and 
sell asphalt which it acquired, and after carrying on the 
business for a year or two it discovered it had made a very 
bad bargain. It could not make the thing pay, so it went 
to the Government of Neuchatel and laid its troubles at its 
feet, and it got a very fair hearing. The Swiss Govern- 
ment agreed to alter the terms of the concession. It was 
agreed that a larger lump sum should be paid and that a 
lower annual rent and a lower royalty should be paid. It 
was also agreed that the original lease of 30 years should 
be extended to 60 years in consideration of this arrange- 
ment. After that the business began to pay. The 
annual revenue exceeded the annual expenditure and the 
directors paid away large sums as dividends. They did 
not make any provision for the gradual depreciation of the 
concession ; in 60 years it would run out and there would 
be nothing left, but they were not making provision for 
that. They paid away substantially the whole of the 
excess of receipts over payments. Some of the share- 
holders objected to this method of carrying on business, 
and they brought this action and tried to persuade the 
Court that the directors were bound to make provision 
for this gradual depreciation of the lease. Was it neces- 
sary ?—that was the question the Court had to answer. 

Notice this very important point. The Articles of 
_ Association of this company contained a clause which 

stated in most emphatic terms that the directors need 
not make any provision for the depreciation of the com- 
pany’s leases. That was an emphatic statement in the 
Articles. The Court held, having regard to all the facts, 
that it was not to make provision for the 
depreciation and that the dividend was not unlawful. 

Now, to what extent is that case of value as a pre- 
cedent ? It is of the utmost value, because of the dis- 
cussions and statements made by the Judges in the reports. 
But beyond that, what is its practical value? I think it is 
very doubtful if it has any real practical value at all, for 
this reason, that in all the later cases you find the Judges 
repeatedly saying, We know all about Lee v. The Neuchatel 
Asphalt Company, but remember, in that case the assets 
were worth more when the case was decided than they 
were when the company started its business.” You will 
find that statement made time after time in the reports 
commenting on Lee v. The Neuchatel Asphalt Company. 
The increase in the lease from 30 to 60 years seems to have 
been a very vital point in the decision. There was cer- 
tainly no loss of capital in that case ; therefore, taking the 
facts as they were, the dividend was not unlawful ; it was 
not paying a dividend out of capital. That the Judges 
seem to have taken up as the real core of the decision in 
Lee v. The Neuchatel Asphalt Company. 

At the same time it is generally regarded in practice as 
authority for this statement, that if a company is formed 
to work a mine or a quarry and the Articles state that no 
provision need be made for the depreciation of the mine 
or the quarry, then it is not necessary to make provision 
for such depreciation. That rule is usually laid on the 
shoulders of Lee v. The Neuchatel Asphalt Company. 
You should always compare with that case this next 


case—Bond v. The Barrow Hematite Steel Company—a 
very much later case ; and, by the way, may I say that 
Lee v. The Neuchatel Asphalt Company was decided 
before Lord Lindley laid down that rule about fixed and 
floating capital, and in the report the terms fixed” and 


floating capital were not used at all. They were 


invented by an economist later. 

These are the facts in Bond v. The Barrow Hematiie 
Steel Company. A company was formed to conduct smelting 
operations. It was not a mining company at all—that 
is rather an important point. Its main object was to 
conduct these smelting operations. To begin with, this 
company used to buy the ore it needed from mi 
companies ; this ore was its raw material. It got the 
chance of acquiring, fairly cheaply, a number of mines 
near its furnaces, and the directors decided to get the 
leases of those mines and work the mines themselves and 
so supply themselves with ore—with raw materials, 
They paid a large sum of money for these leases. Then 
the mines later on were flooded—so seriously flooded that 
they had to be abandoned, and the company incurred a 
loss of some £20,000. The problem was this: must the 
directors make good that loss out of subsequent revenue 
before the company could pay a dividend, or could it, in 
spite of that loss, pay away as dividend the excess of 
current revenue over current expenditure ? The Judge 
held in these circumstances that the loss must be made 
good. He took the view that these mines and their 
contents were floating capital, and he held that the floating 
capital must be kept up under Lord Lindley’s rule and that 
therefore to ignore the loss and pay a dividend was 
unlawful. With due respect, I think he was wrong. 

My own view is that he overlooked this important point : 
that what the company had acquired was not a chunk of 
land containing ore, but a lease and the right to work 
that lease for a period of years. The lease was the com- 
pany’s asset, I submit, not the mine itself, and the lease, 
I believe, was fixed capital, in spite of the fact that the 
contents of the mine are going to be taken out and sold. 
That is no more than my private opinion, and so you had 
better not pay any attention to that, for examination 
purposes at any rate. The accepted doctrine is this: that 
if a company is formed to conduct smelting operations 
and it acquires a mine, the mine is floating capital, and 
any loss which it may cause must be made good. That is 
how the Bond v. The Barrow Hematite Steel Company 
decision is reconciled with the Lee v. The Neuchatel 
Asphalt Company decision. 

There is, curiously enough, no decision I have been able 
to discover dealing with the problem of a freehold mine. 
It would be very interesting to have one, because it gives 
rise to intricate and difficult questions. Supposing, for 
example, a company buys a piece of land freehold which 
contains gravel. It uses to buy this land the money 
subscribed by its shareholders. The land then is share 
capital. It takes out this gravel and sells it. It brings 
the money it gets by selling the gravel into its trading 
account and sets off expenditure, but it does not make good 
the depreciation of that land. Is it not paying a dividend 
out of capital if it pays away the whole of the excess of 
receipts over payments? Surely that excess includes 
money obtained by selling part of the land, the assets 
which represent the paid up capital. That argument 
can be put forward. I think it is wrong, because I believe 
a freehold does not differ materially from a leasehold that 
for this purpose, but that is an academic point that has 
not arisen at the moment, and I will not delay over it. 

The next important case I wish to mention is 
v. The British Bank of South America—a very simple case. 
This is what happened. A company was formed to con- 
duct banking operations in South America. It sold its 
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banks and goodwill in Brazil for a sum which exceeded the 
paid up capital. Was it lawful to bring that excess—only 
the excess—into the trading account and pay it away as 
dividend ? The Court held, yes, it was profit. In other 
words, the case lays down this rule, that a capital profit 
obtained by selling part of your capital assets is profit 
within the meaning of the word as used in the Articles 
unless it is specifically excluded. 

Then there is Foster v. The New Trinidad Asphalt 
Company. These are the facts of that case. The old 
Trinidad Company sold its business, goodwill, assets, 
lock, stock and barrel to the New Trinidad Company. 
One of the assets included a book debt which was 
regarded as bad—so bad that the new company 
never brought it into its balance sheet at all. But, to 
everybody’s surprise, this debt was paid some years 
later, and the problem was, could it be regarded as 
profit, this unexpected windfall? I would ask you to 
notice that the Judge did not hold that it could not be 
treated as profit; in fact, he specifically disclaims that 
intention in his judgment. What he did say, however, 
was this: In ascertaining how much of this windfall is 
profit you must take a view of your capital as a whole. 
If your capital is intact, then you may regard this as a 
realised capital profit. You must only bring in the 
excess ; you must view the accounts as a whole. 


The fifth important case is The Ammonia Soda Company 
v. Chamberlain. The report of this case is most instructive ; 
there is an excellent report of it in the appendix to the late 
Prof. Dicksee’s Auditing.“ A private company was 
formed to acquire certain land in Cheshire which contained 
very valuable salt deposits. The land was acquired and 
worked by the company; shafts were dug and buildings 
erected, and a considerable loss was incurred over the first 
few years—I forget the amount, but let us say £20,000. 
The directors decided to turn the company into a public 
company and to apply to the public for more capital, and 
they thought they would probably get the capital more 
easily if they could improve the balance sheet somewhat. 
So they searched around for some means of improving the 
balance sheet and they were lucky enough to hit on this 
means : they discovered that the land was under-valued, 
that it was worth about £20,000 more than its book value. 
They therefore proposed to use this increase in the value of 
the land to get rid of this trading loss. They accordingly 
formed the public company and subsequently paid 
dividends. Certain of the shareholders brought this 
action against the company and tried to get the Court to 
hold that these dividends were unlawful because of this 
manceuvre. The Court held that it was perfectly lawful. 
The case decided that if you have an asset which is under- 
valued, you may write it up to its true value and so get 
rid of a trading loss incurred during previous years. 

Now, that case, I think, may be of very considerable 
importance, although I do not think it is utterly conclusive, 
in dealing with this problem, which we hope is going to 
arrive very shortly! What about the company which 
during the last few years has been making losses every 
year? Supposing it has incurred a loss of £20,000 and 
it starts making profits again—and by that I mean that 
its revenue for 1932 exceeds its expenditure for 1932. 
Will it be able to pay that excess away as dividend 
without first making good this past trading loss which 
it is carrying ? 

I would first make it quite plain that it is utterly 
impossible to lay down general rules for answering a 
problem of this nature ; it cannot be done. Everything 
must depend on the particular circumstances the 
particular nature of the company, the particular nature 
of the loss and how it is made up. But I would suggest, as 


a general procedure in such cases, that the proper method 
of tackling the problem is this: first of all analyse your 
loss. Is it a loss of capital or is it a trading loss? If your 
capital has been lost, then is it fixed capital or floating 
capital? You must make good your losses on floating 
capital—that is quite plain—though apparently as a 
matter of law you need not make good your losses of fixed 
capital. Having made good your losses of floating capital, 
you must consult your Articles in the manner I have 
described. They will probably tell you that profit, and 
profit only, may be used to pay a dividend. Then you 
must go along to your experienced man of business and 
ask him, Would you regard this as profit, taking into 
consideration all the circumstances? — and that is very 
largely a matter for his conscience, of course, for you will 
find that one experienced man of business will say Les 
and another will say “ No.” Then you have to decide 
whether you are going to take the risk of believing the 
man who says “ Yes” or whether you are going to be 
superlatively cautious and follow the advice of the man 
who says No.“ 

Beyond that I am afraid I cannot help you, for this 
reason : that Lord Macnaghten, when he was asked what 
was meant by the term “ profit available for dividends,” 
replied, in the famous case of Dovey v. Cory, “ I doubt very 
much whether such a question can be dealt with in the 
abstract at all. Put a set of accounts before me and I can 
always tell you what is profit, but to put the question to me 
in the abstract like that is absurd. I doubt very much 
whether it can be answered in the abstract at all. How- 
ever, examination candidates have very often to perform 
the feats which dismay Lord Chancellors, and in conclusion 
I do hope that what I have said to-night may be of some 
help to you and will not make an obscure subject still 
more obscure. 


Discussion. 


The CuatrrMan: I am sure you will all agree that 
Mr. Westby-Nunn has dealt with his subject with a degree 
of eloquence and with a clarity of expression which are 
exceptional, even in the 44 Accountants' Hall. 
Nevertheless, I have no doubt that many of you have been 
devising problems in your minds, and points upon which 
you would like some further information. I am therefore 
going to ask you to raise any points or to put specific 
questions. 

Mr. R. A. Fricker : Assume that a subsidiary compan 
has received a large advance from a oF eet. 
The su makes such a loss that holding com- 
— cannot the advance as worth its book value. 

the hol company declare a dividend without 
writing down the advance, or would the advance be 
regarded as floating capital ? 

Mr. Westsy-Nuny : It is one of the company’s assets 
the amount due from its subsidiary—and a considerable 
part of that has been lost. I doubt very much whether 
a loan of that nature could be regarded as floating capital, 
but it might be in certain circumstances. It might also 
— flxed —— pth not think one can really decide 
off-hand w r it is fixed or floating. It is regarded as 
irretrievably lost ? 


good, just as bad debts 
and things of that sort have to be 
I form 
ntures you might regard it 
would then ask to see the terms of 


my answer, if you regard that loan as a permanent invest- 
ment of the company’s money in 
—it holds debentures as 


PF err 
a 
PS 
Mr. R. A. Fricker: Yes. : q 
Mr. Westsy-Nunn : In that case I think it is a - 
they were redeemable. There are all sorts of problems, 
| even in that simple case, which have to be dealt with : 
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subsidiary—then I think you may look upon it as fixed 
capital, something sunk or lost which not be made 

But if there are no debentures or anything of 
that sort, I think you must regard it as a book debt. 
It is rather a dangerous generalisation, but I am afraid 
it is the best I can do. 

Mr. E. G. Foo: If a company has made profits, but 
for some reason or other has not managed to accumulate 
much cash in the bank, would it be lawful for that company 
to pay a dividend by raising money on its fixed assets ? 

Mr. Westsy-Nunn: Yes, there is a case in which it 
has been held that in those circumstances it is definitely 
lJawful—it is a very old case. 

Mr. W. F. WHELAN: I am going to suggest that the 
criterion in ascertaining profits should be the balance in 
the profit and loss account. The last two questions have 
really been answered on the point, what effect has the 
profit and loss account on the loss in the first case and on 
‘the profit in the second? Accountants will find that 
profits are usually accompanied by an increase in the bank 
— that is, an increase in the difference between 
the revenue and the expenditure. Now, I am going to 
ask Mr. Westby-Nunn as to how one ought to find what 
is available for dividend. If I had a set of accounts placed 
before me and I was asked, Are we entitled to declare 
a dividend ? We have a balance on revenue over expendi- 
ture.” I should turn to the profit and loss account first 
for that year and see if a profit had been made. Then it 
would be necessary to see what balance remained in the 
= and loss account from previous years. The point 

want to make is this: If you are making losses your 
liabilities must be increasing, so your assets must be 
decreasing. If you are making profits there must be an 
increase in your assets, an increase in your cash balance, 
or there will be an increase in your debtors, but I suggest 
that the balance on your profit and loss account is reflected 
in your assets somehow. I see no reason why dividends 
should not be paid out of the cash in hand on the basis 
that you have a balance on profit and loss account. 
‘That, I „is how the accountant would look at the 
question ; would not take the position generally and 
look into the state of the business. This question does 
not deal with the latter part of Mr. Westby-Nunn’s paper, 
in which he mentioned cases dealing with capital losses. 
It merely deals with current profits and losses. The 
point I am making is that there is a corelation between 
the balance of revenue over expenditure and the balance 
in your profit and loss account. You usually find both 
go r; therefore it is quite easy to find out whether 
a dividend should be paid. 

Mr. Westsy-Nunn: I think I agree with you on the 
whole, but this problem occurs to me: may it not some- 
times be a question of how the balance of the profit and 
loss account is arrived at? Granted that if there is a 
uniform method adopted for arriving at that balance, it 
would be a very handy way of summarising the problem 
to say that the on profit and loss is profit available 
for dividend. But am I correct in stating that the opinions 
of accountants differ occasionally as to how the balance of 
profit and loss should be arrived at? And is it not 
rather that very problem with which we are dealing—how 
should the balance of profit and loss be arrived at—what 
items must be provided for, and what not? Otherwise 
I agree with you entirely. 

Mr. R. A. Fricker: Would Mr. Westby-Nunn add a 
few words with to depreciation on plant and 
machinery. I believe there is a case which says that 
such depreciation should be provided for, although plant 
and machinery, generally speaking, is a fixed asset. 

Mr. WestBy-Nunn : I think again we get back to the 

int, what is the opinion of the man of business? 

agree it is a fixed asset, and therefore, as a matter of 
strict law, you need not make provision, but it is so 
essential to make provision in every business that no 
experienced man of business would regard the company 
as having made profits unless it had made provision for 
depreciation of its plant and machinery. If, as is in- 
variably the case, you have the —. clause in your 
Articles, you must make provision for depreciation of 


plant and machinery, because, if you do not, what you 
divide will not be entirely profit. 

Mr. R. A. Fricker: Might I follow that up with 
another question? If a debit balance on profit and loss 
account arose 8 charging depreciation of plant and 
machinery, then a future profit could not be distributed 
without making that particular debit baiance? 

Mr. WesTBy-NuUNN: I think that is so. As a matter 
of fact, in the Ammonia Soda case, the major portion 
of the debit at profit and loss account was in respect of 
sums written off plant and machinery, and it was never 
suggested in that case that nothing need be done about 
that loss. The only problem was, should the increase 
in the value of land be used to write off that loss ? 

Mr. P. Das Gupta: In the recent case of the Aerated 
Bread Company, a director brought an action against 
the company for wrongful dismissal and obtained 
compensation. Is it necessary for the company first to 
make good that loss before paying a dividend ? 

Mr. Westsy-Nunn: That is expenditure. The 
company has got to pay out that money, so it goes 
automatically into your revenue and expenditure 
account. I presume your 9 is, What — be 
done supposing it were paid out of capital. 

Mr. P. Das Gupta: It was an extraordinary loss. 

Mr. WesTBY-NUNN : An extraordinary loss has obviously 
got to be paid out of something—either reserves or 
current receipts or capital. If it were paid out of capital 
7 must either sell existing assets or use your cash fund. 

vou do the latter you pay away some of your floating 
capital, and that must be made good without doubt. 

The CuarrMan : If there are no other speakers, I would 
like to put two short questions to Mr. Westby-Nunn. 
He made it perfectly clear, with regard to fixed and 
floating assets, that what may be fixed in one company 
may be floating in another. I want to ask him if he would 
agree that, under certain circumstances, an asset in one 
company may be a fixed asset at one time and a floa 
asset in the same company at another time. A s 
problem occurred to me within the last few days in con- 
nection with a motor sales cy, where they had, as 
part of their assets, about a dozen demonstration cars. 
They were purchased for the purpose of being definitely 
retained for twelve months and then sold. Secondly, 
Mr. Westby-Nunn has dealt in his address with the ques- 
tion of distribution by way of dividend. Interesting 
problems sometimes arise in connection with this problem, 
not only in the case of big companies but also in that of 
small companies, and accountants very frequently have 
difficult points to solve. Let me give one illustration, 
and take the opportunity, if I can, of getting Mr. Westby- 
ara nae In a small 2 company, er 

ink, 0 two possessing seven or e 
Lire err, 
shops was sold for £2,000. There was no asset in the balance 
sheet for that lease and goodwill, which realised £2,000. 
It had cost the company nothing; it was therefore a 
realised capital profit and certainly did not come out of the 
capital of the company. But w I came to the audit 
of that company’s accounts I discovered from the minute 
book for the first time that this £2,000 capital profit had 
been made, but it had never been brought into the com- 

y’s accounts; it had been distributed between the 
two shareholders pro rata to their hol . The problem 
was, what attitude I should take as a r. That actual 


point seemed fairly simple, because I was able to recite- 


the exact facts in my report to the directors, which cleared 
me in my capacity as auditor. But a further point arose 
as to whether that distribution was ultra vires as far as 
the directors were concerned. They had distributed 
£2,000 without marae oe dividend. It was a perfectly 
proper amount to be buted, but was the method of 
distribution ? One of the objects of the company 
was to buy sell businesses. There was also a section 
of the objects clause of the Memorandum which said that 
one of the objects of the company was to distribute by 
way of dividend or otherwise any of the property in 
specie. I would like to ask Mr. Westby-Nunn whether 
he thinks anybody could impeach a distribution, under 
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those circumstances, which had been made otherwise 
than way of dividend. 
Mr. WestBy-NunN : First, may I take the case of the 
company with the cars? I think the question was: is it 
possible to have an asset which is at one time a fixed asset 
and at another time a floating asset? I think it is. My 
condition as to whether an asset is fixed or floating holds 
It is conceivable that a company may first of all 
acquire an asset intending to retain it, n 
as it were, acquire it again, intending to consume it. 
I think it is quite possible for an asset to be at one 
time fixed and at another time floating under exceptional 
circumstances. With regard to the second problem, about 
the lease and goodwill, I am rather inclined to take the 
view that the clause you quoted from the Memorandum 
is void and ultra vires. There is the statement in the 
Lee v. Neuchatel decision, where Lord Justice Cotton 
71 
or purpose o 0 company, 
* stated, among other , that the payment 
of a dividend is not one of 42 
„ am 
i to think that that type of Memorandum is 
meant to authorise the company to distribute assets 
in specie in the event of a winding up 1 — 
intended to allow of a distribution aur those 
circumstances, and whether it is strictly lawful or not 
is doubtful. My own view is that it is not. 
A vote of thanks to Mr. Westby-Nunn for his lecture 


Incorporated Accountants of Wales. 


Spring Golf Meeting. 

The spring meeting of the Incorporated Accountants of 
Wales Golfing Society was held at the Royal Porthcawl 
Golf Club on May 31st. There was an attendance of 
85 contestants. 

The morning event was a Medal Singles Competition 
for the Wilson Bartlett Cup. Competitors also played for 
their Districts in teams of four for the Wallace Williams 
Shield. Mr. Thomas Mills (Swansea) won the cup with a 
net score of 81, Mr. E. L. Molyneux (Cardiff) being second. 
Cardiff regained the Wallace Williams Inter-town Shield 
on the scores returned by Mr. E. L. Molyneux, Mr. I. 
Rhys Davies, Mr. W. J. Pallot and Mr. F. J. Alban. 
Special prizes for the best gross scores for handicaps of 
(a) 18 and under, (b) 19 and over, were won by Mr. A. H. 
Friend (Newport) and Mr. Thomas Mills (Swansea), 


himself, in partnership with Mr. A. E. Pugh (Newport), 
a net score of 814, the runners-up being Mr. E. L. 
and Mr. W. J. Pallot, both of Cardiff. A 
-Hole Prize was won by Mr. Alban and Mr. Pugh 
the narrow margin of one-sixth of a stroke. 
number of the members’ friends were welcomed, and 
visitors’ prizes in the morning were won by: Mr. 
Ounsworth, 79 net, Ist; Mr. P. A. Lewis and Mr. 
both 80 net, 2nd. In the afternoon Mr. 
rth and Mr. P. A. Lewis were again successful 
inning the visitor! prize with a net score of 78. 
The prizes were presented by Mr. R. Wilson Bartlett, 
ewport), Vice-President of the Parent Society, 
proceedings terminated with hearty votes of 
to the Committee, Secretary and staff of the Royal 
cawl Golf Club, to the donors of the trophies and 
nes, to Mr. W. J. Pallot and Mr. E. L. Molyneux, who 
Mganised the meeting, and to Mr. R. Wilson Bartlett for 
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District Sotieties of Incorporated 
Accountants. 


BIRMINGHAM. 
ANNUAL MEETING, 
The annual meeting of the Incorporated Accountants” 
Birmingham and District Society was held on June Ist, 
the President, Mr. E. T. Kerr, being in the chair. 


The Committee presented their report and the accounts 
for the year ending March 31st, 1932. After discussion it 
was unanimously resolved that the report and accounts 
be adopted. 

Mr. A. P. Bardell, Mr. W. L. Hand, Mr. E. T. Brown, 
and Mr. E. K. Bennett, the retiring members of the Com- 
mittee, were re-elected. 

Mr. W. A. Mumford, the retiring Auditor, was thanked 
for his services and re-appointed for the next year. 

A discussion on the kind of programme for the next 
session followed, and it was resolved that a similar pro- 
gramme be arranged to that of the past year. 

A vote of thanks to the President for his able services 
as Chairman at the meeting and throughout the year, 
concluded the- business. 


Report. 

In presenting the 41st annual report of the Society, 
the Committee desire to place on record an expression of 
thanks to the various lecturers for their services, and 
to the Bi Chartered Accountants Students’ 
Society and the Birmingham and District Branch of the 
Chartered Institute of Secretaries for their co-operation. 

Owing to the difficulties of the financial situation, it 
was deemed advisable not to hold a dinner last November, 
but the Committee have decided to arrange one during 
the next session. A new departure has been the arranging 
of two dances during the winter, and they appear to have 
been successful. The Committee would be pleased to 
receive any suggestions for the 1932-33 session. 

It has been encouraging to see larger attendances at 
the lectures during the past year. The following is a 
list of those held: 

“The Gold Standard,” by Mr. C. Ralph Curtis, B.Sc., 
A.LB., Chief Accountant the British and Continental 
Bank. 

“The Uses of Statistics in Manufacturing Businesses,” 
by Professor J. G. Smith, M.A., M.Comm., Dean of 
the Faculty of Commerce, Birmingham University. 

“How Local Authorities’ Accounts are Financed,” by 
Mr. H. C. W. Wallond, F.S.A.A., A. I. M. T. A., Chief 
Accountant, the City Treasurer's Department, 
Birmingham Corporation. 

“Company Law,” by Mr. C. A. Sales, LL.B., F.S.A.A. 

Mock Meeting of Creditors of a Company. Arranged by 
the Students. 

Some Recent Income Tax Decisions,” by Mr. P. Barnes, 
H.M. Inspector of Taxes. 

“ Secretarial Practice,” by Mr. E. Westby-Nunn, B.A., 
LL.B. (This lecture was by invitation of the Char- 
tered Secretaries’ Birmingham and District Society.) 

Discussion on Past Examination Papers. 

Estate Duties on Companies,” by Mr. H. A. R. J. 
Wilson, F. C. A., F. S.A. A. 

“ Duties and Liabilities of Auditors,“ by Mr. W. H. 
Grainger, F. S.A. A. 


1 Dr 1 
3 
was proposed by Mr. S. YounG, seconded by Mr. J. C. 

Russe, and carried with acclamation. The Chairman 
was also accorded a vote of thanks for presiding. 
—_—_—_—_—_—_——— —ç— 
respectively. 
In the afternoon there was a Foursomes Competition 
for the Alban Trophy. This was won by Mr. F. J. Alban 
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Mock Meeting of Shareholders. (This was by invitation 
of the Chartered Secretaries’ Birmingham and 
District Society.) 

Current Financial News,“ by Mr. A. P. Bardell, F.S.A.A. 

It is desired again to remind members that the 

library contains all text books recommended by * 

Parent Society for the examinations. 


CUMBERLAND AND WESTMORLAND. 


VISIT OF THE PRESIDENT. 

On May 28th, a meeting was held at Kendal to 
meet the President of the Society (Mr. E. Cassleton 
Elliott) and Mrs. Cassleton Elliott. The meeting was 
presided over by Mr. Edmund Lund, M.B.E. (President 
of the Cumberland and Westmorland District Society), 
who was accompanied by Mrs. Lund, and among those 
present were Councillor N. F. Wilson (Deputy Mayor), 
Mr. H. Rhodes (Town Clerk), Mr. W. E. Carter (Borough 
Treasurer), Mr. H. B. Greenwood (Clerk to the Westmor- 
land County Council), Mr. A. A. Garrett (Secretary of the 
Society of Incorporated Accountants and Auditors), Mr. F. 
Griffith, F.S.A.A., and Mr. R. Simpson Duthie (Secretary 
of the Cumberland and Westmorland District Society). 

In welcoming Mr. and Mrs. Cassleton Elliott and other 
visitors, Mr. Lund offered congratulations to Mr. Cassleton 
Elliott upon his recent election as President of the Society. 
They were fortunate in having the opportunity of first 
receiving Mr. Elliott after his election, and assured him 
of their wholehearted support. Although the members 
in Cumberland and Westmorland were comparatively 
scattered they had established an effective district 
organisation. Previous meetings had been held in Kendal, 
and they were also able to meet regularly in Carlisle, where 
a students’ section was in active operation. He had the 
honour of being a member of the Council of the Society, 
whose policy in elevating the status of the accountancy 
profession had contributed substantially to the com- 
mercial life of the country. Mr. Lund said they appre- 
ciated the presence of Councillor Wilson, the Deputy 
Mayor, who had kindly come to the meeting to take the 
place of the Mayor, who unfortunately was indisposed. 

Visitors were impressed with the natural beauties of 
Kendal, standing as it did on the edge of Lakeland. Its 
vigorous life was apparent in the work of the Mayor and 
Corporation, and in its industries, which find employment 
for a large number of their people. For that reason they 
were glad to have with them that afternoon representatives 
of the business, professional and commercial life of the 
borough, the prosperity of which had their cordial good 
wishes. 

The Deputy Mayor (Councillor Wilson) thanked Mr. 
Lund for his speech. They were always delighted to 
receive visitors to Kendal and to offer them the hospitality 
and the beauties of the Lake District. He was sure the 
artistic associations, the natural beauties and the indus- 
trial activities of Kendal would appeal to their imagina- 
tions. He hoped they would take an opportunity of 
seeing some of the pictures by Romney in the Town 
Hall. The Deputy Mayor said that he was impressed, 
both in regard to civic and business life, by the services 
of Incorporated Accountants. He hoped better times 
were ahead, but whether in difficulty or in prosperity, 
they could always rely on the advice they received from 
their accountants. 8 

Mr. Cassleton Elliott, who was cordially received, 
thanked Mr. Lund and the members for their kind con- 
gratulations. He valued the honour his colleagues had 
conferred upon him, and he hoped during his period of 
office to carry on its best traditions, which he had inherited 


from his disti predecessors. Particularly he 
would mention the work of the immediate Past President, 
Mr. Henry Morgan : he had taken a lead in regard to the 
current question of Company Law and Accounts, and was 
Chairman of the Committee of the Council which recently 
issued a most valuable report. Mr. Morgan had also 
presided at a dinner of the Society at the Guildhall, 
London, when they had the opportunity of entertaining a 
number of guests who were distinguished in the public 
life of the country. Mr. Elliott reminded them of the 
services which Mr. Edmund Lund had rendered to the 
Society over many years, and said that he was personally 
very pleased that Mr. Lund was one of his colleagues on 
the Council of the Society. He wished to assure members, 
whose work was carried on some distance from the larger 
centres that the Council were jealous of their interests 
and welfare. For that reason he was particularly pleased 
to be in Kendal, and he was sensible of the welcome 
accorded to Mrs. Cassleton Elliott and himself, and to 
their daughter. The glory of the Lakes was one of 
England’s prides, and they had enjoyed their brief visit 
to that beautiful part of the country, which he hoped 
would receive increasing attention from those seeking 
health and recreation. 

Mr. A. A. Garrett (Secretary of the Society) supported 
the President, and Mr. Frederick Griffith, F.S.A.A., of 
Kendal, who had made the arrangements for the meeting, 
identified himself with the welcome Mr. Lund had ex- 
tended to their visitors and guests. 

The visitors were entertained to afternoon tea and 
afterwards inspected the pictures at the Town Hall. 

HULL. 
Annual Report. 

The Committee have pleasure in presenting their third 

annual report for the year ended March 31st, 1932. 
MEMBERSHIP. 

The area governed by the District Society is east of a 
line joining Scarborough, Market Weighton, Scunthorpe 
and Grimsby, and including each of these four places.” 
The present membership is 162, consisting of 76 Incor- 
porated Accountants and 86 students. . 

MEETINGS. 
The following meetings and lectures were held during 
the 1931-32 sessions, the average attendance being 27 :— 
Partnership Law,“ by Mr. O. Griffiths, B.A., LL.B. 
Estate Duty in Relation to Limited Companies,” by 
Mr. S. A. Spofforth, A.S.A.A. 

Rights and Duties of Auditors,“ by Mr. W. H. Grainger, 
F. S. A. A. 

“ Bankers’ Crisis of 1931,“ by Mr. F. J. Leweock, A. C. IS., 
Cert. A. IB. 

“ Executorship Law,” by Mr. E. Westby-Nunn, B. A., 
LL.B. 

Mock Creditors’ Meeting. Chairman: Mr. A. E. Thomp- 
son, A.S.A.A. 

November, 1931, Examination Papers,” by Mr. E. Miles 
Taylor, F.C.A., F.S.A.A. 

Practical Points in Connection with Income Tax,” by 
Mr. S. A. Spofforth, A.S.A.A. 

Company Law,” by Mr. W. H. Grainger, F.S.A.A. 

“The Industrial Depression,” by Prof. G. C. Allen, 
M.Com., Ph.D. 

Modern Accounting Problems,“ by Mr. R. P. Anderson, 
A. C. A. 

Arbitrations and Awards,” by Mr. A. M. Hurwitz, LL.B. 

Linnanv. 

The Honorary Librarian reports as follows: During 
the year six books have been added to the Library, the 
total number now available being 77.” 
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EXAMINATIONS. 

The members will desire to congratulate the eleven 
students who were successful at the examinations of the 
Parent Society held during 1931. 

COMMITTEE. 

The following members retire by rotation, but, being 
eligible, offer themselves for re-election: Mr. Albert II. 
Crumpton, Mr. A. E. Norfolk, Mr. C. W. Preston and 


Mr. G. A. Ridgway. 
AUDITORS. 


The Honorary Auditors, Mr. R. M. Brodie and Mr. W. R. 
Smith, retire, but, being eligible, offer themselves for 


re-appointment. 
DINNER. 


The first District Society dinner was held at the Guild- 
hall, Hull, on November 20th, 1981, the guest of the 
evening being the President of the Parent Society, Mr. 
Henry Morgan, F.S.A.A. The President, Mr. G. A. 
Ridgway, presided over a gathering of 130 members and 
guests, including representatives of all the principal civic, 
professional and commercial interests within the area 
covered by the District Society. 

Osrruary. 

It is with the deepest regret that your Committee 
report the loss the District Society has sustained by the 
deaths of Mr. W. Lofthouse, F.S.A.A., and Mr. F. C. 
Gardiner, F.S.A.A. Mr. W. Lofthouse was the senior 
member of the District Society, whilst Mr. Gardiner was 
the senior partner in the firm of F. C. Gardiner & Co., 


Scarborough. 
CONCLUSION. 


The Committee desire to urge upon both the senior and 
student members the desirability of supporting the 
District Society in all its various activities, and particu- 
larly by a regular attendance at the meetings and lectures. 
These are arranged for the benefit of all members, and 
provide useful information for practising as well as student 
members. 


LEICESTER. 
Annual Report. 

The Committee have pleasure in presenting their 
report of the work of the Society for the year ended 
March 31st, 1932. g 
LECTURES. 

From many points of view the Session just ended was 
very successful. A high standard was reached by the 
lecturers, and their addresses were much appreciated. 
The Committee again draw the attention of members 
to the advantages to be derived from this branch of the 
Society’s work. The following lectures were given during 


the Session: 
by Mr. Walter Holman, 


“ Professional Etiquette,” 
F. S. A. A. 

The Legal Avoidance of Taxation,“ by Mr. A. W. 
Rawlinson, F. C. A. 

Executorship Accounts and Apportionments,” by Mr. 
W. H. Grainger, F.S.A.A. 

“The Recent Fall in Prices and its Significance,” by 
Professor J. H. Jones, M.A., Professor of Economics, 
Leeds University. 

“Statistics and their Service to Management,.“ by Mr. 
A. G. H. Dent, F.S.S., F.R.Econ.S., Chairman, 
Business Research and Management Association. 

“The Accountancy Provisions of the Companies Act, 
1929,” by Mr. C. A. Sales, LL.B. (Lond.), F.S.A.A. 

Equity and Its Importance to the Accountant, ” by 
Mr. E. Westby-Nunn, M.A., LL.B. 

The London Money Market,” by Mr. A. S. Wade, City 
Editor, Evening Standard. 


MEMBERSHIP. 

At the close of the session the membership comprised 

116 Incorporated Accountants and 101 students. 
EXAMINATIONS. 

The Committee extend congratulations to those 
members who were successful at the Society’s examinations 
held in May and November, 1931. Seven passed the 
Final and twelve the Intermediate. 

LinnARv. 

It is gratifying to know that more and more use is 
being made of the Libraries at Leicester and Northampton, 
and the Committee would welcome suggestions for further 
additions. 

NEWCASTLE-UPON-TYNE. 
Annual Report. 

The Committee have pleasure in submitting their 
report for the nine months ended March 31st, 1932, and 
they desire to place on record a very cordial expression 
of thanks to the lecturers. 

MEMBERSHIP. 

The membership at March 31st, 1932, was 37 Fellows, 
167 Associates, and 168 student members, a total of 
372, as compared with 341 at June 30th, 1931. The 
growth of the District Society will be seen when the 
present membership is compared with that at March 31st, 
1922, when it was 76. 

Through the energy of Mr. Barrowcliff a students’ 
section was formed in the Middlesbrough area, and the 
thanks of the members are due to him for the excellent 
syllabus he arranged. 

LECTURES. 

The following meetings and lectures were held at 
Newcastle-upon-Tyne and at Middlesbrough: 

At Newcastle-upon-Tyne : 

“Cheques and Bills of Exchange,” by Mr. Wilfred H. 
Grainger, F.S.A.A. 

Annual General Meeting. Limited Companies and the 
Accountant,” by Mr. C. Percy Barrowcliff, F.S.A.A. 

“The Bankers’ Crisis of 1931,” by Mr. W. Mathers. 

Contracts,“ by Mr. E. Westby Nunn, B.A., LL.B. 

Final Accounts of a Society,“ by Mr. Thomas 
Dand, A. C. I. S., F. LS. A. 

Internal Check,” by Mr. C. L. Hamer, A. C. A., F. S. A. A. 

At Mi 4 

“Local Authority Finance and Accounts,” by Mr. R. 
Sutcliffe, F.S.A.A., Borough Treasurer of Middles- 
brough. 

Mock Meeting of Creditors. Arranged by Mr. C. Percy 
Barrowcliff, F.S.A.A. 

Income Tax,“ by Mr. W. J. Lofthouse, H.M. Inspector 
of Taxes. 


“ Bankruptcy,” by Mr. T. G. Sparrow, Deputy Official 
Receiver. 

Mock Income Tax Appeal. Arranged by Mr. C. L. 
Hamer, A.C.A., F.S.A.A. 

Banking,“ by Mr. A. H. Oates, Midland Bank Limited. 

Internal Check,“ by Mr. C. L. Hamer, A. C. A., F.S.A.A. 


Accountancy and the Administration of Industry,“ by 
Mr. S. A. Sadler Forster, F.C.A. 


Limited Companies and the Accountant,” by Mr. C. 


Percy Barrowcliff, F.S.A.A. 
EXAMINATIONS. 

Only the examinations held in November, 1931, come 
within the period covered by this Report. Nine students 
were successful in the Final and six in the Intermediate. 
The Committee offer their congratulations to all of them, 
and especially to Mr. H. Hayhow and to Mr. G. Lambert, 
both of whom received prizes frum the District Society 
in recognition of their taking Honours. 
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LI RAR. 

At the beginning of the session the Library was removed 
to the offices of Mr. A. M. White, with a view to its being 
more accessible. It was thoroughly overhauled, old books 
discarded and a large number of new and up-to-date 
books purchased, which resulted in considerable use being 
made of the Library. The Committee desire to express 
their thanks to Mr. Scollick for having acted as Hon. 
Librarian over a great number of years. 

; CoMMITTEE. 

The following retire by rotation, viz, Mr. T. Rodger, 
Mr. T. R. G. Rowland, Mr. Fred W. Smith, and Mr. 
Richard Smith, but are eligible for re-election. 

PaRENT SOCIETY AND BRANCHES. 

The Hon. Secretary attended a conference held in Lon- 
don in May, 1931, and the President and Hon. Secretary 
have attended the official functions of various Northern 
District Societies during the winter. 


NORTH STAFFORDSHIRE. 
Annual Report. 

The Committee have pleasure in submitting their annual 

report and accounts for the year ended March 31st, 1932. 
MEMBERSHIP. 

The total membership at March 31st, 1932, was 107, 
including 13 Fellows, 42 Associates and 52 Students. 
REVIEW OF THE SESSION’s WorRK. 

The following lectures were held during the Session :— 
“* Signposts to Costing,” by Mr. J. Stewart Seggie, F.S.A.A. 

(President of the Scottish Branch). 

“Insurance Accounts,” by Mr. A. R. Davidson, F.F.A., 
F. I A., Agency Manager of the Standard Life Assur- 
ance Company, Edinburgh, and Hon. Secretary of 
the Faculty of Actuaries. 

Hidden Losses in Pottery Manufacture,” by Mr. Alex. 
Scott, M.A., D.Se. 

“Some Recent Decisions on Income Tax Law,” by Mr. 
J. J. Nelson, Solicitor, Kidsgrove. 

Municipal Accounts,” by Mr. T. Thompson, F.S.A.A., 
City Treasurer of Stoke-on-Trent. 

The Banker’s Place in Industry,” by Mr. John Brunton, 
local Director of Barclays Bank Limited, Birmingham. 

Income Tax,“ by Mr. C. K. Roberts, Inspector of Taxes. 

Practical Banking,” by Mr. J. N. Bell, Fellow of Institute 
of Bankers. 

All the lectures have been well attended, and the 
Committee desire to place on record their thanks to the 
lecturers for their services. 

The annual dinner was held at Stoke-on-Trent on 
March 18th. 

The Committee record with pleasure that during the 

year the President of the District Society (Mr. Donald H. 

Bates) was appointed to the Commission of the Peace 

for the City of Stoke-on-Trent. 

Eleven students were successful in the examinations 
of the Parent Society, and the Committee tender their 
congratulations to them. 

Liprary. 

The Committee are gratified that the installation of the 
library during 1931 has proved to be justified, and that 
considerable use is being made of the facilities afforded. 
During the year a complete series of tax cases has been 
addeil. 


SHEFFIELD. 


Annual Report. 
The Committee have pleasure in presenting to the 
members the following report on the work of the Society 
for the year ended March 31st, 1932. 


MEETINGS. 

Students’ Society Dances (two). 

Students’ Visit to Automatic Telephone Exchange. 

»The Recent Fall in Prices and its Significance,” by 
Prof. J. H. Jones, M.A. 

Land Values, Taxation, Rating and Betterment,” by 
Mr. R. Storry Deans, K.C. 

Debate. Students versus Qualified Members: That 

in our opinion the Law should be amended to allow 

Sweepstakes to be held for Charitable purposes.” 

The Accountant as an aid to Industry,“ by Mr. E. 
Cassleton Elliott (Vice-President of the Parent 
Society). 

Debate with Bradford District Society Students (at 
Bradford): That the present-day expansion of 
Hire-Purchase and Instalment buying is to be 
depreca 

„ Machinery as an aid to the Accountant,” by Mr. H. 

Nutter. 

Three of the lectures were held in conjunction with the 
Sheffield and District Institute of Chartered Accountants, 
Sheffield and District Institute of Bankers, and Sheffield 
and District Branch Chartered Institute of Secretaries. 

A Students’ Society was formed at the commencement 
of the present year, which has resulted in bringing the 
students into closer touch with one another. 

Eleven members were successful in the Final examina- 
tion during 1931 and nine in the Intermediate. The 
Committee tender their hearty congratulations. 

The District Society was represented by the President 
and Secretary at the dinners of the Yorkshire, Manchester 
and Bradford District Societies and the Sheffield Branch 
Chartered Institute of Secretaries, and by the President 
at the dinners of the Hull and Liverpool District Societies 
and the Insurance Institute of Sheffield. The Secretary 
attended the dinner of the North Staffordshire District 
Society accompanied by Mr. Percy Toothill (member of 
the Council). 

The Committee arranged a dinner on February 8th, 
1932, on the occasion of the visit of Mr. E. Cassleton 
Elliott (Vice-President of the Parent Society). Repre- 
sentatives were present from the Sheffield Branch of the 
Institute of Chartered Accountants, the Sheffield Institute 
of Bankers, and the Sheffield District Branch of the 
Chartered Institute of Secretaries. — 

SOUTH WALES AND MONMOUTHSHIRE. 

Annual Report. 

The Committee presents to the members its report 
of the activities of the Society for the year ended 
March Zist, 1932. 


Onrruanxv. 
It is with the deepest regret that your Committee has 
to report the loss the District has sustained by the 


death of Mr. E. S. Clutterbuck, M.B.E., J. P., F.S.A.A. 
Mr. Clutterbuck was senior partner in the firm of Clarke, 
Dovey & Co., and for a time was a member of the Com- 
mittee of the District Society. 

Honours CONFERRED ON OFFICERS. 

Two members of the District Society were specially 
honoured in the New Year’s Honours, when His Majesty 
the King conferred the Order of Officer of the British 
Empire on Mr. John Allcock, F.S.A.A., our President, 
and that of Commander of the British Empire on Mr. F. J. 
Alban, F.S.A.A., a Past President and member of the 
Committee. The heartiest congratulations of all the 
members in South Wales are extended to them for these 
well-deserved honours. 

LECTURES. 
The following programme of lectures was arranged 
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ety by the District Society and the two Student 

ns: — 

“Local Taxation—Its Incidence and Application,” by 
Mr. John Allcock, F. S.A. A. (City Treasurer and 
Controller). 

“A Talk on Municipal Accounts,” by Mr. John Allcock, 
F. S. A. A. (City Treasurer and Controller). 

“ The London Market and some Aspects of the Gold 
Standard,” by Mr. A. E. Pugh, F.S.A.A., F. I. S. A., 
F. C. I. S., F. R. Econ. S. 

Taxation as an Economie Factor,“ by Mr. W. J. Back, 
A. S.A. A., F. R. Econ. S. 

Internal Debate: That Rationalisation is a Temporary 
Remedy where Socialism is the True Cure.” 

“ Recent Income Tax Legislation,” by Mr. A. Blackburn, 
A. S. A- A. 

Joint Debate: The Present Policy of Abandoning Free 
Trade is detrimental and unnecessary.” 

“Secrets Revealed in the Macmillan Report” (joint 
Lecture with Chartered Institute of Secretaries), by 
Mr. J. C. Rea Price (City Editor, News-Chronicle). 

Lecturettes by Members :— 

“ Audits under the Friendly Societies Acts,” by Mr. 
E. E. Pearce, A.S.A.A. 

“Economic Progress in Relation to Standard of 
Living,” by Mr. K. S. Williams. 

“ Preliminaries to Commencement of Audit,” by Mr. 
W. I. Rodda, A. S.A. A. 

“ Some Notes on Auditing,” by Mr. T. H. Trump, A. S.A. A. 

“The Retail System of Stock Control as Applied to 
Department Stores,” by Mr. D. Bernard Morgan. 

“Some Wider Phases of Auditing,” by Mr. H. F. Hallam, 
A. S. A. A. 

Mock Company Meeting. 

The thanks of the Committee and members are accorded 
to the Lecturers. 
EXAMINATIONS. 


Sixteen South Wales students were successful in the 
Final examination of the Society, 23 in the Intermediate, 
and 4 in the Preliminary. 

The Committee and members wish to congratulate 
these students, and especially Mr. John Ewart, who 
obtained Second Certificate of Merit in his Final examina- 
tion, and Mr. E. J. Wade, who took First Place and First 
Prize in his Intermediate examination. 


ANNUAL DINNER. 

The annual dinner of the Society was held at Cardiff on 
March 10th, when over 200 members and their guests 
were present. 

SPRING AND AUTUMN GOLF MEETINGS. 
The Spring and Autumn golf meetings were held in 
June and November and proved very successful. 
Newport Students’ Section. 
Prize Essay SCHEME. 
The following papers were delivered :— 
“Contract Law,” by Mr. I. E. Batty. 
“Losses and Wear and Tear Allowance,” by Mr. W. 

_  Snelgrove. 

“Some Courses open to a Sole Trader in Financial 
Difficulties,” by Mr. E. W. Sweeting. 

“Voluntary Liquidation,” by Mr. C. P. Evans. 

The Law relating to Insurances,” by Mr. A. J. Jacobs. 

“ Reserves,” by Mr. H. J. S. Mill. 

“ Self-balancing Ledgers,” by Mr. N. A. Shepherd. 

“Deed of Partnership,” by Mr. R. E. Venmore. 

“ Residuary Accounts,” by Mr. H. F. Hughes. 

“ Assessments—Schedule A,” by Mr. J. A. W. T. Morgan. 

“Share Capital,” by, Mr. W. Stanley. : 

As no prizes were awarded for the papers given in 
connection with the Prize Essay Scheme for the 1930-31 


session, the adjudicators decided to consider all the papers 
for the session 1930-31 and 1931-32, and have awarded the 
prizes as follows :—({1) Mr. W. Snelgrove ; (2) Mr. R. E. 
Venmore ; (8) Mr. N. A. Shepherd; (4) Mr. C. P. Evans 
(prize for best contribution to the discussion). 


MEETINGS. 

The joint debate with Cardiff students took place on 
January 7th, at Cardiff. 

During the session three lectures have been held. 
All were well attended by the students. 

The annual dance was held on February 12th, and was 
attended by 150 Incorporated Accountants, students 
and friends. 


Cardiff and District Students’ Section. 

The annual outing of the Cardiff and District Students“ 
Section took place on June 15th, when a visit was made by 
motor coach to Gloucester and Cheltenham. After lunch at 
Gloucester, a visit was made to the works of Messrs. S. J. 
Moreland & Sons, the manufacturers of England’s Glory 
matches. By kind permission of the directors, the party 
was conducted over the various departments of the works. 
A vote of thanks to the directors of the firm was submitted 
on the proposition of Mr. V. F. Alban, A.S.A.A. (Vice- 
Chairman), seconded by Mr. K. V. Stephens, A.S.A.A. 

The party took tea at Cheltenham. After the return 
to Cardiff a hearty vote of thanks was accorded to the 
Hon. Secretary for the excellent arrangements made for 


the outing. 


SWANSEA AND SOUTH-WEST WALES. 
Annual Report. 

The District Committee have pleasure in submitting 
the following report of the proceedings for the ten months 
ended March 31st, 1932. 

MEMBERSHIP. 

At March g1st, the District Society had 51 members 
and 61 Student members, an increase over last year of 
five and nine, respectively. 

SrupEnNTs’ SECTION. 

At the last annual general meeting a Students’ Section 
was formed, the President and Secretary being appointed 
representatives of the District Society on the Students” 
Section Committee. The District Committee welcome 
the new Section, and hope it will be the means of encour- 
aging increased interest in the work which is being done 
for the whole of its members. 

LECTURES. 

The Lectures given during the session are set out 
below :— 

Some Aspects of the Present Economic Situation,” by 
Mr. Percy H. Walker. 

Contracts,“ by Mr. D. Gethin Williams. 

Some Defects of Company Law,” by Mr. R. A. Witty 
(Member of Parent Council). 

“* Bankruptcy Practice,” by Mr. A. J. Rogers (Official 
Receiver). 

General Accounts,” by Mr. W. H. Grainger. 

The average attendance was 31—a distinct improvement 
on past years. The Committee desire to express their 
thanks to the Lecturers and to all who contributed to 


the proceedings. 
EXAMINATIONS. 
Two student members passed the Final examination 
and two the Intermediate. 


CoMMITTEE. " 
In accordance with the rules, one-third of the elected 


— 
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members of the Committee retire annually. The retiring 
members this year are Mr. W. H. Ashmole and Mr. G. 
Brinley Bowen, who, being eligible, offer themselves for 
re-election. ; 
LiInnaRv. 

Negotiations are proceeding with the view of housing 
the Library near the centre of the town and so making it 
more accessible to the members. 


YORKSHIRE. 
Annual Report. 
The Committee have pleasure in submitting to the 
members the 38th report, which covers the period from 
September Ist, 1931, to March 31st, 1932. 


MEMBERSHIP. 
Ordinary Members on . 241 
527 


During the period under review, 35 new members’ 
names have been added to the register and nineteen 
members’ names have been deleted therefrom owing to 
death, removal, or retirement from practice. 

Onrruaxv. 

We regret to report the death of Mr. F. C. Crosland, 
A. S. A. A. Mr. Crosland was a Past President of the 
District Society, and had been a member of the Com- 
mittee since 1913. We also regret to report the death 
of Mr. R. Peveler, F. S.A. A., who had been a member for 
over 30 years. 

LECTURES AND Discussioxs. 

Eleven lectures and meetings were held during the 
session, the average attendance being 54, compared with 
46 for the previous session. 

A joint meeting was also held with the Incorporated 
Accountants’ District Society of Bradford, at the Liberal 
Club, Bank Street, Bradford, taking the form of Mock 
Income Tax Appeals.” 

The lectures continue to be of interest and value to 
both senior and student members, as is evidenced by the 
increased average attendances. Interesting discussions 
took place, and points of practical interest were submitted 
and dealt with satisfactorily by the lecturers. 

The following lectures were included in the course: 
Duties and Liabilities of Auditors,” by Mr. W. H. 

Grainger, F.S.A.A., London. 
Income Tax,” by Mr. Victor Walton, F.C. A., Leeds. 
County Court Procedure, by Mr. Walter Pullan, 
Registrar, County Court, Leeds. 
Estate Duties in Relation to Limited Companies,” by 
Mr. Stanley A. Spofforth, A.S.A.A., Huddersfield. 
Holding Companies’ Consolidated Balance Sheets,” by 
Mr. R. P. Anderson, A.C.A., St. Albans. 
Company Law with Special Reference to Accountants,” 


by Mr. C. Allison Sales, F. S.A. A., LL.B., London. 


** Bankruptcy Law,“ by Mr. J. H. Bromley, Solicitor, 
Leeds. 


Income Tax,“ by Mr. Ronald Staples (Editor of 
Taxation). ' 

The British Trade Situation,” by Prof. J. H. Richardson, 
The University, Leeds. 

Limited Companies.” Joint Meeting with the Chartered 
Institute of Secretaries (West Yorkshire Branch). 
The Candidate’s View of Economies,“ by Mr. Arnold N. 

Shimmin, M.A., The University, Leeds. 
LiBRaRyY. 
The number of books issued during the period to 
March S8ist, 1932, was 336. Members who wish to 


recommend books for addition to the library are asked 
to advise the Secretary. 
HUDDERSFIELD BRANCH. 

A Branch Society has been formed at Huddersfield for 
the convenience of local members. Two lectures per 
session are being arranged, and library books may be 
obtained from the offices of Mr. E. B. Shaw, F. S.A. A. 

EXAMINATIONS. 

At the examinations of the Society held in November, 
1931, seven student members were successful in the Finai 
and eight in the Intermediate. We offer our congratula- 
tions to them. 

ANNUAL MEETING AND SOCIAL GATHERINGS, 

The annual meeting and dinner was held on Septem- 
ber 25th, 1931, and was well attended. 

After the dinner the new President (Mr. Wm. Tate, 
F.S.A.A.) received the Presidential Badge from the 
retiring President (Mr. Arthur France, F.S.A.A.). 

The official dinner of the Society took place at the Great 
Northern Hotel, Leeds, on December 11th, 1931. The 
President (Mr. Wm. Tate, F.S.A.A.), presided over a 
large gathering of members and guests. 

By kind permission of Sir Montague Burton, arrange- 
ments were made for three parties to visit the works of 
Messrs. Montague Burton, Limited, Hudson Road, Leeds. 
Members were shown round the offices and works, and 
the medical clinic and canteens were also visited. 

CourRsEs IN ACCOUNTANCY. 
ts have been made with the Leeds College 
of Commerce (Principal, Mr. G. H. Austin, B.A., Ph.D.), 
in conjunction with the Leeds Education Committee, to 
continue the special classes arranged to cover the Society’s 
examinations over a three years course. 
COMMITTEE. 

Under Rule 5 (d) the seats of those members of the 
Committee who fail to attend at least one-third of the 
meetings of the Committee are declared vacant, and such 
members require re-nomination and election before they 
can serve again. Under this Rule the following members 
of the Committee retire :—Mr. J. W. Carter, Mr. W. 
Walker, Mr. R. E. Starkie, and Mr. P. A. Moulton. Mr. 
P. A. Moulton does not seek re-election owing to the 
pressure of business engagements. 

Under Rule 5 (b), one-third of the elected members of 
the Committee shall retire, but be eligible for re-election 
at every annual meeting. The retiring members this year 
are :—Mr. G. Astle, Mr. O. Coope, Mr. A. France, Mr. W. 
Gaunt, Mr. T. Hayes, Mr. Fredk. Holliday, and Mr. 
E. B. Shaw. 


Syllabus of Lectures, 1932-33. 
1932. 


Oct. 11. “ Income Tax,“ by Mr. Cyril A. Newport. 
Nov. 8. Legal Subject, by Mr. John H. Bromley. 
15. Income Tax,” by Mr. Rupert Walton, A. C. A. 
(at Huddersfield.) 
Dec. 1. The Accountant and Industry,” by Mr. E. 
Cassleton Elliott, F.S.A.A. 


1933. 
Jan. 17. Subject to be announced later, by Mr. C. 
Allison Sales, M.A. F.S.A.A., 
31. “ A Safe Pass in Economics,” by Mr. Ronald F. 
Adgie, M.A., A.C.A. 
Feb. 14. Subject later, by Mr. W. H. Grainger, F.S.A.A. 
24. Company Law,” by Mr. C. Allison Sales, 
F.S.A.A. (at Huddersfield.) 
„ 28. Inspector and Accounts,” by Mr. Ronald 
Staples. . 
Mar. 14. Discussion re Company Law. Joint Meeting 
with Chartered Secretaries. (W.R.). 


” 
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A LIQUIDATOR’S LIABILITY. 


A Chartered Accountant who acted as receiver and 
manager to a company in voluntary liquidation as well as 
liquidator was a defendant in an action before Mr. Justice 
Macnaghten in the King’s Bench Division last month. 


He was Mr. Frederick Wilcock, of Salisbury House, 
Finsbury Circus, London, E.C., and was sued together 
with Mr. John Waddell, of Beenham House, Beenham, 
by Gabriel Wade & English, Limited, timber merchants 
and contractors of Aldwych House, London, W.C., on a 
claim for £251 9s. 9d. 


The action arose out of work done by the plaintiffs in 
building stables and fences for a company, the Northolt 
Park Racecourse Company, Limited, of which Mr. Waddell 
was a director and debenture holder. When the company 
went into voluntary liquidation in January, 1930, the out- 
standing debt owing to the plaintiffs was £502 19s. 6d. 
In the exercise of his powers as a debenture holder Mr.Wad- 
dell appointed Mr. Wilcock to be receiver and manager of 
the company on behalf of the debenture holders, and later 
he was appointed liquidator also. 


Plaintiffs became anxious about the dual position of 
Mr. Wilcock, and in July, 1930, Mr. Waddell intimated 
that he was willing to pay the debt without putting himself 
under any legal liability to do so. 


Mr. Wilcock accordingly wrote to the plaintiffs asking 
them to agree to accept an immediate ex gratia payment 
of half their claim, the balance to be paid in six months 
time by Mr. Waddell in consideration of their refraining 
from taking legal proceedings to remove Mr. Wilcock 
from his position as liquidatior. 


In their reply plaintiffs agreed to accept the offer if the 
balance was paid on December Ist, 1980. Mr. Wilcock 


then said he would send on a cheque for one half in a few 
days, and that was done. 


In December, when the demand was made, the balance 
was not paid. 


Plaintiffs maintained that the letters constituted a 
binding contract by which Mr. Waddell agreed to pay the 
company’s debt and that Mr. Wilcock was the agent of 
Mr. Waddell in the matter. 


Mr. Waddell’s defence was that he had never intended 
to make himself legally liable to pay, that the letters did 
not amount to a contract to pay, and that if they did the 
contract was made without his authority. 


In giving judgment Mr. Justice Macnaghten said it was 
quite plain on the letters that there was a contract by 
Mr. Waddell to pay the balance on December Ist. An 
action against him would have been well sustained but 
for the fact that he made the contract through Mr. 
Wilcock. The latter and Mr. Waddell were agreed that 
Mr. Wilcock had no authority to make such a contract. 
The offer to pay was to have been one which was not 
enforceable at law, and if that had been stated in the letter 
the action could not have been successfully maintained. 
But Mr. Wilcock was so confident that Mr. Waddell would 
pay that he really did not think about what the legal 
effect of his letter would be. 


The result was that Mr. Wilcock had made a contract 
on behalf of a principal which, on his own admission, he 
had no authority to make. He was accordingly liable in 
damages for breach of warranty of authority. There was 
no reason why the damages should not be the same as the 


amount which would have been payable if he had had 
that authority. 


Judgment was accordingly entered for the plaintiffs for 
£251 9s. od., against Mr. Wilcock, with costs, and for 
Mr. Waddell against the plaintiffs with costs. His Lord- 
ship directed that the costs payable by plaintiffs to Mr. 
Waddell should be added to the costs payable to the 
plaintiffs by Mr. Wilcock. 


QUESTIONS IN PARLIAMENT. 


Double Taxation (Relief), 

On May goth Masor Narnax asked the Chancellor of 
the Exchequer whether iations, in addition to those 
with Sweden and Switzerland, have been concluded or are 
on foot for reciprocal arrangements relating to taxation as 
envisaged by sect. 17 of the Finance Act, 1930 ? 


Tae Frvanciat, SECRETARY TO THE TREASURY (Major 
Elliott): Arrangements under sect. 17 of the Finance 
Act, 1930, have not yet been made with any countries 
other than Sweden and Switzerland, but negotiations 
are on foot with the Dominions, Belgium, France, 
Germany, Greece, Italy and the Netherlands. 


Income Tax. 

On June ist Mr. Leonarp asked the Chancellor of 
the Exchequer (1) What is the total estimated number 
of persons who will actually be chargeable to Income Tax 
in the present financial year? (2) How many persons 
who formerly received exemption from any payment of 
Income Tax by reason of abatements and allowances 
have been brought into the field of taxation by the recent 
reductions in such abatements and allowances ? 


Masor ELuorr: I am not yet in a position to furnish 
final estimates of the changes made in the numbers of 
taxpayers by reason of the recent alterations in the 
graduation of the tax, but it is provisionally estimated 
that the number actually paying tax is between 4,000,000 
and 4,250,000, of whom about 2,000,000 are persons who 
did not previously pay tax. I cannot at present sub- 
divide the 2,000,000 new payers to show how many were 
previously exempt by reason of allowances and how many 
were previously exempt by reason of their incomes being 


below the effective exemption limit. 


Mr. Leonarp asked the Chancellor of the Exchequer 
if he will state for each of the five financial years from 
1924-5 to 1980-1, the amount received from Income Tax 
levied upon interest received by individuals from shares 
in co-operative societies ? 

Mon Ex.iotr: I am unable to furnish any figures for 
the tax on the interest in question since it is not recorded 
separately from other sources of income in the Income 
Tax statistics. 


Registered Offices of Companies. 

On June 22nd, Carraix STRICKLAND asked the President 
of the Board of Trade whether, in view of the fact that all 
legal process connected with a limited liability company 
has to be served at the registered office, he will consider 
the advisability of inserting in any amending legislation 
a provision insisting that the address of the registered 
office shall appear on all notepaper, invoices and other 
issues used by a limited liability company ? 

Mr. Hore-Beuisna: Yes, Sir; * 
tions will certainly be considered. 


— 
— 4 
— —— 

— f 
— 


402 IHE INCORPORATED ACCOUNTANTS’ JOURNAL. Jux, 1982 


‘‘ PAY-BEDS ” IN HOSPITALS. 


Considerable interest has been aroused by recent 
developments in the movement for co-operative provision 
of ‘‘ pay-beds”’ and medical treatment for those of 
moderate means. A meeting of the British Provident 
Association for Hospital and Additional Services was 
convened on June 8th at the Mansion House by the 
Lord Mayor of London (Sir Maurice Jenks, F.C.A.), for 
the purpose of making known the aims of the Association. 
The Society of Incorporated Accountants was represented 
by the Secretary, Mr. A. A. Garrett. 

Although the Association was formed to carry out the 
proposals of the Pay-Beds Committee set up in 1927 under 
the auspices of King Edward’s Hospital Fund for London, 
its plans are designed to meet the needs of subscribers in 
all parts of the country. It has long been felt that there 
is a real need for some provision for those who, while not 
eligible for ordinary hospital treatment, would find it 
difficult to meet the heavy expense of a serious illness. 

The Association accordingly invites payments of £10 
from heads of families or £5 from single persons for enrol- 
ment as Founders. Founders’ fees will be used for the 
provision of beds either in existing hospitals or in new 
buildings to be erected for the purpose, to which Founders 
and their dependants will have the right of admission at a 
charge to be calculated with reference only to the cost of 
maintenance, exclusive of capital charges. 

In addition, the payment of a yearly subscription 
secures a wide variety of benefits to meet the cost of 
treatment in cases of illness or serious operations. Sub- 
scriptions vary from £1 1s. upwards according to the scale 
of benefits to be secured. For a married couple with 
dependants, the minimum subscription is £2 2s., which 
secures up to £5 a week towards expenses for not more than 
three weeks in a hospital or nursing home; up to £3 3s. 
towards a consultation fee ; and half of the charges, subject 
to a maximum of £40, for treatment in the Radium Institute. 
Subscribers of larger amounts secure additional benefits, 
including surgeons’ fees up to £100. A practical example 
is given of a case of an operation where total costs of 
£82 6s. would be discharged by a payment of £18 3s. by 
the patient, the balance being met by the British Provident 
Association. In this instance the annual subscription of 
the patient would have been £5 17s. (married couple with 
one dependant). 

The speakers at the Mansion House meeting included 
the Lord Mayor, H.R.H. the Prince of Wales, Lord Lloyd 
(Chairman of the Association), Sir Alan Anderson, K. B. E., 
Lord Dawson of Penn, Lord Moyniham, and Professor 
Winifred Cullis. 

The Prince of Wales expressed the close interest with 
which, as President of King Edward’s Hospital Fund for 
London, he had followed the development of the pro- 
posals of the British Provident Association. The British 
people liked to stand on their own feet ; the motive forces 
on which the Association relied were co-operation and 
self-help. 

Lord Lloyd explained the nature of the problem and 
outlined the proposals which had been made to deal with 
it. In the few weeks since the scheme had been launched 
many thousands of inquiries had been received, and 
subscribers were being registered in daily increasing 
numbers. There was a immediate need of 100,000 
contributors of £10 each to enable 1,000 beds to be 
provided. 

Full particulars of the scheme may be obtained from the 
offices of the British Provident Association, 30, Lancaster 
Gate, London, W. 2. 


Scottish Rotes. 


(FROM OUR CORRESPONDENT.) 


The Scottish Council. 


A meeting of the Council of the Scottish Branch was 
held on 24th ult., Mr. J. Stewart Seggie, F. S.A. A., 
President of the Branch, presiding. There were also present 
Mr. Robert T. Dunlop and Mr. W. Davidson Hall, Vice- 
Presidents ; Mr. P. G. S. Ritchie and Mr. E. Hall Wight, 
Glasgow ; Mr. D. R. Matheson, M.A., LL.B., Edinburgh ; 
Mr. Arch. Macintyre, J.P., Hamilton ; Mr. J. T. Morrison, 
Coatbridge ; Mr. W. J. Wood, Perth; Mr. W. L. Pattullo, 


Dundee; Mr. E. Mortimer Brodie, Port Glasgow; and 


Mr. James Paterson, Secretary of the Branch. 


— for absence were intimated from Mr. D. Hill 
Jack, J.P., Mr. Alexander Davidson, Dr. John Bell, and 
Mr. Wm. Houston. 


The Chairman referred to the election of Mr. D. M. 
Muir, F.S.A.A., Dunfermline, as President of the Institute 
of Munici Treasurers and Accountants, and moved 
that the Council record in their minutes the honour to 
Mr. Muir, which was cordially agreed to. 


A very full da of business was dealt with, including 
reports as to students’ societies and other activities 
in Scotland 


Institute of Municipal Treasurers and Accountants. 


A very successful conference of the Institute of Municipal 
Treasurers and Accountants was held at Edinburgh last 
month, under the presidency of Mr. G. R. Butterworth, 
F.S.A.A., Borough Accountant, Hastings. 


A la number of Incorporated Accountants in 
munici service were also present. Amongst the 
Scottish members of the Society present were :—Mr. 
J. D. Imrie, M.A., City Chamberlain, Edinburgh ; 
Mr. Donald M. Muir, Burgh Chamberlain, Dun- 
fermline; Mr. J. Stewart „Department of 
Health for Scotland and ident of the Scottish 
Branch; and Mr. James Paterson, Secretary of the 
Scottish Branch of the Society. 

From the Society’s point of view the proceedings were 
specially interesting because of the fact that Mr. D. M. 
Muir was elected President of the Institute for the 
ensuing year, and for the ful tribute paid to 
him by the Convener of the re County Council, 
the Earl of Elgin. 


The Court of Session. 


Founded on May 17th, 1532, the Court of Session is 
now four hundred years old. It had been arranged 
some time ago that the fourth centenary should be 
suitably celebrated, but in cag — of the financial 
condition of the country this has postponed. 


The origins of the Court are shrouded in obscurity, but 


three definite dates seem to be well authenticated—that 
the Court was established by James Von May 17th, 1532; 
that it first met to take the oath and lay down rules of 
procedure on May 27th; and that it assembled for the first 
time for law business on July 31st, all 4 
The actual meeting place does not seem to be wn 
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Are Raspberry Bushes Heritable ? 


A case — — question as to whether raspberry 
bushes were heritable was recently decided by the Court of 
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Session. A tenant of a small holding, the proprietors of 
which were the Department of Agriculture for Scotland, 
on his tenancy co to an end at Martinmas, 1930, 
advertised for sale his whole stock, houses, implements, &c., 
on the holding. He received an offer of £350, signed by the 
offerer’s wife in his name, which he accepted. Later the 
defender wrote that he was unable to carry through the 
transaction, and with his consent, and with the approval 
of the Department, the tenant sold the holding and its 
equipment to a third party for £300. He then brought an 
action to recover the difference of £50 plus £10 in name 
of expenses for breach of contract. The defence was that 
the subjects were heritable and that the contract was not 
holograph of the parties, and therefore not binding. 
The Sheriff-Substitute held that the offer was not binding 
and assoilzied the defender. 


The Division recalled the interlocutor of the Sheriff- 
Substitute and granted decree for the sum sued for, with 


expenses. 


The Lord Justice-Clerk said the pursuer had no right 
to transact regarding the let of his holding—only the 
Department could do that. What the pursuer offered for 
sale and what the defender agreed to buy was the equip- 
ment of the holding, and therefore his Lordship had not 
the least doubt that the offer and acceptance met. 


It was for the defender that the contract in 
order to be binding must be holograph of the defender 
or probative. Admittedly it was neither. The offer was 
written by the defender’s wife, and his ture was 
appended by her in her own handwriting. validity 
of the argument ded on whether the contract 
viewed as a whole was heritable in its character. The 
case for the defender was based on the fact that the 
contract included within its ambit certain raspberry 
bushes. It was argued that these bushes were 
heritable in their character, that the contract was there- 
— 7 — in its character, — the offer therefore 

neither holograph nor probative was not binding 
upon the defender that there was no contract. 


Prima facie, no doubt, gro bushes were heritable, 
but, in the circumstances of case, his Lordship 
doubted whether these bushes were heritable in their 
character. They were treated by the Department as the 
＋ rty of the pursuer to do with as he pleased. Even 

~ a were heritable, his Lordship was not satisfied that 
the contract as a whole must be deemed to be heritable 
in its character. The value of the bushes was some £70 
or £80 at most, and no authority was adduced for the 

roposition that, if part of a going concern happened to be 

ritable in its character, contract as a whole was 
subject to the special rules which affected the transfer of 
heritage. To describe this as a contract for the transfer 
of heritable property involved the loss of a due sense of 
proportion 


The two ts for the defender, it appeared to 
his Lordship, failed, and he s ted that the judgment 
of the Sheriff-Substitute should be recalled and decree 
— for the sum sued for with expenses. The other 

udges reached the same conclusion. 


Income Tax Repayment Claim. 

The First Division of the Court of Session last month 
disposed of an Exchequer case against a decision of the 
General Commissioners for Edinburgh. The question was 
whether sect. 20 (1) (c) of the Finance Act of 1922 applied 
to the income, amounting for each of the two ended 
April 5th, 1929 and 1930, to £407 18s. of the which 
the appellant settled by deed of trust in 1924. 


By the deed in question the income of the settled funds 
was to be paid to the settlor’s children until the youngest 
of them attained the age of twenty-one. The Income 
Tax Commissioners held that the income was payable 
to or applicable for the benefit of the children for some 
period than the lives of the children, under sect. 20 
(1) (ch, and that claims by the appellant for repayment 


of tax for each year amounting to £67 15s. 8d. should be 
refused 


The Division upheld the decision of the Commissioners, 
and held that the income in question was to be deemed 
to be income of the appellant as an individual. 


The Lord President said on the youngest of the children 
attaining the of twenty-one the capital of the funds 
was to to the children unless the settlor dis- 

proved, in which event the children were to continue 
to receive the income only. ‘on. on the settlor’s death 
the capital was to be paid to the children then surviving 
unless their mother wished it postponed, which she was 
entitled to demand. The deed went on to provide that 
any of the children who might marry without their 
parent’s approval should forfeit all right and interest in 
the trust estate. It was perfectly plain that under the 
deed of trust the right of the children to the income of the 
settled funds was limited to the period which expired 
when the — 2 of them attained twenty-one. What- 
ever that was, it was not a provision to the children for 
the whole of their lives. The fact that a child might pre- 
decease the attainment of majority by the youngest child, 
and so in fact enjoy his or her share of the income for the 
whole of his or her life, was, in his Lordship’s opinion, 
quite irrelevant to the question to be determined, which 
was one of rights under the settlement, and not of facts, 
actual or contingent. The question, as his Lordship 
saw it, was, did this trust deed confer a right to income for a 
period less than the whole of their lives? And the answer 
to the question was, without doubt, in the affirmative. 
In the present case a proviso which in other circumstances 
might have taken the income out of the operation of 
paragraph (g) would fail to do it here, for the simple 
reason that the capital was not to be held on trust ab- 
solutely for or to be transferred to the child. On the 
contrary, it was liable, in the first instance, to postpone- 
ment, and, in the second instance, it was capable of total 
forfeiture if the child married without the approval of the 


parent. 


Rotes on Legal Cases. 


abbreviations at the end of each of the cases refer 
to the following law reports, where full reports of the case 
may be found. The Law Reports and other reports are 
cited with the year and the Division, e.g. (1925) 2 K.B. :-— 


T.L.R., Times Law Reports ; The Times, The Times 
Newspaper ; L.J., Law Journal ; L.J.N., Law Journal 
Newspaper; L. T., Law Times; L. T. N., Law Times 
Newspaper; S. J., Solicitors’ Journal; W. N., Weekly 
Notes; S. C., Session Cases (Scotland); S. I. T., 
Scots Law Times; I. L. T., Irish Law Times; J. P., 
Justice of the Peace (England); L. G. R., Knights 
Local Government Reports; B. & C. R., Bankruptcy and 
Company Cases. 


The other abbreviations used in modern reports are H.L., 
House of Lords ; A.C., Appeal Court (House of Lords and 
Privy Council); C.A., Court of Appeal; Ch., Chancery 
Division; K.B., King’s Bench Division; P., Probate, 
Divorce and Admiralty Division ; C.S., Court of Session 
a J., Mr. Justice (King’s Bench or Chancery) ; 

„ Lord Justice; L.C., Lord Chancellor; M. R., Master 
of the Rolls; N. I., Northern Ireland; P., President of 
Probate, Divorce and Admiralty.] 


COMPANY LAW. 


In re Airedale Garage Company, Limited. 
Preferential Debts. 
Se ee tk te eek 
there shall be paid in priority to all other debts 
parochial or other local rates due from the company at 
the relevant date and having become due and payable 
within twelve months next before that date. 
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Eve (J.) held that where extra rates are imposed in 
consequence of the derating of the premises being can- 
celled, such rates are not preferential debts within 
sect. 264 if not in fact due and payable within the relevant 
twelve months. 


(Ch. ; (1982) W.N., 124.) 


In re Contal Radio, Limited. 
Scheme of Arrangement. 

By sect. 251 of the Companies Act, 1929, any arrange- 
ment entered into between a company about he wound 
up and its creditors shall, subject to the right of appeal, 
be binding on the company if sanctioned by an extra- 

i resolution, and on the creditors if acceded to by 
three-fourths in number and value of the creditors. 

Maugham (J.) held that a small composition by an 
insolvent company with its creditors, resulting in solvency, 
is not an ment between a company about to 
wound up and its creditors within sect. 251. 


(Ch.; (1982) W. N., 123.) 


In re Newcastle United Football Company, Limited. 


Resolution to Alter Objects. 
At an extraordinary general meeting of a company a 
ial resolution was sanctioning the alteration 

of the objects as defined the Memorandum. On 
the resolution being sent to Registrar of Com 
he declined to approve it as two shareholders who resided 
outside the jurisdiction had not received the requisite 
twenty-one days notice of the meeting. The Memorandum 
and Articles had been drawn up under the Companies Acts, 
1862 and 1886, and did not provide for such a case. 

Maugham (J.) granted a ition of the com to 
enforce the resolution follobing ‘Re Union Hill Silver 
Company (1870) 22L.T.,400), where it was held unnecessary 
to serve notices of meeting on members living abroad. 

(Ch.; (1932) W. N., 109.) 


MISCELLANEOUS. 


Rekstin v. Severo Sibirsko Gosudarstvennoe 
Akcionernoe Obschestvo Komseverputj (Bureau) 
and the Bank for Russian Trade, Limited. 

Service of Garnishee Order on Bank. 

A judgment creditor served a garnishee order on a 
bank at which the judgment debtor had a credit balance 
more than sufficient to satisfy the amount of the judgment. 
Shortly before the service of the order, instructions had 
been given to the bank on behalf of the debtor to transfer 
the whole of his credit balance to another 


rty, and at 
the time of the service the bank had made all book entries 
necessary for the purpose of ing the account and 
showing the transfer, but no notice of the intended transfer 


had been given to the transferee. 

It was held that in the absence of notice to and assent 
by the transferee the bank’s acts did not operate to cancel 
or terminate their debt to the judgment debtor as their 
customer, and the credit balance at the bank was liable 
to be garnisheed. 

(K.B.; (1932) 48 T. L. R., 422.) 


Banco de Portugal v. Waterlow & Sons, Limited. 
Breach of Contract. 

The House of Lords held that where printers of certain 
notes of a foreign bank were by fraud induced to print 
from the bank plates an unauthorised issue of the notes, 
the printers were liable to refund to the bank the whole 


loss which it had suffered exchanging good notes for 
the worthless ones. ~ 


(H.L.; (1982) L. J. N., 343.) 
_ REVENUE. 
Payne v. Allcock. 
Rate of Duty on Motor Car. 


The owner of a saloon motor car on which duty has 
been paid under 


goods, used it for the — — of conveying in the 
course of his trade, wi i 


It was held that d should have been paid under 
paragraph 5 and that was rightly convicted of an 
offence under sect. 14 of the Finance Act, 1922. 


(K.B.; (1982) 48 T.L.R., 396.) 


Keren Kayemeth le Jisroel, Limited, v. 
Commissioners of Inland Revenue. 


Charity. 

The House of Lords affirmed the decision of the Court 
of Appeal (see Incorporated Accountants’ Journal, Septem- 
ber, 1931, p. 556), and held that a Zionist association 
formed for the purpose of settling Jews in the Holy Land 
was not a charity and therefore not exempt from income 
tax. 


(H.L. ; (1982) 48 T.L.R., 459.) 


Watson’s Trustees v. Wiggins. 


Income of Beneficiary Under Settlement. 

A father executed a settlement whereby he covenanted 
to pay to the trustees during the joint lives of himself 
and his son, then a minor, an annuity to be held by the 
trustees in a usual form for the maintenance, education 
and benefit of the minor and for the accumulation of 
surplus income. The settlement contained a power for 
the settlor with the consent of any one of several persons 
(inel the trustees) to revoke the trusts thereby de- 
clared. settlor duly paid the annuity and deducted 
income tax therefrom at the appropriate rate. He did 
not at any material time revoke the settlement. 

It was held that, as there had been no revocation, 
the annuity was income of the minor for purposes of relief 
from tax, and that the power of revocation did not make 
it payable “ for some period less than the life of the child,” 
within the meaning of sect. 20 (1) of the Finance Act, 1922. 

(K.B. ; (1982) 48 T. L. R., 307.) 


Himley Estates, Limited, and Others v. Inland 
Revenue Commissioners. 
Company s Income Deemed Income of Members. 

All the issued shares in a private. company carried 
equal voting rights and were equally by 15 different 
Es none of whom was under any agreement as to 

w he should use the voting power attached to the 
shares. Substantially, only one person was interested 
in the company, it was a matter of inference that 
he might have been able to rely on the willing co-operation 
of the other shareholders. 

It was held that in these circumstances the company 
was not “ under the control of not more than five persons 
within the of sect. 21 (6) of the Finance Act, 
1922, as amended sect. 31 of the Finance Act, 1927, 


so as to entitle the income of the company, for the 

of assessment to super tax, to be deemed to be 
the income of the members of the company as provided 
by sect. 21 of the Act of 1922 Control,“ apart from 
the artificial instances specifically mentioned in sub-sect. (6) 
of sect. 21 of the Act of 1922, means “ actual control.” 


(K.B.; (1982) 48 T.L.R., 341.) 
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the Finance Act, 1920, and which has not been in any way 

constructed or adapted for use for the conveyance of 

applicable if it fell to be charged under paragraph 5 of 

the Schedule. 
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